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MISSION -(BERNAMA Ex) 1.~ 

BY K.H.Ct-{At\! 4 

LONDON 
DATIJK smi 
TO FRANKFURT 

THE TWIN OBJECTIVESo INVESTMENTS IN: THE TIMBER AND RUBBER-EASED 
INDUSTR IES. 

IN THIS, THE FRANKFURT MISSION DIFFERS’FROM THE MISSION 7-O RIR- 
MINGHAM AND, LATER, TO PAR IS AND COPENHAGEN. IN THESE THREE OTHER 
PLACES, THE OBJECTtVE IS TO HIGHLIGHT THE OVERALL INVESTMENT POTEPi- 
TIAL IN MALAYSIA. 

BUT IN FRANKFURT, THE hCCENT ‘I S ON ATTRACT I NG I NVESTMENTF IN 
1’1MFEfi AND RUBRER-BASED INDUSTR IES. DESPITE TH IS, SOME OTHER INTE- 
RESTED INVESTORS WiLL BE AMONG THE 80 COMPANIES ATTENDING THE INVEST 
+IENT SEMINAR BEG INN ING TOMORROW. - BERNAM.A 0910/YF 
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‘4 ITH THE MISSION ARE THE DIRECTOR GENERAL OF THE MALAYS I Ah! 
TIMBER INDUSTRY BOARD, ENCIK ABDUL RAZAK MAJID AND THE ‘DEPUTY 
CONTROLLER OF THE MALAYSIAN RUBBER RESEARCH AN6 DEVELOPMENT POAPC, 
ENCIK AHMAD FAROUK BIN S.M.ISHAK. 

IN INTERVIEWS WITH BERNAMA TODAY; THEY BOTH MAPPED. OUT THE 
STRATEGIES FOR THE PROMOTION OF INDUSTR IES BASED. ON THE TWO I4AJOP 
NATURAL RESOURCES, TIMBER AND RUBBER. 

ENCIK RAZAK MAJlD OUTLINED TWO APPROACHES TOWARDS INVESTMEi~lTS 
IN TtMBER BASED INDUSTRIES.’ 

FIRST, THE IDEA IS TO MAKE THE EUROPEAN INVESTORS AWbrRE OF THE 
PROSPECTS FOR JOINT VENTURES IN INTEGRATED TIMBER COMPLEXES - 
THAT IS, THE FOREIGN PARTNER GOES IN WITH THE LOCAL PARTNER, tTHEY 
OWN THE TIMBER AREA, THEY HAVE A SAWMILL, A’ PLYWOOD’ M lLL.;$yuu:. 
THEY MAKE MOULDINGS AND OTHER PR’ODUCTS. IF POSSIBLE,. THESQ CQ4P- 
LEXES GO RIGHT DOWN TO TERTIARY PRODUCTS, SIJCH AS FURN ;‘l’:!RE. I~&?1 
T I MEER HOUSES. - BERNAMA MORE 0914/YF :_ __ ____._ .._.. 
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TM IS CONCEPT, HOWEVER,, IS MORE SUtTABLE FOR SABAH AND SPWWIK, . 
ALTHOUGH THERE IS SO!X POTENTt AL 1N TRENGGANU AND KELANTAN. , 

THE SECOND .APPROACH IS TO G&T THE POTENTIAL INVESTORS TO LOOK. 
i4T THE EXISTING INFRASTRUCTURE IN PENINSULAR MALAYSIA, WHlCli HAS 
551 SAWMRLLS, 35 PLYWOOD FACTOR IES, 52. MOULDING PLANTS, NOT TO ” 
MENTION A LARGE NUMBER OF DRY K I 
PLANTS A FEW HUNDRED FURNITURE 

N PLANTS, TIMBER PRESERVATION 

CONNECfED W 1-f-H THE T I MEER 
ANCILLA8Y INDUSTRIES 

SUCH Ai THOSE ‘At’, ICH MAKE !<0OZ?- 
I;:‘T)R K I NG F:lACt-I I NERY, AND FOUNDAR I ES WH I CH MAKE. SAWM t LL EQlJ t PMESiT. 

\ THIS bNFRASTRUCTUf?E IS IDEAL FOR ANYONE -WHO 1v’ISHES TO GO tf.iTO 
PRODUCTION OF TERTIARY WOOD-BASED PRODUCTS -- ITEMS WHICH CAN BE 
PRO~IUCED FROM Ml LL WASTE OR FOREST RESIDUE IN LAND CONVERSI 0N 
AREAP 1 \_I ” 

-f-WHAT MALAYSIA WAI\ITS IS FOREIGN PARTICIPATION TO BRING IN TIIE 
MARKET ANTI THE KNOW-HOW TO PRODUCE WHAT THE MARKET I M EUROPE AND 
OTHER ADVANCED COIJNTR IES WANTS + ENC I K RAZAK SAID. 

