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KUALA LuMPum, AUG, 28 (BEF IAMA) —— DATUK SER! DR, MAHATH
MOHAMED TOhiGhT URGED CHINESE T* i ; lR

SE TUSINESSMEN AND OTHER MALAYSIANS 70
gégg$é$ THE MARY EVISTHMENT OPPORTUNITIES THAT EXIST IN THIS
131

THE DEPUTY PRIMEZ /1iNISTER SAID THEY SHOULD NOT STAND ON THE
SIDELINES C 3“”’*“‘HG TUAT THE VARIOUS GOVERNMENT POLICIES WERE
- INHIBITING THE CROWTH OF CHINESE INDUSTRIAL ACTIVITY,
HOWEVER, (F &~sEP ﬁAV KG . PARTICIPATED IN INDUSTRIAL. VENTURES
THEY FOUND THAT THE COVERNMENT POLICIES HAD
CAUSED THEM TS FANL, THEY RAVE LEGITIMATE GROUNDS FOR COMPLAINTS,
THESE COMPLAINTE, SAID DATUK SERI DR, MAHATHIR WiLL BE GIVEN
DUE CONSIDERAT:2% BY THE GOVERBMENT,
THE DEPUTY =0 iME MiINISTER WAS SPEAKING: AT THE 75Tﬁ ANNIVERSARY

DINNER OF THE ZELANGOR CHINESE Ct HAMBER OF COMWERCE HERE | —
. BERNAMA MORE -HDQ/A!

o8
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MAHATHIR 2 KUALA LUWPI

£ SAID MANY GHINESE DUSINESSMIN HAD ACCEPTED THE PRINCIPLE
thAT ALL MALAYSIANS SROULD BE ALLOWED TO SHARE THE COUNTRY’S
CROWING PROSPLGITY AND THCZY HAD COME 7O THE CENTRE OF THE lNDUSTRlAL
SCENE ACTIVELY AND PROFITADLY PA ~"lfCHf’"a't’l!\' {N THE COUNTRY?S

INDUSTRTAL L SATION P“G?PAN”” b L NI WITH THE NEW ECONOMIC POLICY,
DATUK SER{ TR, ATHIR ALEO ”*}“ HE HOPED THE CHINESE BUSINESS
COMMUNITY WOULD “OT L”T THE INITIATIVE FOR FUELING ECONOMIC

GROWTH SLIP FRCM THEIR HANDS INTD THOSE OF THE | g
FORE{GN BUSINESS COMMUNITY. o :
HE SAID OVEZR THE YEARS, THE GOUNTRY HAD WITNESSED THE RAPID |
INFLOW QF FORE{GH [WVESTMENTS FROM MORE THAN 30 CAPITAL AND 3
TECHNOLOGY=EY2ORT | N3 GOUNTR {ES, o
HE POINTED CUT THAT ALTHOUGH THE GOVERNMENT WELCOMED AND |
THCOWRAGED FOREIGK DUSINESS PARTICIPATION AND ALLOWED FOR TOTAL
FORTIGY OWNERSHIP UNDER CERTAIN CONDITIONS, THE GOVERNMENT ‘
GENERALLY 4OULD LiKE 7O SEE FOREIGN OPERAT]ONS DEVELOP WITHIN THE N
FRAMEWORK. OF JOINT—VENTURE RELAT |ONSHIPS WITH MALAYSIAN - ]
INVESTORS,. — BERNAMA MORE 1838/A!1 RS | |

££ e _ _ ;
Nos2y  (F) , | ~ o | ST
MAHATHlR 3. KUALA LUMPLR :

THE INDUSTR 1AL CO=-CRDINATION ACT (1CA) DATUK
Rxoggﬂ‘giﬂﬁ¥qlﬁ \AES UE REQREITTED THAT THE ASQOClATﬁD CHINESE
CHAMBERS OF COMMERCE,. oF WHICH THE SELANGOR CHAMBER 1S A MEMBER,
HAD BRANDED THE ACT AS *wwg ZMOCRAT {C+ AND +ABUSE OF POWER,+ AND
HAD PROPOSED THAT THE ACT B A TRF§EAZE§E ;ﬁ ;*AY DN
ME SC1TER AT THE ACT W ) ADDING
T“AJET“ zTquTTE gv WAS CONVINCED T %r iCL WA$ griiggAaY T0 PREVCMT
ASTEFLL COM ON CALSED BY THE ENTRY CF TOO MANY ,
?E?ﬂér{\ lopig¥§E3Lx. tIRUSTRY 3ft%%§l2e IN EXCESS PRODUCTION
S AT 1OW OF RESOURCES,
CAPigéTYPSEDorgaﬁau Tra;l'°ATi3“ iS A FACT OF LIFS wHICH BUSINESSMEN
THE WORLD OVER ACCEPT,+ THI DEPUTY PRIVE wiu:g? R SAID. VILL
+| A, THEREFORE, COMV I NCED. THAT THE ICA AS T mpw EXISTS Wi :
IHSTILL GREATER CONFIDENCE AMONG INVESTORS TO IMPLEMENT THEIR
PROJECTS 1N THIS COUNTRY,+ ~ REANAMAMORE 1002 /A | |



