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SUGGESTED TONIGHT THAT CHINA CHANGE HER PR 

t;ENCY RlGHTS TO MIDDLEMEN IN THIRD COUNTRIES FOR THE IMPORT OF ,HER 
GOODS I NT0 MALAYSI A. 

THE DEPUTYfPRIME MlNlSTER SAID THE REPUELIC’S IMPORT AND.EXPORT’ 
S-ATE TRADINGa.CORPORATlONS SHOULD INSTEAD GIVE THESE RIGHTS TO 
PI’RNAS OR MALAYSI AN IMPORTERS. 

IT MUST BE ENSURED THAT MALAYSIAN IMPORTERS WHO HELD THE AGENCY 
R: GHTS WERE Gl VEN ADEQUATE SUPPLY OF PRODUCTS SO THAT THEY- WOULD NOT 
Hi&N TO DEPEND ON MIDDLEMEN IN THIRD COUNTRIES. 

DATUK SRI DR. MAHATHIR, WHO IS ALSO THE TRADE AND INDUSTRY 
M’I\)ISTER WAS SPEAKING AT A DINNER .IN HONOUR OF THE VISITING 
hlNESE, FOREIGN TRADE. MINISTER ENCIK LI CHIANG, __~ __. .~~.-._-.-- 
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HE ALSO SUGGESTED THAT TO CLOSE THE TRADE GAP FETWEEN THE TWO .’ 
COUNTRIES DIRECT TRANSACTIONS FOR ALL GOODS SHOULD I’E CONDUCJED AS 
SoON AS POSS I !,LE INSTEAD OF LEAVING THEM TO THE 

. 

NORMAL EXPORT”FORMALITlES”, 
DATuK ml DR. MAHATtiiR PRINTED 0uT +HAT ALTHc~UGH DIRECT IMP.ORTS 

f;:OM CHINA NOW ACCOUNTED FOR A LARGER PORTION OF MALAYSIA’S 
IiPORTS FROM CHINA I NDI RECT IMPORTS THROUGH THEI RD COUNTRIES 

- Rt FIAINED F’AI RLY SU&TANTlAL IN TERMS OF VALUE, 
FOR EXAMPLE, THE IMPORT OF CHINA GOODS THROUGH THIRD COUNTRIES IN 

;;;78&;OUNTED TO $46.98 MILLION COMPARED TO ONLY $17.13 MILLION 

;.HIS’VAST INCREASE WAS DUE TO THE EXISTING PRACTICE OF THE CHINA 
fiiPORT AND EXPORT STATE TRADING CORPORATIONS WHOSE AGENCY RIGHTS ’ 
“ER CERTAIN PRODUCTS WERE ENTHRIJSTED TO THEIR TRAiIITIONAL TRADERS 

‘13NG KONG AND SINGAPORE, 
[-‘OR CERTAIN GOODS MALAYSIAN IMPORTERS WERE INDIRECTLY I. 

,it:iEi6Sf0 IMPORT THROUGH MIDDLEMEN IN THIRD COUNTRIES, 
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DATUK SERF DRO MAHATiilR SAID PERNAS WHICH HAD BEEN RECOGNISED 
AS A COUNTERPART BY THE CHINA COUNCIL fOR,THE PROMOTION OF 
IkTERNATIONAL TRADE TO ENHANCE DIRECT TRADE BETWEEN .CHlNA AND 

Ma&LAYS1 A, WAS ALSO NOT ARLE TO OBTAIN THOSE AGENCY RIGHTS 
THAI” HAD BEEN ENTRUSTED TO MIDDLEMEN IN THI RD COUNTRIES. 

’ 'THIS POLICY HAS NOT STIMULATED TRADE BETWEEN OUR COUNTRIES, ” 
IiE STRESSED. 

HE SAID MIDDLEMEN IN THIRD COUNTRIE$ OFTEN MiNlPULATED THE 
PkES OF CHINA GOODS TO THE DETRIMENT OF MALAYSIAN CONSUMERS 

“FOR EXAMPLE WHEN MALAYSIA RECENTLY REDUCED THE IMPORT DUiY 
Gi: FRESH FRUITS THESE MIDDLEMEN INCREASED THEIR PRICES ” 

DATUK SERI Dh. MAHATHl R POINTED OUT THAT IMPORTS FROG CHIN’A 
bPD JUMPED FROM $228.5P MILLION IN 1970 TO $341.3 MILLION IN 1976 
AND TO AN ESTIMATED $500 MILLtON ZAST YEAR I, REFLECTING A ‘aMAMMOTH” 
MALAYSIAN DEFICIT, 
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HE ATTRIBUTED THIS IMBALANCE TO THE FACT THAT IMPORT OF CHINA- 
MCDE GOODS INTO MALAYSIA HAD SO FAR BEEN HEAVILY WEIGHED AGAINST 
A FEW OF MALAYSIA’S PRIMARY COMMODITY EXPORTS TO THE REPURLIC, 
PkIMARILY’NATURAL RUBBER AND SMALL QUANTITIES OF TIMBER. 

