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FRANKFURT, MAY 20 (BERNWIA) == MALAYSIA®S EXPORT
EARMINGS DURING 1976=80 ARE LKLY To ENCEED THOSE
PROJECTED URDEH THE THIRD MALAYT LA PLAN, DATUK SERI DR. MAHATHIR
MOHAMAD SRID MERE LAST MIGHT. o -
- T THTS WAS SUGGESTED. BY THE GRCWTH ¢ROBPECTS OF THeE ECONOWMY,
THE GROWING DIVERSIFICATION OF 1T CXPORTS AND THE EXPGRT
PERCORMAICE iN THT RECENT PAST WilCH HAD BEEN AIDED SiaNIFiCAauTLY
BY THE GROWTH OF Tud AETROLELM 1HDUSTRY, -THE DEPUTY PRIME
“iniSTER ADDED | ‘ |
‘ T%EFQMCREﬁaéﬁ EALUINGE WOULD (ERHANCE ALAYSIA®S INTERNATICNAL
DEBY BERVICING CaPABILITY. |
SPEARENE AT A DIINER BIVEN IN A4S HOUNOU R
SATUK BERT DRe MAHATHIR SAID THIG PUTENT{AL DEVELOPME
+IMPHASEISES AGAIN CUR ABILITY TO GROW AND T FULFiL ©
CBLIGATIONS RESPONEIHLY.# w= BERNAMA HCRE 1017/A1
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HAT A THOUGH TH

HE Sasl THA VAL ML aYol s R AT ﬁxaﬁlﬁanquﬁi
SBGUT B3 PEn CUHY INCREARE 0 THL Livow wr 3;v&5?w£1t COOWPAREL
Wi THOTHAT ACHIEVED DURIHG THE PREVICUS PLAL Peiiigl, THE DTG
ATOTHE TRISL PLAN PRVESTMENT Was 0T DXPECTID T oBE A DiLob o blA T

PO b, M : _ o ‘

#45 1N THE PAST+, A& ADDED, +0UR ELONRIC DEVELQPIENT )
Ma% RELIES DN THE HATION®S QW RESCURLES FOR THE BULH OF THE

NVERTHERT TUNANCT, :

SWE Wi P COURGE CONTINNE TO O RELY 0% FUREIGH CARITH.,
BOTH PUBLIC AMG PRIVATI, TO AID U5 SUT wWE il Cgﬁrggug ‘
ENPMASYSE . ThE POLICY OF SZLF-RELTANCE 8 THE JENIE TrAT W
WOULD SEEX, AL FAR AS PRACTICABL TS MORILISE OUR QU SAVINGS,
QUPPLIMENMTED DY FOREICN CAPITAL, TU FINANCE THE GREAT.. -
PART OF LUP IHVESTMENT. - | o

ViM A WORLD OF UNCERTAINTY, b THINK THaT THE PURSULT E
BELF~HEL FANCE 15 ESSONTIALLY A& AUUND PUL IOYew = BERYMA MORE
122/ i} : o
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DATUK SER] DR, MAHATHIR SAID THAT OF THE TOTAL $18.6 BILLION .
OF DEVELOPMENT EXPENDITURE TO BE USDE (TAXEN BY T4& PUBLIC SECTos.
#12.8 BILLION WOULD BE FIUAYCED Froym JOMESTIC S0URCES ANG 35.0
BILLION FROM FORE|GN SOURCES. - S

THUS, ALMOST 7O PER CENT OF TiE PRUJECTED INVESTUENT FOR
T™E PUBLIC SECTOR WOULD BE FINAYCED Facd DOMESTAC S0URCES.