MAHATHIR & KUALA LUMPUR | , 2\
REGARDING THE ALLEGATION THAT THE ACT WAS UNDEMOCRATIC AND AN |
ABUSE OF POWER CN TvE PART OF THE MINISTER, HE SAID THIS DID NOT
AR1SE AS THE PROVISIONS 0OF THE ACT [ NCORPORATE VARIOUS LEGAL
PEOCEDURES Ok MATTERS PERTAINING TO APPEAL IN THE |
LICENCE UMDSR iCA. - o

ON THE EFFECT OF THE ACT ON INVESTMENT, HE SAID THE ICA WAS
NOT THE MAIN CAUSE FOR ANY SMORTFALL OF INVESTMENT IN THE COUNTRY,

THE DECREASING NUMBER OF JNDUSTRIAL PROJECTS APPROVED [N 1975 §
COULD RE ATTRISUTARLE TO EXTERNAL FACTORS SUCH AS THE WORLD=WIDE '
RECESSION EXERCABATED BY THE RECENT:CIL CRISIS, ‘ - a

[N ANY CASE, HE SAID, MALAYSIA?S INVESTMENT PICTURE HAD SHOWN A =
MARKED IMPROVEMENT SINCE THE 1CA WAS INTRODUCED. ‘

THE TOTAL PROPOSED CAPITAL INVESTMENT IN COMPANIES APPROVED IN :
1278 INCRELZED BY 38,6 PER CENT FROM $832.6 MILLION IR 1977 !
TO $1,222.9 MILLIGN, — DERNAMA WMORE 1905/A1 .
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THE NUMBER OF PROJECTS APPROVED HAD ALSO INCREASED FROM
Koo TO use N 1978, HE ADDED, | ' o _ | !
[N THE CASE OF PROJECTS FOR EXPANGIQN, THE COVERNMENT HAD i
APPROVED 100 COMPARED WITH ONLY 103 IN 1576 AND 150 IN 1977,
+THE INCREASED NUMTE® OF PROJECT EXPANSION THEREFORE, BEAR
AMPLE TESTIMONY THAT THE 1Ck HAS SEEN ACCEPTED BY THE INVESTORS
_AKD 1S NOT A DISINCENTIVE TO FURTHER INVESTMENT, AS THOSE WHO
OPTED FOR EXPANSION AND RE}NVESTWENT ARE FROM THE EXISTING ”
COMPANIES WHO ARE iN THE TEST POSITION TO JUDGE THE TRUE EFFECT ,g
OF THIE ACT ON THEIR 1MVESTMENT.+ DATUK SER{ DR, WMAHATHIR SAID, |
<TO THEM. THE 1CA IS A PROTECTIVE UMBRELLA IN ENSURING NO
UNAUTHORISED COMPANIES ©c ESTAELISHED FROM MANUFACTURING GOODS ;
 THAT POSED UNNECESSARY COMPETITION TO THOSE LICEMSED UNDER THE ;
ACT.+ HE ADDED, —- CERNAMA MORE 1911/41 :
MAHATHIR 6 KUALA LUMPUR '

REGARDING PROJECTS WiTH 100 PER CENT LOCAL EQUITY HE |

¥ TR A=A re : SAID
,Nv§gagsggs gigﬂ?ggmagifggggy TO_SOHE EXTENT IN THE FEGINNING,

. STUD] AT SHOWN J

| CUTSMERELY'TCNEHE_L%M?TEB. N SLOWDOWN WAS NOT DUE TO THE ICA
. ggg%uggsfuw TECHNOLOGY KNOW~HOW AND MARKETS TO MANUFACTURE |

HE SAiD THE CHINESE BUS

'N-EgEsﬁngéﬁ?ENT NESE 2 Négfss COMMUNITY HAD A VITAL ROLE TO PLAY
D NESE BUSINESSMEN HAD ALREADY iINDICATED THEIR

15 SRS BCaRes 1 SIS 1T RIS Y el

THEM ON—THE—JOR THAINING.. L PLOYING THEM AND GIVING

HE SUGGESTED THAT THIS CO-OPERATION FE EXTENDED BY OPENING

THEIR GUILDS 4D -
THEARVGMALDS AliD ASSOCIATIONS TO SUMIPUTRA 2USINESSMEN AS WELL,
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