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MINISTER OF FINANCE, MALAYSIA

PREFACE

The Malaysian economy continues to be robust and vibrant, with real Gross Domestic
Product increasing by 8.5% in 1994. With this achievement, we will have recorded
economic growth exceeding 8% for the past seven consecutive years since 1988.

This buoyant growth was spearheaded by the strong performance of exports, particularly
of manufactured products. Domestic investment, both public and private, continues to
remain high. The Malaysian economy has also almost reached a situation of full employment.
This is an achievement we can all be proud of. However, this rapid growth poses a new
challenge, as manifested in rising wages, that can jeopardise the competitiveness of our
products in the international market as well as the attractiveness of Malaysia as a centre
for foreign investment. As such, we have to ensure that our productivity gains continue to
exceed wage increases.

A balanced budget represents another milestone in the history of the Malaysian economy.
As in 1993, we will record yet another balanced budget this year. Fiscal discipline must
remain an important element in the management of our economy and a balanced budget
will be the yardstick for measuring the effectiveness of this discipline.

The prospects for the Malaysian economy remain bright in 1995. We are confident that

we can sustain economic growth at 8.5% Whilst reducing inflation to a lower level: . -

Nonetheless, we need to prepare ourselves to face new and more difficult challenges. The
competition for foreign investment and the penetration of international markets will be
more intense. The tight labour market situation will have to be overcome with greater
emphasis being given to capital and technology intensive industries which economise the
use of labour.

This year’'s Economic Report, the 23rd edition published by the Ministry of Finance,
contains major economic indicators which reflect our performance in managing the economy
and addressing current challenges. As in previous years, we have strived to provide more
comprehensive information by relating economic achievement with indicators of social
development. We believe that the ultimate measure of economic success is the achievement
of a higher living standard and improved well-being of the rakyat
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KuaLA LumPUR, ANWAR IBRAHIM
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