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A BRIGHT picture of Malaysia's eco-
nomic future was painted for a group of
German bankers and businessmen by
Datuk Seri Dr Mahathir Mohamad last
night as he reiterated the need for

foreign capital in the country’s develop-

ment efforts.

The Deputy Premier and Minister of Tradé;

and Industry was speaking on the financial'
necds of the Third Malaysia Plan at a dirxlx(;xlgrl‘
here hosted by Dr. Hans A. Wuttke, a board |
member of the Dresner Bank. N

The_DcfSuty Premier  ‘““As in theMpast; our
is leading an 18-member economic development

* mission to four Western ' has relied on the nation's
- European countries. The ogwn resources for the

mission left for Paris to- bulk of investment fi-
day. nonce,” he said.

On Malaysia’'s eco- “We will, of course,
nomic situation, he said continue to rely on¥for-
the country’s export ear-'. eign capital, both private
nings during 1976 to 1980 | and public, to aid us, but .
were likely to exceed the ;we will continue to em- |
figures projected under |phasise the %olicy of self- |
the Plan. reliance in the sense that !

The growth prospects we would seek to mobili-
of the economy, the gro- . se¢ our own savings, sup-
wing diversification of plemented by foreign'
the exporlts and the capital, to finunce the !
export - performance ai- greater'part of our in- ‘!
ded significantly by the vestments.” ’ :

rowth in the petroleum  '‘In a world of uncer- !
industry, all suggested | tainty, I think the pursuit
this, he added. t of self-rellance is essen-

: ! tially a sound policy.”
Investors Of the $18.6 billion de- |
lvelopmcnt expenditure
4 On the role of forei‘%n | to \t),le' unde;‘takenbbytt{}g
investors, he said: ‘‘We | publliCc sector, abou
regognise the important | per cent of this would be |
cohtributions that the | irom domesiic sources, |
foreign sector has made ' he said. ‘ ‘
towards the growth and’ i
moderniélation of ourfag- i R‘epa’yments- :
ricultural and manufac- .

g caprbiton | The bull o external

“You have the skills,

the technology as well as | this sector will be frorﬁ t
the capital which we lé)an}f flg%eu‘;iiavx%le- !
nced for the develop:, aln oot Bank supple- i
ment and modernisation®, Y€ olg oy market borro- |
f our economy." mente

° SWe theregorc wel-‘wm s and bhilateral cred-

come all those who have | its'..lem%ggf%dd that de-:

the technical know-how, spite the high level of

the capital resources and gyiernal borrowing, the
the willingness to coop- foreign debt servite bur-
crate with our own €co- 'gen would, nevertheless,
nomic and social aspira- | pemain modest.'""

tions to go into partner- “External debt servi-
ship with us to help deve- | ¢ing, including the re-
IOPHMalfllYSIa-"“, 4 tne | Payments of principal,
plan which cnvisaged a | por cent of the " iotal

' per
total investment target gxport earnings in 1980

" of $44 billion and a real ' __'g debt service burden

‘Plan was not expected to

growth of the GNP at 8.5 | which would be the lo-
per cent per year. " west among the coun- !

_ tries at a similar stage of :
Resources development,” he said. |
He said financing of

‘‘Even sc;; 1thciﬁ rzttio h: !

; only a rou ndicator o

the projects under the they natiogn's potential
ability to pay for its

be a ‘‘significant prob- external borrowing."

lem.”
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