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DATUK HUSSEIN IS NOW ON AN OFFICIAL VISIT TO LIL-YA; 
DR. MAHATHI R SAID THE GOVERNMENT WAS +ANXIOUS TO SETTLE THE 

ISSUE AS EARLY AS POSSlbLE EECAUSE THE LONGER WE WAlT THE GREATER 
THE PRORLEM OF IMPLEMENTATION.+ 

HOWEVER HE STRESSED THAT.THE GOViRNMENT WOULD ONLY lMPL&QZNT 
THE REPORT’ IF THE TOTAL COST WAS WITH IN THE MEANS OF THE GOVERN- 
MENT, 

DR, MAHATHIR SAID ACCORDING TO THE GOVERNMENT’S CAl$ULpTIONS THC 
TOTAL COST OF IMPLEMENT! NG THE I T;RAH IM AL I REPORT WAS ‘?576.6_ 
MILLION EXCLUDING THE SALARIES OF,POLICE AND ARMED FORCES. -- 
FERNAMA MORE 15ncl?/ZC~ 
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DR. MAHATHIR EXPLAINED THAT T,HE GOVERNMENkJS”FIGtiR; INCLUDED 
THE SALARY COfjVERSlON HOUStNG FONUS AND OTHER ALLOWANCES TO’ BE 
PAID TO ALL +UBL IC ANf) CIVIL St!RVANTS IN THE, FEDERAL, STATE.,, 
LOCAL AUTHORITIES AND STATUTORY‘FOD’IES. 

HE ADDED THAT IF THE COST .OF $ALARY INCREASES F’O’R;THE ARM’! ‘AND 
THE POLICE WERE INCLUDED IT’WOULD BRING THE TOTAL COST THAT HA? 
TO BE BORNE BY THE GOVERNMENT, TO’$660,,6 MILL\ON, ‘! 

+THE QUESTION IS HOW WILL. THE GOVERNMENT, RAISE SUCH A SUM TO 
MEET ADDlflONAL EXPENSES?+ HE’ASKED, 

CLARIFYING THE STAFF SIDE’4 ‘CONTENTION ,THATTHE GOVERNMENT WOULD 
IMPLEMENT THE IFRAHIM ALI REPORT IF THE COST OF lMPLEtdENTAT.lON ,’ 
WAS AROUND $477 MILLION, DR. MAHATHIR’SAID WHAT ‘viE ACTUALLY. 
AGREED WAS THAT &THE FULL COST,OF IMPLEMENTING SHOULD FE’ $377 ,’ 
MILLIQN AND. NOT JUST THE CONVERSION COST M I IfUS ALL THE OTHER ‘&LO- 
WANCES.4 ‘. .,- 

+BUT AS, I itAl@ POINTED OUT THE FULL COST OF IMPLEMEN’TING THE 
REQQRT IS FbR MORE THAN, TH,IS FlGURE + HE ADDED, 

.DR, MAHATHIR FELT THAT THE’ UNION4 WERE PREVENTING THE.lMPLEMENT- 
ATION OF THE REPORT,+BECAUSE THEY ARE BASING THEIR, CALCULATIONS 
0,N WRONG ASUMPTIONSr+ - EERNAMA MORE' 1503/ZCM' ., 



.’ 

KUALA LUMPUR " .., 

Iii. MAHATHIR MAINTAINED THE GO"ERNMENT,'S'Fl,G"REs WERE CORRECT, 
THE JOINT CHAIRMAN OF THE NATIONAL STAFF SIDE COUNCIL ENClK 
T. NARENDRAN HOPED A SOLUTiON TO THE PROBLEM WOULD &FOUND SOON' 
AS +THE UNlOkS HAVE LOST THEIR PATIENCE.+ 

HE ALSO HOPED THAT THE GOvE?NMENT +WOULD NOT TAMPE'R WITH-THE 
REVISED ABRAHAM ALI REPORT.+ 

ENClK NARENDRAN SAID ACCORDENGTO STAFF SIDES CALCULATIONS THE 
COST OF CONVERSlON WOULD BE $135.0 MPLLION HOUSING $144.73 
MILLION AND PENSIONS $43096 MILLION AND THE TOTAL ESTIMATED COST 
WOULD RE $323.,73. MILLION. 

ENCIK NARENDRAN CLAIMED THE GOVERNMENT CALCULATI:ONS WERE FA,SED 
ON WRONG ASUMPTIONS, 

HE ALSO CLAIMED THAT THE GOVERNMENT DID NOT TAKE THE 10 PER 
CENT VACANCIES AND THE TAX I NCIDENGE IN ITS CALCULATIONS, 

THE'INDEPENDENT CHAIRMAN OF THE COSTING COMM ITTEELON THE REPORT, 
ENCIK AHMAD NOORDIN TOLD THE MEETING THAT HIS ESTIMATES WERE 
NOT EXACT EUT +AROUfiD 95 PER CENT CORRECT,+ 

HE ESTIMATED THE COST OF IMPLEMENTATION PETWEElY $348.95 
MILLION TO $394,04 MILLION. 

ENCIK AHMAD EXPLAINED THAT IT WAS DlFFlCbLT TO ARRDVE AT AN : 
EXACT FIGURE UNLE'SS A FULL SURVEY WAS MADE OF TtiE TOTAL 
NUMBER OF EMPLOYEES, -- IIERNAMA MORE 15C7/ZcM 
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TODAY'S MEETING WAS IN LINE WDTti THE DECISION TAKEN AT A JOINT, 
OFFlCiAL AND STAFF SIDE MEETING ON OCT, 17 LAST YEAR WHICH WAS 
CHAIRED BY DATUK HUSSEIN. . 

THE THREE HOUR MEETING WHICH WAS OPEN TO THE PRESS WAS ATTENDED 
EY LAFOUR AND MANPOWER MINISTER DATUK LEE SAN CHOON COMMUNICATIONS 
MINISTER TAN sRl v, MANICKAVAS~GAM AND MINISTER IN +HE PRIME 
MINISTERrS DEPARTMENT TAN SRI CHONG HON NYAN 

ALSO PRESENT WERE fHE CHIEF SECRETARY TO,TiE GOVERNMENT,, DATUK 
ABDULLPH SALLEH AND'THE SECRETARY-GENERAL OF THE TREASURY 
DATUK AEDULLAH AYUB AND OTHER SENIOR GOVERNMEbjT,'AND UNION'OFF'lCIALi. 
-- FERNAMA 151fy/ZCM. .<( 
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