MAHATHIR ON COMPETITION 'FOR GOVERNMENT CONTRACTS

N eed for new

poll

KUALA~ LUBIQI&‘E‘

Thurs.  —{Dr. Maha-
thir Mohamad s
ketoday of the nee to
formulate new policy
guidelines to remove
the conflicts of Go-
vernment corpo-
rations competing
against bumiputra en-
trepreneurs for Go-
vernment contracts.

The Deputy Prime
Mifiister safd a clear dis-
tinétion had to be made
between the role of the
bumiputra entrepre-
neurs and the corpo-

.ratlons.

“Reports from these
entrepreneurs indicate
that {n some instances,
the corporations have
comYeted afainst both
bumiputras and non-bu-
miputras for Govern-
ment contracts.

**This was never the
intention of the Govern-
ment in formulating the
New Economic Policy
(NEP).

**It is obvious that new
policy guidelines are re-

quired to re-define more
clearly the respective
areas of economic parti-
cipation.

**Generally, the cor-
orations should per-
orm the role of a cata-

lyst for bumiputra entre-
preneurs,’' he said at the
opening of the 4th Malay-
-sian Economic Conven-
tlon on Public Policies

for Restructuring of So-|.

ciety.
More than 200 econo-
mists, -bankers, busi-

nessmen and senior Go-
vernment officials are
attending the three-day
convention organised by
the Malaysian Economic
Association at the Uni-
versity of Malaya.

Dr. Mahathir said the
Government would re-
view the entire entrepre-
neural-development pro-

~would

?zzmes of Govern-

ment agenmes initiated
under the NEP

There was overwhel-
ming evidence to indica-
te that the major prob-
lem of bumiputra entre-
preneurs was one of cor-
porate financial man-
agement.

‘It will become a ma-
jor task of the Govern-
ment to rationalise and
coordinate the various
programmes so that
d-be bumiputra en-
trepreneurs would be u

raded in terms of the r

nowledge of the ser-
vices, facilities and in-
centives provided for
thém.

“Some areas such as
production, marketlng
and financial mana,
ment have not been
en the necessar, emp
sis, although these are
the areas where bumipu-
tras require the most as-
sistance.

‘It may also be neces-
sary to redesxtgn the pro-

ramme itself to provide
or more meaningful as-
sistance,” he added.

Dr. Mahathir said one
of the major socio-eco-
nomic policies initiated
by the Government for
more bumiputra partici-
pation in the economy
was the entrepreneural
development program-
nte which was most wi-
dely distributed and. in-

.volved most of the main

agencies.

He said the basic mod-
el of entrepreneural de-
velopment implemented
by these agencies tended
to be the same and there
was a substantial
amount of duplication
and overlapping.

Dr. Mahathir said the
strate ﬁy durinF the
Third Malaysia Plan
riod was to consolidate
and improve the man:
agement of these corpo-
rations.

pe-’

He said translating
Government policies
was not easy because
existing facilities must
be utilised and new agen-
cies formed and super
human efforts were nee-

“ded for coordingtion and

supervision.
Anup-to-date analysis

had identified the main

problems facing the Plan

as implementation sys

tem and corporate finan-
cial ‘control.

The Government, he
said, had designed a sta-
tistical monitoring con-
trol system on equity,
employment “and man-
agement at central level.

But a monitoring or
control system designed
to track down inefficien-
cy at the corporate level
had not been devised.

“If implementation
inefficiency is not cor-
rected, the benefits ori-
§inally conceived when
he projects were selec-
ted would not material-

e:

‘*A monitoring or con-
trol system enables ear-
ly detection of mistakes
or inadequacies leading
to early corrective pro-
cedures which will ena-
ble that original expecta-
tions are realised.

‘*The agencies concer-
ned have been directed
to work on such a sys-
tem, " he added.

On development poli-
cles, he said the Govern-
ment would continue to

1 make substantial invest-

ments in regional deve-
lopment under the Plan.

About $12 billion
would be spent on the

three major regional de- |

velopment authorities
while a fourth was being
lanned for the South Ke-
antan area.
Dr. Mahathir said it
was tgo early to evaluate
the potential of these

areas in the restructu-

ring goal of the Plan,
“but if Jengka is any
indication, the potentxal
is indeed good.’
Jengka would even-
tually sugport about
62,000 people by 1980.
He stressed that ur-
ban industrial centres in
these areas were desi-
ﬁned to provide a cata-

lyst for a basically but

not exclusively bumipu-
tra industrial and com-
mercial community.

Dr. Mahathir sald the
Government was com-
mitted to see a full reali-
sation -of the employ-
ment and equity goals of
the Plan without stifling
growth.

**Generally, the Go-
vernment is moving to-
wards a concept of inte-
grated policy planninﬁ
with the private sector.
he said.

‘*The approach is
B&'agmatxc and flexible.

e have consulted and
intend to consult the pri-
vate sector on most of
the ma

es. omplaints and
eedbacks from the pri-
vate sector are taken se-
riously and acted upon.

*‘One of the most im-
portant concepts develo-
ped by the Cabinet Com-
mittee on Investments
was public-private sec-
tor partnership in deve-
lopment.

‘‘This partnership is

., '‘Also,

or policy chan--

v guidelines

becoming more real as
communication impro-
ves between the two sec- }
tors. 1

‘“Tangible results
have already been obtai- ]
ned as can be secen from '’
the micro policy chan- |
ges, legislative amend- |
ments and the package |
deal approach to bureau-
cratic procedures,” he
said.

Earlier, the president
of the associatxon.
Datuk Professor Mokh- .
zani Abdul Rahim, said !
the collaboration of lead-
ing policy makers, econ-
omists, demographers
and plannera from both
the .private and public
sectqrs was a perennial
feature of the conven-
tion.

**‘Such professional in-
teraction generates mu-
tual benefits.

‘*Academic econo-
mists’ understanding of
the variety of forces sha-
ping and influencing the
policy making process
can be broadeneg
analytical in-
vestigations of acade-
mics can provide fresh -
insights and new per-
spectives for policy ma-
kers and practicing
economists."’

" On the association’s
call for greater utili-
sation of professional
competence, he said this :
had been well received :
by the Government.

At present, two
groups were voluntarily
consulting with the
Treasury and Majuikan
on national development
activities.
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