Politics and
Penang’s
deyelopment

PENANG, Tues. —
Penang’'s political
problems must be sol-
ved so that the State
can continue with its
development efforts,
Deputﬁr) Prime Min-

ister ato Seri Dr.
) Mahathir Mohamad

said today-

“  *“There are some po-
litical problems here and
if they are not solved,
they may become a
stumbling block to deve-
lopment and progress,”’
he said at a Press confe-
rence at the end of a two-
day visit here.

%])ato Seri Dr. Maha-
thir said there were no

development problems
in Penang and political
Eroblems should be loo-

ed into so that develop-
ment would not be affec-

1 ted.

! Compared with other
States, he said, Penang
had made great progress
in development.

“*There is a tremen-
dous spurt forward with
all sorts of projects and
new ideas. The planning
and implementation can
be described as good,”
he said.

Dato Seri Dr. Maha-
thir said Penang had ta-
ken '‘a tremendous leap
forward"” and had be-
come onc of the fastest
growing industrial cen-
tres in the country.

Free port

This was because of
the good contacts the
State Government had
with overseas invest-
ment centres. He was
also impressed with the
State Government's
housing efforts although
the squatter problem
was some sort of a hinde-
rance.
Asked about ‘“‘com-
{)ensatory" measures for
he so-called erosion of
the island's free port sta-
i tus, Dato Seri Dr. Maha-
} thir said Penang could

not '“have the cake and
| eat it."

If the island wanted to
be a manufacturing cen-
tre, it could not continue
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gemeut with any indivia-
ual or bloc.

Nevertheless, Japan
‘‘has expressed interest
in the Stabex scheme. It
could be the beginning of
a global scheme using
the Asean proposal as
the ncucleus’.

On Australia’s protec-
tionist trade policy, Mr.
Quiazon sald the Eco-
nomic Ministers *“will
certainly’’ discuss the is-
sue.

‘'The complaint is
that instead of relaxing,
the Australian author-
ities have increased tra-
de barriers and the excu-
se is always to protect
domestic industries.”

The Phillppine Secre-
tary of Economic Plan-
ning and Director-Gen-
- eral of the National Eco-
nomic Planning Author-
ity, Mr. Geraldo Sicat,
who arrived later, said
his country would go
ahead with the phos-
phate project allocated
to it.

Singapore Finance
Minister Mr. Hon Sui Sen
said on arrival here his
country, the Philippines
and Thailand would like
to make the tariff prefer-
ences on 1,790 items
available to Malaysia
and Indoncsia.

*We hope in the pro-
cess of accepting these
prefercnces they would
expand the present ran-
ge of 71 products,” he
added.

However, there was
no nced for them to reci-
procate in tariff cuts.

At the last meeting of
the Ascan Economic
Ministers in Singapore,
the five Asean member
nations had identified 71
items for preferential
trading.

Since then, the Philip-
pines, Thailand and Sin-
gapore have agreed
among themselves to
have the 10 per cent
across-the-board tariff
reduction for a further
1,679 items.

Mr. Hon said the Pref-
erential Tariff Arrange-
ment might be brought
up for discussion among
the Economic Ministers
of Asean ‘‘but it is not a

matter of vital inte-
rests.” )
The important issue

was the advancement of
the proposed five Asean
industrial projects.

Mr. Hon stressed that

ofter to
Malaysia, Indonesia

Singapore was not drop-
ping the diesel engine
project allocated to her.

"*‘We are continuing to
have a look into this
Froject. The pre-feasibi-

ity study has been com-
pleted and the question
now is to decide on the
range of engines to be
manufactured and their
marketability,” he said.

On reports that Indo-
nesia had suggested that
Singapore confines to the
production of cngines
over 500 horsepower, Mr.
Hon said his country was
willing to take note of
such suggestion.

“The problem with
this proposal is that en-
gines of this size arc usu-
ally custom-made.”

"They will ﬁosc prob-
lems with marketing and
it is in the interests of all
Asean countries that the
engines are marketable
because all countries
will have to take up equi-
ty in the project,”" he
added.

Indonesian Trade Min-
ister, Drs. Radius Prawi-
ro, said on arrival to-
night that exports of Ase-
an products to Japan
could be doubled if these
goods have casier access
to the Japanese market.

He said Japan could
help provide ecasier ac-
cesy to its market by gliv-
ing preferential tariff to
Asecan countrics.

Japan can also help
Asean countries if it can
go far in implementing
agreements reached by
industrial countries at
the London summit and
at the Organisation fecr
Economic Cooperation
and Development
(OECD) meeting in Par-
is.
He said there was also
plenty of scope for trade
co-operation between the
private gectors of Japan
and Asean.

Dr. Prawiro was a
day late for the Ascan

economic Ministers’ con-
ference because he was
engaged at a Cabinet
meeting.

He said although Ase-
an member countries
had different priorities
in rural and industrial
development, they had
been able to harmonise
their idcas.

Commenting on the
Asean miassion he led re-
cently to Japan, Drs.
Prawiro said the misslon
had frank talks with Pri-
me Minister Takeo Fu-
kuda., Japanese Min-

iisters and senior offi-

cials.

He would submit a re-
port of the talks to his
Ascan counterparts to-
morrow.

The talks also covered
the stabilisation of
export earnings of deve-
loping countries, espe-

cially in Asean, and the

proposed loan of US $1
billion from Japan to fi-
nance the five Asean
projects. He said the
meeting between Mr.
Fukuda and the Asean
heads of Government
later this week would fi-
nalise this matter.

He also said that Indo-
nesia was willing to pro-

' vide Malaysia with tech-

nical aid to establish a
urea plant. Both coun-
tries have been allotted
the same project — the
manufacture of urea for
marketing in Asean
countries — but Indone-
sia already has several
fertiliser plants.

Malaysian Economic
Ministers have agreed
on a common stand for
the Asean Economic
Ministers’ meeting to-
morrow. This was resol-
ved after they met for
about two hours today.

The meeting was
chaired by Trade and In-
dustry Minister Datuk
Hamzah Abu Samah.
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