+tT IS RISKY FOR MALAYSIA Tb PRODUCE FINISHED PRODUCTS WITHOUT 
KNOW IN6 WHAT THE k1ARKET WANTS. IT IS SA<ER TO HAVE A Lt NK-UP 
h’1Ti-I SOME OtJE WHO KNOWS THE MARKET AND WHO HAS A READY-MADE 
tiAR 1’;E-f l + 

AS FOR KNOW-HOW, MOST OF THE TERTIARY, PRODUCTS REQUIRE EXPERT 
KNOWLEDGE AND DESIGN WORK WHICH CANNOT BE DONE BY MALAYSIANS YET. 

BUT MALAYSIA HAS ENOUGH SKILLED WORKKKKKKERS WHO CAN LEAE’\l QU1 ::KL’f 
iiC:;W TO MhKE THE PRODUCTS, EVEN IF NOT HOW TO DESIGN THEM, ESp!:C I !.I_LY 
AS THEY IRr=. NOT FAM I LI AR WITH WHAT THE MARKET WANTS, - f3EPI’a;;7.:p r”7RE 
r)420/-Y F 
a.J, 
NC04 (F), 
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THESE TERTIARY INDUSTR IES WILL NOT BE BASED ON NEW WOOD It%: THE 
FORESTS, BUT ON THE RESIDUE FROM THE MILLS AND THE FOR,ESTS. 

+AT THE MOMENT THERE 1s A COLLOSAL WASTE AND ALL TH IS RES I DU$$‘~~ 
IS GOING UP IN SMOKE,+ ENCIK RAZAK SAID. : ,:v;.; ‘t.i, 

+FOR EXAMPLEL 7130,0CXI ACRES OF FOREST ARE FOR CONVERS IOF! t!<Ti‘> 
AGRICULTURAL ARtAS UNDER THE THIRR MALAYSiA PLAN, BUT EVERY YEA& 
ABOUT 1.4 MILLION CUBIC ME,TRES OF FOREST RESIDUE ARE G,QING UP IN 
SMOKE. 

+ftl IS’ RESIDUE INCLUDES LOGS WHICH ARE NON-COMMERCIAL, BUT OF \ 
SIJFF I C IEMTLY LARGE S I ZE TO BE MARKETABLE FOR DOMESTIC HOUS I NG 
A!+D POLES AND UNDERSI ZED LOGS \EdH ICH ARE RECOVERABLE AND MARKEiABLE.+. 

TliERE IS A FACTORY IN KUALA LUMPUR WHICH BUYS ,UNDERS! ZED LOGS 
FROM !‘+SRtCULTURAL CONVERSION AREAS AND CONVERTS THEM TO ITEMS. 
LIKE iilOUL9 I NG PROFILES TURNER IES DOORS AND DOWELS 

+\:.‘E WOULD LIKE ~0 S~!E MORE: 0~ his,+ ~!Nc~K ABDUL t?AzlzK 
--JE~NAMr; MCiRE 0925/YF 

SAITI. 
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HE 'ADDED8 +THERE .tS ALSO RESIDUE IN T E MILLS T!iEMSEt-VES. 
ABOUT 45 TO 55 PER CENT OF THE ANNUAL LO ! t NPUT OF 5.5 Ml i-.Lt ofi! ‘:.‘.c ‘I’, 
CUB tC METRES t N THE SAWMILL t NG t NDUSTRY t S ACTUALLY SiE t MC; h’A:TED x 3 
IN THE FORM OF OFF-CUTS, SLABS, SMALL PIECES OF TIMUER pIk!r) DEFEC- 

TIVE TtMBER. 
+TH IS COLLOSAL WASTE COULD BE CH t PPED AND MADE I’ilfO COMPCiS iTF 

PANELS SUCH AS PARTICLE BOARDS AND FIBRE BOARDS. 
+P t ECES OF WQOD COULD ALSO BE RECOVERED FROM F 1NGER JO t t;.T I PIG .’ 

AND LAMINATING. 
+TH t S WILL RECOVER ALL THE OFF CUTS WH tCH ARE t&3\,! RE lh!G ?t.!RNF::. 
+THERE ARE ALSO PO$SIBILITtES OF TURNING SOME OF T!dE OFF CUTS 

tNT0 BR tCKETS FOR FUEL NOT ONLY LOCALLY BUT ALSO. FOR EXPORT. 
+EESlDES RESIDUE REC’OVERY BY tNDUSTR IES AT TERT t ARY ,LEVEL, i’E 

WOULD ALSO LIKE TO SEE SOME OF THE MANUFACTUR t NG ACT IV t TY t I; -WE 
CONSUMING COUNTR IES WHICH CONVERT OUR ROUGH SAWN T tMBER t NT@ UOOE 
FRAMES, WINDOW FRAMES AND OTHER JO I NERY ITEMS FOR THE CONSTE KIT t ON 
INDUSTRY TO DO IT IN MALAYSIA. 

