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KUALA LUMPUR, Thursday. 

EPUTY Prime Minister Dr. 
Mahathir ..-M&amed said .-.- I_ 

today that “the k%-f<nda- 

such as to lead to mu- 
tual suspicion. the envi- 
ronment will be signifi- 
cantly damaged,” he 
said. 

“While civil servants. 
and private investors 
Iperform different roles 
in an economic system. 
they are, however, com- 
plementary to each other. 

“Neither the investor 
nor the clvll servant can 
g3 it alone in implemen- 
ting policies. This need 
for each other should bp 
used as the basis of co- __.-. 
cperation and common 
understanding rather 
than conflict.” he said. 

Dr. Mahathir said that 
while there was evidence 
that in the Second 
Malavsia Plan both Par- 

mental -element ’ for both the 
private and public ‘sector was to 
create a ‘partner in development’ 
perspective in which both sides see 
the mutual benefit that accrue 
from their partnership.” 

He said that to cement this partner- 
ship in development, the Government 
“stands ready to consider any new pro- 
posals from the private sector with res- 
pect to either fiscal or monetary policies 
or policies on incentives and credits 
which can contribute towards an accele- 
rated development of the economy and 
the New Economic Policy”. 

The establishment of. the Cabinet 

_. 
ties “had played <heir today some degree of 
complementary roles, uncertainty on the pri- 
there was a need for even vate investors on the 
greater cooperation and ‘real- meaning and lnten- 
understanding during tion of the Industrial 
the Third Plan. Co-ordination Act,” he 

The Cabinet Committee said. 
would scrutinise the mles “The Government has 
of the two sides as the taken great pains to ex- 
plan progresses, to en- plain the true Purpose 
sure that cooperation and necessity of the Act. 
and understanding would “However, doubts still 

se enhanced and that the exist on the need for the 
correct attitudes prevail- Government to so regu- 
ed at all times. late the IndUstrial deve- 

He added that if the lopment of the COUntrY. 
partnership perspective “Rightly or wrongly 
was understood and ap-. some entrepreneurs have 
preciated, there should be read in the Industrial 
no difBculty ior ofRclalS Co-ordlnaticn Act 
of both the public and meanings that were 
,prlvate sectors to work never intended by t-he 
consciously towards the Government and Ior direct its efforts particu- 
targets of the Third which there exist no 
UMalaysia Plan. factual basfs.” 

Dr. Mahathlr said that, Dr. Mahathir said the 
the Cabinet Committee, investment committee 
of which he is head; was also looking over all 
would, hopefully, be able the agenctes involved 
to locate the bottlenecks with investment. with a 
and their causes, and de- view to co-ordinatlng 
vise ways and means to them and reducing bure- 
overcome them as well as aucratic procedures to 
to direct the necessary the bare essentials. 
action. He added that it wouId 

“With this, the invest-’ be Dart of the commit- 

Committee on Private Investment repre- 
sented the first of a series of actions that 
would be taken in the light of this under- 
standing of the mutuality of benefits under 
the Third Malaysia Plan. he said. 

“The members of the hoped that some guide- 
committee, together or line can be worked out 
singly. will be accessible in the not to0 dlstant 
to the private sector to future.” 
discuss any lssue con- “In implementing a 
cernlng the investment major policy such as the 
environment or to dis- New Economic PollCY. the 
cuss any investment, attitudes of indlvlduals. 
even though these may whether civil SerfantS or 
concern only specific private investors play a 
projects,” he said. vital role in sh;zyg ;:” 

“Until more experience ~e$~~n~.ent 
is galned. there would no 
rigid rules as to when the 
committee should be ln- The lattittides 
volved. However, it Is; “If the attitudes are 

in 
-He also said that: the . 

Industrial Co-ordination 
Act may be redrafted to 
provide for more precise- 
ly defined powers which 
do not lend themselves 
py eta;; misinterpretation 

authorities, or 
misunderstanding by the 
business community. 

Dr. Mahathlr. who was 
addressing the opening 
session of the seminar 
on the Third Malaysia 
Plan, organlsed by the 
Federation of Malaysjan 
Manufacturers. said that 
one of the tasks of hls 
committee would be to 
look into the fears and 
complaints expressed by 
the private sector 1~1 
connection with the Act. 

“There is unfortunately 

Certain issues 
The committee would 

be paying particular at- 
tention to the implemen- 
tation 0,’ exkfina lays 
;;;l, policies before It 

consider any 
new laws and Dali- 
ties because it “,“i;,;t 
this stage that 
derstandings and uncer- 
tainties were created. 

