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PENANG. Tues. - 
Penang’s political 
problems must be sol- 
ved so that the State 
can continue with its 
development efforts, . 

Mahathir Mohamad 
s_aidTGTa y . 

r --zm~--‘. There arc some uo- 
litical problems here dnd 
if they are not solved, 
they may become a 
stumbling block to deve- 
lopment and progress,” 
he said at a Press confe- 
rence at the end of a two- 
da 

L 
visit here. 
ato Serl Dr. Maha- 

thir said there were no 

development problems 
in Penang and political 

R 
roblems should be loo- 
cd into so that develop- 

ment would not be affec- 
ted. 

Compared with other 
States, he said, Penang 
had made great progress 
in development. 

“There is a tremen- 
dous s urt forward with 
all sor s of 
new id!Zas. $lE’$ZirE~ 
and implementation can 
bc described as good.” 
hc said. 

Dato Seri Dr. Maha- 
thir said Penan had ta- 
ken “a tremen $ ous leap 
forward” and had be- 
come one of the fastest 
growing industrial ten. 
tres in the country. 

Free port 

,. This \*[as because of 
tnc good contacts the 
State Government had 
with overseas invest- 
ment centrcs. He was 
also impressed with the 
State Government’s 
housing efforts although 
the squatter roblem 
was some sort o P a hinde- 
rance. 

Asked about “com- 

~~.$zje~~t$!3J$~ 

tus, Data Seri Dr. Maha- 
thlr said Penang could 
not “have the cake and 
cat it.” 

If the Island wanted to 
bc a manufacturing cen- 
tre. it could not continue 
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gemcnt with any indlvid- 
ual or bloc. 

Nevertheless, Japan 
“has expressed interest 
in the Stabcx scheme. It 
could be the beginning of 
a global scheme using 
the Asean proposal as 
the ncucleus”. 

On Australla’s protcc- 
tionlst trade policy, Mr. 
Quiazon said the Eco- 
nomic Ministers “will 
certainly” discuss the is- 
sue. - 

“The complaint is 
that instead of relaxing, 
the Australian author- 
itics have increased tra- 
de bnrricrs und the cxcu- 
se is always to protect 
domestic industries.” 

The Philippine Secre- 
tary of Economic Plan- 
ning and Director-Gen. 
era1 of the National Eco- 
nomic Planning Author- 
ity, Mr. Gerald0 Sicat, 
who arrived later, said 
his country would go 

/ ahead with the phos- 
! phate project allocated 

to it. 

said on arrival here his 
c$$n~l$&t,“,c,P;;;$i?;; 

to rnakc the tariff prefer- 
ences on 1,750 items 
available to Malaysia 
and Indonesia. 

“WC hope in the pro- 
cess of acce 
prcfercnccs f 

ting these 
hey would 

expand the present ran- 
gc of 71 products,” hc 
added. 

However, there was 
, no need for them to rcci- 

procate in tariff cuts. 
At the last meeting of 

the Ascan Economic 
Ministers in Singapore. 
the five Asean member 
nations had identlfied 73 
items for preferential 
trading. 

Since then, the Philip- 
pines, Thailand and Sin- 
gapore have agreed 
among thcmselvcs to 
have the 10 ncr cent 
across-the-board tariff 
reduction for a further 
1.679 itcrns. 

1’ 

Mr. Hon said the Pref- 
erential Tariff Arrangc- 
ment might be brought 
up for discussion among : 
the Economic Ministers 
of Ascan “but it is not a 
matter of vital inte- 
rests.” 

The important issue 
was the advancement of 
thr proposed five Asean 
industrial projects. 

Mr. Hon stressed that 

Singapore was not drop- 
3ing the diesel en ine 
lrojcct allocated to a cr. 

“We are continuing to 
lavc a look into this 
aroject. The prc-fcasibi- 
ity study has been com- 
sleted and the question 
low is to dccidc on the 
*ange of engines to be 
manufactured and their 
marketability.” he said. 

On re orts that Indo- 
lesia ha 

g $ 
sug ested that 

;ingaporc con ines to the 
jroduction of engines 
lver 500 horsepower, Mr. 
-Ion said his country was 
Hilling to take note of 
ltlch suggestion. 

“Thr nroblcm with 
.his prop&l is that en- 
;ines of this size arc usu- 
111~ custom-made.” 
c;%~h~;r~;~;ncp$Jd 

t is‘in the interests of all 
4sean countries that the 
>ngincs arc marketable 
oecause all countries 
will have to take up equi- 
:y in the project.” he 
added. 
Indonesian Trade Mln- 
.ster, Drs. Radius Prawi- 
ro, said on arrival to- 
night that exports of Ase-, 
an products to Japan 
could be doubled if these 
goods have easier access 
to the Japanese market. 

Hc said Japan could 
help provide easier ac- 
ccss to its market by giv- 
ing preferential tariff to 
Asean countries. 

Japan can also help 
Asean countries if it can 
go far in implementing 
agreements reached by 
industrial countries at 
the London summit and 
at the Organisation for 
Economic Cooperation 
and Development 
(OECD) meeting in Par- 
is. 

He said there was also 
plenty of scope for trade 
co-operation between the 
private sectors of Japan 
and Asenn. 

Dr. Prawiro was a 
day late for the Asean 

:conomlc Ministers’ con- 
erence because he was 
:ngaged at a Cabinet 
neeting. 

He said although Ase- 
tn member countries 
lad different priorities 
n rural and industrial 
icvelopment, they had 
)ccn able to harmonise 
heir ideas. 

Commenting on the 
isean mission he led re- 
:cntlv to Japan, Drs. 
>raw”iro said the misslon 
lad frank talks with Pri- 
nc Minister Takco Fu- 
ruda. Japanese Min- 
stcrs and senior offi- 
:ials. 

He would submit a re- 
lort of the talks to his 
iscan counterparts to- 
norrow. 

The talks also covered 
he stabilisation of 
export earnings of deve- 
oping countries, espe- 
:ially in Asean, and the 
lroposed loan of US $1 
lillion from Japan to fi- 
lance the five Asean 
)rojects. He said the 
neeting between Mr. 
?ukuda and the Asean 
leads of Government 
atcr this week would fi- 
ialisc this matter. 

He also said that Indo- 
lesia was willing to pro- 
Iide Malaysia with tech- 
ncal aid to establish a 
u-ea plant. Both coun- 
ries have been allotted 
.he same project - the 
nanufacture of urea for 
narketing in Asean 
:ountries - but Indone- 
sia already has several 
‘ertiliscr plants. 

Malaysian Economic 
Ministers have agreed 
on a common stand for 
the Asean Economic 
Ministers’ meeting to- 
morrow. This was resol- 
ved after they met for 
about two hours today. 

The meeting was 
chaired by Trade and In- 
dustry Minister Datuk 
Hamzah Abu Samah, 

. 
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