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KUALA LUMPUR AUG, z&hERNAnA) -- THE CAI, 3 IdE’i-APPO t NTET! 
INVESTMENT COMMiTTEE SET UP RECENTLY WILL LOOK INTO WAYS AND 
MEANS TO IMPROVE THE INVESTMENT CLiMATE IN THE COUNTRY,~D$ 
MAHATH I R MOHAMED SA I D TODAY. 

' ‘-“HE SAID THE COMMITTEE WOULD EVALUATE ExIsT1w LAWS, Po~tclES 
AND ADMIN ISTRATI VE SYSTEM TO +LOCATE THE EOTTLENECKS ANI) DEVISE 
WAYS TO OVERCOME THEM AND DIRECT THAT THE NECESSARY ACTiON 
BE TAKEN.+’ 
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DR. MAHATHI R WHO 1s ALSO HEAD OF THE COMMITTEE SAID 
1.3 WAS PRESENTLY LOOKING OVER THE NUMEROUS AGENCIh INVOLVED WITH 
INVESTMENTS TO CO-ORDINATE THEM AND REDUCE BUREAUCRATIC PROCE- 
DURES TO THE MINIMUM, 

+WHILE IT WOULD NOT BE APPROPRIATE FOR ME TO RE VERY SPECIFIC 
AT THE P.RESENT MOMENT, IT WOULD BE PART OF THE RESPONSIBILITY 
OF THE COMMITTEE TO HAVE A SECOND OR THIRD’LOOK AT SOME OF THE 
INTERPRETATIONS OF POLICIES WHICH HAVE GIVEN RISE TO COMPLAINTS 
AND’ CONSEQUENTLY CLOUD THE INVESTMENT CL IMATE.+ 

.THE DEPUTY PRIME MINISTER SAID THAT THE COMMITTEE WOULD PAY 
SPECIAL ATTENTION TO THE IMPLEMENTATION OF EXISTING LAWS AND 
POLICIES BEFORE IT COULD CONSIDER NEW LAWS AND POLICIES, 

IT WAS FELT THAT MERELY BY SPELLING OUT THE CORRECT INTER- 
PRETATION OF LAWS AND POLICIES, SOME OF THE DOUBTS AND UNCEE- 
TAlNTIES COULD BE BANISHED. 

..~_.. _--. .-- 
DR. MAHATHI R EXPRESSED REGRET ‘THAT, DESP ITE THE PAINS TAKEN 2x2 

EY THE GOVERNMENT TO EXPLAIN THE TRUE PURPOSE AND NECESSITY .?. 
OF THE INDUSTRIAL CO-ORDINATION ACT DOUnTS STILL EXISTED ASJ=-+- 
TO THE. NEED FOR’THE GOVERNMENT TO,,RhULATE THE INDUSTRIAL 
DEVELOPMENT OF THE COUNTRY. -- BERNAMA MORE 1704/YF 



I  

I  

i 

I  

illCJW3 (F) 
MAHATHIR - COMMITTEE 3; KUALA LUMPUR Y 

~_ ‘+RIGHTLY OR WRONGLY SOME ENTREPRENEURS HAVE READ IN THE ACT 
MEANINGS THAT WERE. NEVER INTENDED .BY’ THE GOVERNMENT AND FOR 
WHICH THERE EXISTS NO FACTUAL BASIS.+ 

DR. MAHATHI R SA ID THE, COMMITTEE. WOULD LOOK- INTO ALL .THESE 
FEARS AND.COMPLA~NTS WITH REGARD TO.THE INDUSTRIAL ‘CO-QRDINA- 
TION ACT AND WHERE THESE WERE LEGITIMATE, ,WQULD.TAK& CO.RRECTIVE 
MEASURES. 

TH 1 S MI GHT INCLUDE REDRAFTING OF THE ACT, TO PRbV.1 DE FOR MORE 
PRECISELY DEFINED POWERS WHICH DID NOT-LEND TO EASY MISINTER- 
PRETATION FY THE OFFICIALS OR MISUNDERSTANDING -BY THE BUSINESS 
COMMUNITY. 

ON THE ROLE OF THE PRIVATE SECTOR, DR, MAHATHI R’ ST’RESSED 
THAT THE THI RD. MALAYSIA PLAN RECOGN ISED AND RESPECTED THE ,.+VITA< 
AND STRATEGIC ROLE+ IT COULD PL,AY lNarERMS OF ECONOMIC, GROWTH 
AND EMPLOYMENT. 

HE POINTED OUT THAT UNDER THE SECOND PLAN, iT WASTHE VIGOROUS 
INVESTMENT, OF THE PRIVATE SECTOR WHIICH ENABLED THE ECONOMY TO 
SUSTAIN A POSIT I VE RATE OF GROWTH DESP ITE THE PRESENCE 0,F TWO 
RECESSIONS, -- BERNAMA MORE .mi-j’ns/.YF - 

IN ORDER TO ACH1EVE THE LONG TERM TARGETS OF POVERTY ERADlCATEOM, 
THE ECONOMY L’NDER THE TH I RD MALAYSlA PLAN WOULD HAVE TO CREATE 
SLIGHT&Y UNIIER THREE-QUARTER OF MPLLION NEW JOBS, 

+WHlLE TME GOVERNMENT WlLL DO ITS PART IN PROVIDING EMPLOYMENT 
OPPORTUNITkS THROUGH EXPANSION OF ITS OWN DEVELOPMENTAL AND 
ADMBNISTRATIVE ACTIVIT!ES, IT MUST RELY UPON THE MANUFACTURING, 
CONSTRUCTION, AGRICULTURAL, tiHULESAhE AND RETAIL BNDUSTREES ON 
THE PR:VATE SECTOR TO PROVIDE THE LARGER PERCENTAGE OFINEQ: 
EMPLOY?4ENT.a 

