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MOHAMA SAID TOklGHT THAT THE GOVERNMENT WAS NOT PREF%?ED TO 
A-d REtE -AN UNLIMITED SUPPLY’ OF FUEL INTO THE MARKET TO OVERCOME 

THE CURRENT SHORTAGE, 
HE ADDED THAT TO DO -SO WOULD ONLY RESULT 1 NHTHE FUEL ]BE lNG 

SMUGGLED OUT TO OTHER PLACES. 
THE DEPUTY PRIME MINISTER WA’S BEING INTERVIEWED BY TWO LOCAL 

JOURNAL I STS- CIK HARDEV KAUR OF THE BUSINESS TIMES AND ClK 
ROSNAH MAJID OF UTUSAN MALAYSIA- IN A CURRENT AFFAIRS PROGR~wME 
+EHWAL SEMASA+ OVER TV MALAYSIA. 

ALSO APPEARING WITH HIM WERE ENCIK MOHAMED ARIF BADOR, 
THE GOVERNMENT AFFAIRS ADVISOR TO ESSO MALAYSIA BHD., DATUK 
MOHAMED SOPIEE IBRAHlM THE DEPUTY CHAIRMAN OF THE NATIONAL 
ADVISORY COUNCIL FOR CdNSUMERS PROTECTION AND RAJA ZAEAiUIAN SHAH, 
THE DEPmY PRESIDEFU’f OF THE OIL DEALEKS ASSOClATlON, 

DATUK SER t DR. MAH#TH IR SAID THE. GOVERNMENT COULD NOT,TAKE SUCH 
A MOVE AS THE CONSEQUENCES WOULD NOT BENEF 11 THE NAT tON, 

+THE PROBLEM WE ARE FACING ?iOW IS THAT HOWEVER MUCH OF FUEL 
1s BEING SUPPLlED BY PETRONAS, THE GOVERNMENT WILL NOT BE IN A 
POSIT ION TO GUARANTEE THAT THE SUPPLY IS ADEQUATE+, HE STRESSED. 
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THE POSSIBILITY VF IT BE I NG SMUGGLED OUT WOULD ALWAYS BE 
THERE HE SAID, 

THg DEPUTY PRIME MINISTER POlN?ED THAT THE GOVERNMENT HAD TAKEN 
zV;yt POSSIBLE ACTION TO BRING DOWN THE Olt PRICES To A FAIR 

IF’TH IS WAS NOT DONE I,TS I NF,LATlONARY EFFECT WOULD HAVE EEEN 
SEVEF ii AND BEYOND COMRi(_. ’ 

DATUK SER I DR.MAHATH IR RECALLED THAT FOLtOWl NG OPEC’S 
DEC IS ‘IC)N TO INCREASE lT OIL PR ICES; THE GOVERNMENT WAS FACED 
WITH TWO OPT IONS -WHETHER TO PASS THE ENTIRE BURDEN TO CONSUflERS 
CR TO INCREASE ITS SUBSIDY, 

THE GOVERNMENT HAD F tNALLY CHOSEN BCTH ALTERNAT IVES BY 
INCREASlNG ITS SUBS\DY AND AT THE SAME TIME APPROVED A FAIR 
LEVEL OF PRlCE INCREASE, - EERNAMA MORE 1922/1)3 
__ 

MAHATHiR 3 KUALA LUMPUR 
*BM \ 

ACCORD I NG 7-0~ H IM, THE GOVERNMENT COULD NOT AFFORD TO PRqV!DE 
A SUBSIDY HIGHER TiiAN. ITS PRESE,NT LEVEL BECAUSE IF -OIL PR ICES 
WERE TO BE SO LOW IT WOULD ONLY ENCOURAGE SMUGGLERS TO SMUGGLE. 
FUEL OUF OF THE COUNTRY. 

THIS WAS PARTICULARLY SO A EN PRICES IN NEiGHBOURiNG COUNTRIES 
WERE MUCH XHIGHER THAN THOSE I N MALAYSIA, 

IF THIS WAS TO HAPPEN, IT WOULD MEANTHAT THE GOVERNMENT WAS 
ALSO SUESIDISI NG CONSUMERS IN OTHER COUh!R IES APART FROM 
SUBSlDlSlNG P-I-S OWN CITIZENS. 

DATUK SERI DR. MAHATHlR SAID THAT Ii’ DEALING WITH THE CURRENT 
FUEL SHORTAGE, MALAYSIA WAS MORE SIICCESSFUL THAN OTHER .COUNTRlES 
LR11CH HAD MORE ECONOMIC EXPERTS AND ,EX+LENT PLANNERS. - 
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