- TURNING TO FOREIGN SOURCES, DATUK SERI DRe MAMATHIR SAID
THE BULK OF THE EXTERNAL CAPITAL REQUIRED TO FINANCE -MALAYSIA®S
DEVELOPMENT EXPENDITURE WAS EXPECTED TO COME FROM PAOGECT LOANS
FROM THE WORLD BANK AND THE AS!AN DEVELOPMENT BANK.
_~ng?§§ WOULD BE SUPPLEMENTED BY MARKET BORRUWING AND LIL ATERAL

A" « ) B

*1 MIGHT ADD HERE THAT, DBESPITE THE HIGHER LEVEL OF EXTERNAL
BORROWING, TAE FOREIGN DEBT SERVICE BURDEN WOULD NEVERTHELESS
KEMALN MODEST,+ HE SAID, | i

CEXTERNAL DEBT SERVICING, INCLUDING REPAYMENTS OF PRINCIPAL,
WULD RISE TO ABOUT SEVEN PER CENT OF TOTAL EXPORT EARNINGS 14
1953, A DEBT SERVICE BURDEN WHICH WOULD BE THE LOWEST AMONG
§§§§?§§53 AT A SIMILAR STAGE OF DEVELOPMENT, w= BERNAMA MORE
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HE SALD THAT OF THE TOTAL $26,5 BILLION DOLLARS OF [NVESTMENT
BY THE PRIVATE SECTOR IN THE THIRD MALAYS}A PLAN, ABOUT 14 PER CENT
($3.7 BILLION DOLLARS) WAS EXPECTED TO BE FINANCED FROM A NET
INFLOW OR LONG=-TERM PRIVATE CAPITAL,

THE PUBL 1 SECTOR 15 EMVISAGED TO PROVIDE 24 PER CENT (35,a
MLLION) OF THE OVERALL REQUIREMENT, LEAVING 62 PERCENT ($16e&
DILLION DOLLARS) TO BE FINANGED FROM PRIVATE SAVINGS, , NCLUDI NG
THE dNB:@TﬁﬁrUTﬁJ PROFITS OF “!xda AG WELL AS LOANS FRom THE
FINANG § . SYSTER,

COMMERC I AL, BANKS, THE FINANGE COMPANIES A4D THE MERCHANT
DAMKS ARE EXPECTED TO PLAY A KEV ROLE 1IN MEETING THE CREDIT
MEEDS OF THE PRIVATE S&S?Oﬁa

DATUK SER! DR. MAHATHIR STRESSED THAT THE FivANC|AL
STRATEGY ADOPTED UNDER THE ;»swm SALAYSTA PLAN SQUGHT TU £MSURE
THAI THE FINANCING OF THE INVESTHENT PROGRAMAE WOULD BE UNGERTAFEY
WITHIN AN ENVIRGNMENT OF FIYANCIAL STABILITY, 50 THAT £CONOMIC
f*?uLOPHuMT PN MALAYSIA COULD PROCEED WITH PRICE STATILITY.

N THIS BASES, THE BULK OF THE PROJECTED FINANCING WOULD LG
SASED ON NG M=l ,riareomaxi SOURCES. == BERNAMA MORE 10371/R+.
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BATUK ‘SER) DRL MAHATHIR ADDEDS+WE WILL, OF
COURSE CONTINUE EO}PEL“ Off FOFEIGH CAPITAL AS 14 THE PAST T0
SUPPLEMENT OUR QESOURGES. )
+WE_RECOGNISE THE PIVOTAL ROLE OF FUREND §CAPITAL 1 GUR
SVELOPMENT EFFORTS |
'Uﬁvebt ﬁ?cﬂ@!ssthjﬁ IMPORTANT CONTRIBUTIC!S TjAT_Tﬁn FORELGT
SECTOR HAS MADE TONARDS THE GRO: Cd?id?L?¥;r"‘lahTtU% oF
RAGHICULTURE AND MANFUCTURING CAPAD ) o
W w?&ﬂ HAVE THE skELLs THE TECIHOLOGY AND THE CAPITAL WdICH WE
NEED FOR THE DEVELOPMENT AND MGDERNISATION OF GUR ECDX swg. |
SUE WELCOHE ALL THOSE WHO HAVE THE TECAIMICAL RNOW=-iif THE
CAPITHL RESOUNCES AND THE WILLINGNESS TO COOPERATE WiTH GUR G
BEONORIC AND SOCTALL ASPIRATIONS TO GO INTO PARTNERSHIP WiTH US
P DE OUR! COUNTRY o
o ﬁ%ﬁﬂvﬁwvﬁﬁgzaas /OU WiLL BE DGING YOURSELF & LOT OF GOOD Tou.s
- BEANAMA 1032/RH : o
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