EARLI,ER, DATUK SERI DR. HAHATHIR EXPRESSED CONFIDENCE THAT THE 
STEADY GROWTH OF TRADE BETWEEN THE T&s6 COUNTRIES WOULD CONTINUE 
IN THE FUTURE, 

THE CHINA/MALAYSIA TOTAL TRADE IN 2976”AMOUNTED TO SLIGHTLY 
OVER $450 MILLION AND IT INCREASED TO,:ABOUT $640 MILLION IN THE , 

FOLLOWING YEAR. . 

. “PRELIMINARY FIGURES FOR LAST YEAR’ INDICATE THAT -i.RAIh .’ 
LIKELY TO BE SIGNIFICANTLY HIGHER THAN IN 1977 SINCE 1T HAS REACHED 
ALMOST $5~0 MILLION DURING THE FIRST NINE MONTHS,” HE SklD, 
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DATUK SERI DR. MAHATHI R SAID CHtNA HAD ALWAYS ENJOYED A FA.VOUR- 
ABLE BALANCE OF TRADE WITH MALAYSIA b!HlCH SUFFERED A TRADE DEFICT 
AMOUNTI-NG TO #227 MlLLION IN 1976, 

“‘IN THIS CONTEXT l SHOULD STRESS THAY IT I’S OUR SINCERE 
DWRE TO SEE THE TWhY TRADE BE FURTHER EXPANtiED “TO THE MUTUAL 
I!ENEFlT OF OUR TWO COUNTRIES ” HE ADDED,: 

HE POINTED OUT THAT MAtAYblA'S EXPORTS TO’CHINA I;ASlCALLY 
cO!IPRtSED PRIMARY i;OMMODITIE&=NATURAL RUBBER PALM OIL AND -RUBBER. 

IN CONTRAST A LARQE.MAJORlfY~OF THE EXpokTS FROM CHINA CONSIST- 
ED OF PROCESSEb AND MANUFACTURED GOODS, 

@‘IN THIS CIRCUMSTANCES WE ARE OBVtOUSLY ‘l’NTERE$lLD IN SEEttk 
NOT ONLY THE COWNTINUED ST&ADY GROW?H IN OUR OVERALL TRADE BUT : 
ALSO i RELATI VE IMPROVEMENT IN :MALAYSI A’S EXPORT PERFORMANCE 
E3Ti! QUALOTATIVELY AND QUANTITATIVELY,” HE STRESSED, ________ 
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DATUK SERt DR. MAHATHI R ALSO EXpREsSED MALA-YSIA’I KEENESS 
Td PARTICIPATE IN CHINA’8 PROGRAMMES TO MCj1)ERNtSE .’ ., 

,, 
. 

HER ECONOMY. 
HE SAID THAT 61 VEN THE RAP l D INDUST’RI &DEVELOPMENT IN 

THE COUNTRY MALAYStAN INDU$TRtES WERE W&L-PLACED-TO MEET SOME 
OF CHINA’S IMPORT REQUIREMENT8r. 

REPLYING ENClK Ll CHIANG SAtD THAT‘FRIENDSHIP BETWiEN MALAYSlA” 
AND CHINA HbrD DEVELOPED CONSTANTLY SINCE THE 'ESTABLt SHMENT OF 
DIPLOMATIC RELATIONS IN 2974. 

TRADE RELATIONS BETWEEN THE TWO, COUNTRIES HAD ALSO, DEVELOPED 
SUBSTANTIALLY DURING RECENT YEARS, “> 

’ PRESENT AT THE DINNER WERE THE MINISTER Of POREleN AFFAIRS 
TENGKU AHMAD R.ITHAUDDEEN MINISTER Of PUBLIC ENTERPRISES ENcfK 
APDUL MANAN OTHMAN DEPU+Y TRADE AND 4NDUSTRY MlN’lSTER~ DhTr/lK LEW 
SIP HON AlJD THE CHINESE AMBASSADOR HERE, ENCtK YEH’CHENB CHANG, 

., . 
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