
THE YEAR 20OO

Long-Term Outlook Committee,
Economic Council

Economic Planning Agency



CONTENTS

Preface iii
About This Report iv

Introduction 1

Chapter 1 Japan's Economic Society at an Historic
Turning Point 3

Section 1 Long-Term Trends for Japan's Economic Society . 3
1. Population 3
2. Economic Growth 9
3. International Position 15

Section 2 New Grand Design Called For 17
1. Development Stage of Japan's Economic Society 17
2. Limits to Conventional Thinking 18
3. New "Grand Design" 19

Chapter 2 Basic Prospects for the 21st Century 23
Section 1 Image of the International Environment 23

1. Basic Concept of the World Economy 23
2. Outlook for the World Economy 36

Section 2 Outlook for the Japanese Economic Society 44
1. Population, Households, Regions 44
2. Economy 60
3. People's Lifestyles 88

Chapter 3 Three Trends and a Basic Strategy for the
21st Century 99

Section 1 The Internationalization of Economic Society and
Accommodation on a Global Scale 99

1. The Progress in Internationalization and Enlargement of
International Duty 99

2. Basic Strategy for Internationalization 105
Section 2 The Aging Society and Comfortable Living

Conditions 117
1. Various Problems in the Trend Towards Aging 118
2. A Basic Strategy for an Aging Society Comfortable to

Live In . . 139



Section 3 The Maturity of the Economic Society and
Maintenance of Vitality 147

1. The Maturity of Economic Society and Its Vitality 148
2. Basic Strategy for the Maintenance and Formation of

Vitality 155
Section 4 Problems Common to the Three Large Trends. ... 159

1. Efforts to Guarantee a Safe Economic Society 159
2. The Formation of High Quality National Land and

Living Space 162
3. The Role of the Public Sector and Proper Accommoda-

tory Measures 173
Conclusion 179

LIST OF FIGURES AND TABLES

Fig. 1-1-1 Population Trends since the Meiji Era and the
Forecast for Future Trends 4

Fig. 1-1-2 Trends for the Birth Rate and Death Rate 5
Fig. 1-1-3 An International Comparison of Aging Populations

(Trends for Population Aged 65 or Over) 7
Table 1-1-4 An International Comparison of the Ratio of

Productive-Age Population 8
Fig. 1-1-5 Real Economic Growth Rate Trends since Meiji ... 10
Fig. 1-1-6 Trends for Real GNPand Population since Meiji. . . 12
Fig. 1-1-7 Recent Trends for Real GNP Growth Rates 14
Table 1-1-8 The Trends for National Shares in World GNP . . . . 15
Table 2-1-1 Changes in World Trade (in real terms) 26
Table 2-1-2 The Outlook for the World (Free World) Primary

Energy Supply-Demand Balance 31
Table 2-1-3 The Outlook for World Grain Demand and Supply . 33
Table 2-1-4 Estimate of World Population 35
Table 2-1-5 World GNP Composition in 2000 40
Fig. 2-1-6 World Economic Map 42
Table 2-1-7 The Outlook for Commodity Trade Matrix 43
Fig. 2-2-1 Actual Figures and Estimates of Total Fertility

Rates . 45

VI



Fig. 2-2-2 Changes in the Population Pyramid 47
Fig. 2-2-3 Changes of Couple Relations 48
Fig. 2-2-4 Population by Age, Sex, Marital Status 49
Fig. 2-2-5 Changes in the Number of Students 50
Fig. 2-2-6 Changes in the Number of Ordinary Households ... 53
Fig. 2-2-7 Changes in the Number of Households by Type . . . . 54
Fig. 2-2-8 Changes in the Pattern of Population Movements .. 56
Fig. 2-2-9 Population Concentration in Cities, Income Gaps,

and Population of the Young 57
Table 2-2-10 Area-wise Estimate of Future Population 59
Fig. 2-2-11 Future Economic Growth Rates 61
Table 2-2-12 The Outlook for the Demand Structure 64
Fig. 2-2-13 Household Savings Rate: Past Trends and Future

Outlook 66
Fig. 2-2-14 Savings Rate. Past Trends and Future Outlook . . . . 67
Fig. 2-2-15 The Outlook for Primary Energy Consumption per

Unit of GNP 71
Table 2-2-16 The Outlook for the Primary Energy Supply-

Demand Balance 73
Table 2-2-17 The Outlook for the Industrial Structure 75
Table 2-2-18 The Supply and Demand of Principal Foodstuffs

and the Outlook for Agriculture 78
Table 2-2-19 The Outlook for the Employment Structure 84
Table 2-2-20 The Outlook for the Employment Structure by

Category of Industry 86
Fig. 2-3-1 The Changes in Life Cycle by Generation 92
Table 2-3-2 Changes in Consumption Structure 96
Table 3-1-1 The Effects of Imports Restriction Measures Against

Japan as Seen in the World Economic Model 107
Table 3-2-1 An International Comparison of Aged Labor.Forces 119
Table 3-2-2 Trend Toward Advanced Age in Labor Population . 120
Table 3-2-3 The Prospect for Supply and Demand of Male Labor

According to Group 122
Table 3-2-4 The Outlook for the Female Work Force According

to Age Group 124
Table 3-2-5 The Percentage of People with Higher Education

among Those Aged 20 or Older in the Population . . 125
Fig. 3-2-6 The Scope of the Social Security System and Its

International Comparison 127

vii



Table 3-2-7 A Future Trial Balance of Employees' Pension
Insurance 128

Fig. 3-2-8 Prospects for the Premium Rate (for Men) of
Employees' Pension Insurance 129

Table 3-2-9 The Transfers and Burden of the Social Security
Insurance System 131

Table 3-4-1 An International Comparison of the Level of
Buildup in Social Capital 168

Table 3-4-2 The Scope of Government 174