+ANY APPREHENSION ON THE PART ‘OF MANUFACTURERS tN EUROPE 
ABOUT THE ABILITY OF MALAYS t AN WORKERS TO MEET PRECISE SPC t F i CA- 
T t ONS CAN BE PUT ASIDE, BECAUSE WE HAVE THE SK ILLED LAEOUR WI? ICH 
tS QUICK ‘TO LEARN NEW SKILLS.+ 

AT PRESENT WOOD EXPORTS IN THE FORM OF TERTIARY PRODUCTS INC- 
LUDING PLYWOOD MOULDl NGS JOINERY I,TEMS PARQUET AND FURN ITiJRE, 
ACCOUNT FlOR ONLY 20 PER EENT OF TOTAL EkPORTS. 

“fI.!E REST IS EXPORTEri IN THE FiIR6-l OF -SAW LOGS AND SAWN T 1 MBER. 
z EERNAMA 093O/YF 
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ENC I K AHMAD FAROUK SPEAK t NG (;N RUBBER-BASED t NDUSTR t ES ,PO t NTED 
OUT THAT OF THE 1:6 MILLION TONS OF NATURAL RUBBER PRODUCEb ‘t2 
MALAYSt,A, ABOUT 37,000 TONS OR ONLY 2;3 ,*PER CENT OF THE TOTAL 
PRODUCTION WERE FABRICATED LOCALLY, / 

FROM THE BUSINESS POINT OF VIEW THERE IS NOTHtNG WRONG WITtl,THtS, 
BECAUSE EVERY POUND OF NATURAL RUBBER MALAYStA PRODUCESCAN BE 

’ EXPORTED. 
BUT MALAYSIA ALSO WANTS TO’DIVERSIFY AND NOT RELY, ONLY ON THE 

EXPORT OF RAW MATER IALS, THUS THE DESIRE FOR lNDUSTR,tES tN MALb\i’T I P 
UStNG THE COUNTRY’S NATURAL,RESOURCES. 

THERE ARE ALSO THE ADVANTAGES OF VALUE ADDED COt:TENT, EMPLQYf:E!iT, 
AFi:D TRAINING IN PARTICULAR SKILLS. 

FURTHER, SMR EXPORTED FROM MALAYSI A t!5 SUBJECT ‘1’0 EXPORT :!UT’f 
AND CF?C WHILE RUBBER PRODUCTS MADE IN MALAYSIA AND EXPORTEO tS .-.\. . 
NOT ~~d3ZT TO THIS. 

THE MALAYS t AN RUERER RESEARCH AND DEVELOPMENT EOAED, !,OR 1; t r!G -. .._. 
CLOSELY WITH F IDA, F!AS ADOPTED .Ti 

t N MALAYS IA AS ONE OF THE I::AJOt? OBJECT II 



MISSION‘~’ LONDON (BER~~APIA 12x1 

ONE 
TOWARDS THIS AIM, THE MRRDB HAS DRAWN UP A NUMBER OF SCHEMES, 

OF WHICH IS THE SETTING UP OF, THE RUBBER RESEARCH lNSTITUTE’S 
TECHNOLOGY CENTRE IN SUNGE I BULOH. 

TH IS STATION IS EQUIPPED FOR PRODUCT TESTING PRODUCT DEVELOPMENT, 
TYRE DEVELOPMENT AND OTHER TESTS THE MRRDB AkD RRI ARE MCRF 

EQUIPPED NOW TO HELP MANUFACTURERS?EST AND THINK UP NEW PRODk?S. 
A STUDY HAS ALSO BEEN UNDERTAKEN OF THE POTENTIAL MARKET FOR 

FINISHED RUBBER PRODUCTS WHICH CAN BE MADE IN MALAYSiA. IT WAS 
CONDUCTED JOINTLY BY FIDA AND THE MRRDB AND HAS BEEN PUBLISHED 
IN 18 VOLUMES. 

+THlS STUDY HAS SET THE STAGE FOR A SUBSTANTt AL TAKE OFF 
TOWARDS THE TARGET OF MORE NATURAL RUBBER FABR ICATION 1 N MALAY S I A, + 
ENCIK AHMAD FAROUK SAID. 

HE ADDED THAT MALAYSIAN RUBBER BUREAUS IN VAR IOUS COUNTR IES, 
WHICH PROVIDE TECHNICAL ADVISORY SERVICES TO CONSUMERS, HAD HEEN 
TOLi) TO KEEP THEIR EYES OPEN AND PROVIDE INTELLIGENCE OF’ 4NY INTE- 
REST SHOWN BY INDUSTR I ALBSTS TO MANUFACTURE FIN t SHED PR’ UCTS IN 
MALAYSIA, 

AT THE SEFIINAR IN FRANKFURT, SMR RAW MATER t ALS AS WEiL AS 
SAMP-LES OF F IN I SHED PRODUCTS MADE IN MALAYSIA WlLL BE DISPf$YEI’I. 
- ‘i);iZRNAMA. O%n/YF _, . 
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