It ~3s felt that merely 
by spelling out the cor- 
rect, interpretation of 
laws and policies, tie 
doubts apd uncertainties 
would be cleared. 

On the relationship 
between the New Econo- 
mic Policy and private 
investment, Dr. Mahathir 
said certain problems and 
issues had surfaced dur- 
ing the implementation 
of the policy during the 
Second Plan. 

These problems were 
probably responsible for 
the slight under-achieve- 
ment of the targets of 
the Plan. These problems 
and issues might have 
given cause for doubtsin 
the minds of private in- 
vestors, he added. 

It would be the func- 
tion of the committee to 
try and resolve these 

‘problems and issues and 
‘to manage the New Eco- 
nomic Policy more real- 
istically, he said. 

“The committee will 

ment climate .should- im- tee’s responsibility to 
prove and the traditional have a second or thfrd 
confidence that the pri- look at Some of the in- 
vate sector has had in terpretations of Policies 
the economy of thls na- which have given rise to 
tion would t,e maintam- complaints and fears and 
ed, if not enhanced.” consequently clouded the 

lnvkstment, climate. 

larly towards more ‘pre- 
@se definftlons of the 
poiicy and mechanics of 
the application, to aban- 
don o:d and antiquated 
concepts and to intro- 
duce new ones if the 
situation requires. 

“The purpose is to 
streamline and improve 
the effectiveness of the 
implementatlo~~ nroccss 
by standardising the 
mcaninr: of kev caernting 
concepts.” 

An attempt. would also 
be made to further im- 
Prove the implementa- 
tion prccess by recognis- 
ing that the targets of 
both employment and 



equity participation were 
universal tareets. and 
not necessaril$ ~&id for 
specific sectors or speci- 
fic enterprises or corpo- 
rations, he said. 

Security 
In doing this, a degree 

of flexibility would be 
maintained without sac- 
rificing the principles. 

Turning to national 
security, Cr. Mahathir 
said the Government had 
characterised it as “ser- 
ious, “largely because we 
shculd not be complacent 
with respect to any 
threat?; to our sovereignty 
and national integrity.” 

He said the security 
situation should not be a 
question of overriding 

.concern to the investor, 
whether dcmestic cr for- 
eign. 

He said the country 
had demonstrated manv 
times its ability to deal 
with any upheaval or 
crisis prcmptly or suc- 
ccssfu11y. 

“We have the necessary 
built-in mechanisms and 
national m resilience to 
counteract any force 
threatening our indcpen- 
dence or integrity,” he 
said. 

“The security situation 
Is well under co.ntrol and 
as the development nro- 
cess is accelerated under 
the Third Malaysia Flan. 
the well being and pro- 
sperity it will create will 
enhance the stability of 
the nation and furth.er .- 

stree:t&erm security.” ~ 
u cn the pri- 

vate sectarafor a more de- 
termined and concerted 
effcrt to achieve the tar- 
gets of the Third Malay- 
-la Plan, he expressed 
confidence that these 
targets would be attained 
or even surpassed if the 
private sector did net let 
ccnsiderations ether than 
those of mutual interest 
and benefit to cloud their 
thinking. 

Tet us be truly part- 
ners sharing the prlnts of 
investments fairly and 
justly....” he said. 

He added that Malay- 
sia was a conservative 
ccuntry that ,believed in 
Dlaang the game accord- 
ing-to the rules. 

“We mav decide on a 
policy thai may be con- 
sidered radical by some 
quarters. But whether 
radical or not, legality 
and correct approach 
was closely adhered to. 

“The investors and 
others will be given ade- 
quate warning before a 
policy change is made. 

Stability 
They will be given 

time to apply the policy. 
And should the effect of 
the policy be damaging, 
their complaints will be 
heard and ..considered, 
and finally when their 
complaints are found va- 
lid. policies can and will 
be modifled. 

With the New Economic 
Fclicv. it was not the 

Government’s intention 
to impose unfair condl- 
t,ions on the investors by 
formulating the policy, 
he said. 

“There can be no eco- 
nomic stability wlthout 
political and social stabi- 
1itv. 

“Thus the NEP is also 
a formula for economic 
growth and it is in the 
Interests of the investors 
to accept it. Its imple- 
mentations may be modi- 
fied but for this country, 
given its character, this 
is the*only policy that 
Will work. 
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