
The

lack
economy

in India
With a New Foreword by V.P. Singh

Arun Kumar



PENGUIN BOOKS
THE BLACK ECONOMY IN INDIA

Arun Kumar teaches economics at the Centre for Economic Studies &
Planning, Jawaharlal Nehru University (JNU), New Delhi. He has master's
degrees in physics from Delhi University and Princeton University, USA
and a doctorate in economics from JNU. His areas of special interest are
public finance and public policy, and growth theory.

He has coordinated the work of producing Alternative Budgets for 1993-94
and 1994-95 and demonstrated that alternative policies are feasible based on
the nation's own resources. Earlier he was at the National Institute of Public
Finance and Policy and worked on the Report on the Black Economy in
India. He has written extensively on the subject in the last twenty-one
years.



THE BLACK ECONOMY

IN INDIA

Arun Kumar

DANAUS DISTRIBUTORS SDN. BHD.
(18673-A)

No. 25, Jalan Nilam 1/9
Subang Hi-Tech Industrial Park

Alam, Selangor Darul Ehsan
(635 5584, 603 5638 0149

603 5635 5586

BOOKS



This book is dedicated to the memory of my father,

Prof Asha Ram,

whose implicit and explicit support to me

in my experimentation with ideas has made this book possible.



Penguin Books India (P) Ltd., 11 Community Centre, Panchsheel Park, New Delhi 110 017, India
Penguin Books Ltd., 80 Strand, London, WC2R ORL, UK

Penguin Putnam Inc., 375 Hudson Street, New York, NY 10014, USA

Penguin Books Australia Lid., 250 Camberwell Road, Camberwell, Victoria 3124, Australia

Penguin Books Canada Ltd., 10 Alcorn Avenue, Suite 300, Toronto, Ontario M4V 3B2, Canada

Penguin Books (NZ) Ltd,, Cnr Rosedale and Airborne Roads, Albany, Auckland, New Zealand

First published by Penguin Books India 1999

This revised and updated edition 2002

Copyright © Arun Kumar 1999, 2002

All rights reserved

10 9 8 7 6 5 4 3 2 1

Typeset in Times Roman by Manlra Virtual Services, New Delhi

Printed at Chaman Offset Printers, New Delhi

This book is sold subjecl to the condition that it shall not. by way of trade or otherwise, be lent, i

hired out, or otherwise circulated without the publisher's prior written consent in any form of bi

or cover other than that in which it is published and without a similar condition including this

condition being imposed on the subsequent purchaser and without limiting the rights under copyright

reserved above, no part of this publication may be reproduced, stored in or inlroduced into a retrieval

system, or transmitted in any form or by any means (electronic, mechanical, photocop ing, recording

or otherwise), without the prior written permission of both the copyright owner and the above

mentioned publisher of this book.

330-



Contents

List of Appendices ix
List of Tables x
Foreword xi
Preface to the Second Edition xv
Preface to the First Edition xxii

1. Introduction 1
2. Defining the Black Economy 17
3. Measuring the Black Economy 55
4. The Macroeconomic Linkages 80
5. Causes of Black Income Generation 105
6. Consequences of the Black Economy 155
7. Remedies for Curbing the Black Economy 193

Appendices 242
Statistical Appendices 305
Glossary of Technical Terms 335
Bibliography 338
Index 344


