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KUALA LUMPUR, SEPT, 27L(BERNAMA) -—[DATUK_SER1 DR, MAHATHJ~Q
MOHAMAD SAID TONIGHT THAT THE GOVERNMENT WAS NOT PREPARED TO
RELE AN UNLIMITED SUPPLY OF FUEL INTO THE MARKET TO OVERCOME
THE CURRENT SHORTAGE.

HE ADDED THAT TO DO -SO WOULD ONLY RESULT INHTHE FUEL BEING
SMUGGLED OUT TO OTHER PLACES.

THE DEPUTY PRIME MINISTER WAS BEING INTERVIEWED BY TWO LOCAL
JOURNALISTS=— CIK HARDEV KAUR OF THE BUSINESS TIMES AND CiK
ROSNAH MAJID OF UTUSAN MALAYSiA=~ IN A CURRENT AFFAIRS PROGRAMME
+EHWAL SEMASA+ OVER TV MALAYSIA, -

ALSO APPEARING WITH HIM WERE ENCIK MOHAMED ARIF BADOR,

THE GOVERNMENT AFFAIRS ADViISOR TO ESSO MALAYS!A BHD,, DAT UK
MOHAMED SOPIEE IBRAHIM, THE DEPUTY CHAIRMAN OF THE NAT IONAL
ADVISORY COUNCIL FOR CONSUMERS PROTECTION AND RAJA ZAZAMAN SHAH,
'THE DEPUTY PRESIDENT CF THE OlL DEALEKS ASSOCIATION,

DATUK SER! DR, MAHATHIR SAID THE. GOVERNMENT COULD NOT.TAKE SUCH
A MOVE AS THE CONSEQUENCES WOULD NOT BENEF!T THE NATION.,

+THE PROBLEM WE ARE FACING NOW 1S THAT HOWEVER MUCH OF FUEL
IS BEING SUPPLIED BY PETRONAS, THE GOVERNMENT WILL NOT BE IN A
POSITION TO GUARANTEE THAT THE SUPPLY !s ADEQUATE+, HE STRESSED.
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THE POSSIBILITY VF IT BEING SMUGGLED OUT WOULD ALWAYS BE
THERE, HE SAID,

THE DEPUTY PR IME MINISTER POINTED THAT THE GOVERNMENT HAD TAKEN

Egsgt POSSIBLE ACTION TO BRING DOWN THE OIL PRICES TO A FAIR

IF THIS WAS NOT DONE, ITS INFLAT IONARY EFFECT WOULD HAVE BEEN
SEVEFZ AND BEYOND CONTROL,

DATUK SERI DR,MAHATHIR RECALLED THAT FOLLOWING OPEC®S :
DECISION TO I”CREASE IT OIL PRICES, THE GOVERNMENT WAS FACED
WITH TWO OPTIONS =—=WHETHER TO PAS% THE ENTIRE BURDEN TO CONSUMERS
OR TO INCREASE ITS SUBSIDY,

THE GOVERNMENT HAD FINALLY CHOSEN BCTH ALTERNATIVES BY
INCREASING 1TS SUBSIDY AND AT THE SAME TIME APPROVED A FAIR
LEVEL OF PRICE INCREASE, =~— BERNAMA MORE 1922/!B
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ACCORDING TO HiM, THE GOVERNMENT COULD NOT AFFORD TO PROVIDE
A SUBSIDY HIGHER THAN.ITS PRESENT LEVEL BECAUSE IF OIL PRICES
WERE TO BE SO LOW IT WOULD ONLY ENCOURAGE SMUGGLERS TO SMUGGLE.
FUEL OUT OF THE COUNTRY,

THIS WAS PARTICULARLY SO A EN PRICES IN NEIGHBOURING COUNTRIES
WERE MUCH XHIGHER THAN THOSE 1IN MALAYSIA,

IF THIS WAS TO HAPPEN, IT WOULD MEANTHAT THE GOVERNMENT WAS
ALSO SUBSIDISING CONSUMERS IN OTHER COUNTRIES  APART FROM
SUBSIDISING PTS OWN CITIZENS,

DATUK SER| DR, MAHATHIR SAID THAT N DEALING WITH THE CURRENT
FUEL SHORTAGE, MALAYSIA WAS MORE SUCCESSFUL THAN OTHER COUNTRIES

WHICH HAD MORE ECOhOM!C EXPERTS AND EXCELLENT PLANNERS, —
BERNAMA 1925/!B
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