I’JN THE RELATiONSHiP BETWEEN THE NEW ECONOMOC P(3L 1CY AND DOMES’r’iC 
AND FQ RE 0 GFJ P R I VATE INVESTME~ITS, RR, MAHATHIEA SAID PROBLEMS ARlSlr?l(:l 
OUT OF THE IMPLEMENTATlOM OF THE POLICY WERE PROFA2LY RESPOMSIZ?t,E FQG 
THE SLl’GtiT UNDER-ACHIEVEMENT OF THE TARGETS OF THE SECOQD PLAN, 

HE SAID THE PROBLEMS WERE TO BE EXPECTED AS THE PBLLt CY REPRESENY- 
E-1) A +DRAMATBC iF NOT A RADICAL CHANGE IN WHICH. SQCIO-PQLlTICAL 
b?JECTIVES ARE ALLOWED TO OVERRIDE PURELY ECONOMIC COMS~DERATtONS,+ 
.wu F!ERMAPlA MORE f800/AP 
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DR. MAHATHI A SA’I D lT WOULD SE THE FUNCTION OF THE CiF( 3 NET 
CObIiL:lDTTEE ON INVESTMENT TO TRY TO RESOVE THESE PROBLEMS AND ISSUES 
AND TO MAtiAGE THE. NEW ECONOMIC POLICY MORE REALISTICALLY, 

THE COMMITTEE ‘40ULD DIRECT ITS EFFORTS PARTICULARLY TO!+ARDS 
:4ORE PRECISE DEFINITIONS OF THE POLICY AND THE MECHANICS OF 
THE I R APPL ICATIONS ABANDON ANTIQUATED CONCEPTS AND INTRODUCE NEid 
ONES IF THE SlTUATbN REQUIRED. 

+WE WFLL ALSO MOST CERTAINLY ATTEf4PT TO IMPROVE FURTHER ftli.: 
1T4PLEPiEMTATBON PROCESS BY RECQGN IS t NG THAT THE TARGETS OF GOTh 
Ef’4Pt OYMENT AND EQU1TY PARTDCIPATBON ARE GLOBAL TARGETS AND NOT 
NcissAnl~~ VALiD FOR SPECIFIC SECTORS OR SPECIFIC ENTERPRISES AND 
CORPORAT ‘IONS, 

+I!4 ALL THESE If\! DEGREE OF FLEXEEILITY WILL BE MABNThlNED 
WITHOUT SACRlFlClNG PRINCIPLES.+ 

DR, MAHATH B R SAID THE CAP IPiET COI”!MITTEE WOULD ALSO 
SCRUTINISE TXi ROLES OF THE PRIVATE tNVESTORS AND ClVOL ,SERVANTS 
AS THE PLAN PROGRESSED TO ENSURG. THAT CO-OPERATOCN AND \lPIBEf?STANDING 
wQ!ICD GE ENHANCED AND THE CORRECT PTTiTUDES PREVA OL.ED, -- BERNAMA 
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HE SAID THE MOST FUNDAMENTAL ELEMENT FOR THE SUCCESS OF THE 
PRlVATE AND PUBLIC SECTOR CO-OPERATION WAS THE CREATlON OF 
A +PARTNER IN DEVELOPMENT+ PERSPECTIVE WHERE BOTH SlDES SAW THE 
MUTUAL BENEFITS ARiSING FROM THEIR PARTNERSHiP, 

+JUST AS THE ENTREPRENEUR WtLL PROFIIT FROM THE DUTIES 
PERFORMED BY THE CIVlL SERVANTS,, THE ClVlL SERVANTS TOO MUST 
APPRECIATE THAT HIS VERY EXISTEQCE DEPENDS ON THE SUCCESS OF THE 
ENTREPRENEUR. 

+WHILE THERE tS OIjVtGUS EVt DENCE THAT IN THE SECOND MALAYSt A 
PLAN HOTH HAVE PLfiYED THEtR COMFLEMENTAI?Y ROLES WELL AND HAVE 
PRODUCED RESULTS; ‘THERE IS NEVERTHELESS A NEED FOR EVEN GREATER 
CO-OPERATION AND UNDERSTANDING DURING THE PERIOD OF THE THIRD 
MALAYSIA PLAN.9 

THE DEPUTY PRIME i’4lNiS-TER ADDED THAT THE. GOVERNMEMY ‘WOULD 
CONStDER ANY NCW PROPGSALS FROM THE PRt VATE SECTOR WtTH RESPECT 3-Q 
EITHER FtSCAL AND MONETfiR’/ POLtCtES OR POLICIES ON tNCEMTtVES AND 
CREDtTS WHtCH COULD CONTRfFUTE TOWARDS AND ACCELERATED DEVVELOPMENT 
OF THE ECONOMY AND THE NEW ECONOMIC BOL t CY, - RERNAMA MORE 
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‘+THE SECURlTy StTUATtON IS %ELL UNDER CQNTRQL ANi) CIS THE ,‘* DEVELOPMENT PROCESS IS ACCELERATED l!NDER THE TH 1 RD MALAYS 1 A 
THE WELL-BEING AND PROSPERITY THAT IT WILL CREATE W!LL 

' '. ENHAMCX THE STAElLlTY OF THE NATION AND FURTHER STRENGTHEN 
SECRUR ITY+ 

DR. MAHATHI R URGED THE Pit VATE SECTOR TO EXERT A’MQRE 
DETERMINED AND CONCERTED EFFORT TO ACHIEVE THE TARGETS SET 0UT 
UNDER THE THIRD MaLAYSlA PLAN. --BE,RNAMA,:l83?fMD 
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