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L A R, NOV, 3 aaanQQ% — THE GOVERNMENT MAY BAN THE.
EXng#LOFLgﬁsUHATERiALS %ﬂtT NOW ONLY ATTRACT EXPORY DUTIES, DEPUTY
PRIME MINISTER [DATUK SER1 DR, MAHATHIR MOWAMAD SA{D TODAY, |

THE GnvsaNMéﬂT‘uTGﬁT*xcsa“TﬂPGSE*HsGHER EXPORT DUYIES ON RAW
MATERJALS THAT NOW FLOWED OUT OF THE COUNTRY UNRESTRAINED HE ADDED
g?in ggggsue THE FINANCIAL TIMES CONFERERNCE OH +s&v&§33ENT 1N MALAY-
‘ + - ) . ) :

+HE SAIDt AS THE ECONOMY MOVES -{NTO HIGHER GEAR THESE MEASURES
MAY BE FORCED UPON THE GOVERNMENT BY PRIVATE BUSINESSMEN WHO HAVE
HAD THE VISION TO SEE THE FUTURE THAY EXISTS iN MALAYSIA FOR THE
PROCESSI KRG OF THESE RAW MATERIALS BEFORE THEY ARE EXPORYEDG+

THE GOVERNMENT MOGHT BE FORCED YO TAKE THESE ACTIONS TO ENSURE
" THAT RAW MATERIALS WERE SUPPLIED IN ABUNDANCE AND AT REASONABLE
PRICES YO MANUFACTURERS WHG HAD STARTED OPERATIONS IN MALAYSIA ,
AND THUS SHOWN THEIR CONFIDEHCE IN THIS NATION? FUTURE, ——BERNAMA
VORE 1455/1B ‘ o S | , ,
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~ DATUK SERY DR. MAHATHIR TOLD FOREIGN AND MALAYSIAN BUS|NESSME
SBIIER8  BEoirol ok 4P S Sl
YO ALLOW THEM TO CONTINUE TO EXP SURCED. INDoE, SOVERMMENT

ORT- THE RESOURGES. | NDE :
DEPLETE TNE HERITAGE OF THE NATION. |- | —oovrvEs INDEFINITELY AND

.. +JUST A8 THE GOVERNMENT HAS }MPOS ‘
CERTAIN VARIETIES OF_koas«Awnst&Dﬂgﬁgnﬁgﬂg$$ g2T:2§ §§P%§E giPGRT B

OF CRUDE PALM OfL, TIN AND RUBBER, 1T CAN BE EXPECTED THAT WE WILL
CONTINUE TO TAKE ACTION YO SHRINK THE PIPELINES THAT -TAP HALAVSIAN {qu
REBOURCES AND EXPORT THESE IN UNPROCESSED FORMS+ HE SAID. T

DATUK SER! DR.MAHATHIR, WHO iS5 ALSD THE MINiSTER OF TRADE AMD
{NDUSTRY, 8AID THE GOVERNMENT WOULD YAKE ALL MEASURES NECESSARY

- TO ENSURE THAT MALAYSIA REMAINED A ViABLE AND PROF{TABLE BASE FOR
'MANUFACTURING ACTIVITY, - BERNAMA MORE 1458/{B - L
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HE SAID MALAYSIA COULD NOT AFFORD TO CONTINUE AS A MERE EXPORTER
OF RAM MATERIALS AND MUST PROCESS AND ADD VALUE 70 s PRINARE N
DATUK SERI DR, MAHATHIR SAID THAT HE RECOGNISED THE FACT THAT

HEAVY .| NVESTMENTS MAD ALREADY BEEN MADE N PLANY AND EQUIPMENT AS |
WELL -AS IN THE EMPLOYMEHT OF LABOUR ¥ T :
MALAYSIA®S RAW MATERS LABOUR iN THE DEVELOPED NATIONS WHERE

TALS WEREBEING MANUFA b
'PRODUCTS AT UNECONOMIC PRICIS, UFACTURED INTO F1uiSHED

HE SAID THAT HE WAS NOT SUGGESTING THAT THESE MANUFACTURING
OPERATIONS BE CLOSED DOWN (MMMEDIATELY AMD Ti ' T ‘
WORLD INTO TURMOIL, TELY AN THUS_THRQW_TNE QEVELG?ED

b
. +1 WOULD LIKE TO SUGGEST THAT NO FURTHER EXPANSION OF MANUFASTU—
R}NG CAPACITIES SHOULD TAKE PLACE {N THE DEVELOPED WORLD iW.RESPECT
OF RAW MATER}JALS THAT THEY DO NOT POSSESS, <+HE ADDED, —BERNAMA
MORE 1504/4B o SR e €
_ MAMATHIR &' KUALA LUWPLR ~ | .
ANY FURTHER EXPANSION OF CAPACITS ==QULD BE DONE iN THE
DEVELOPING NATIONS WHERE THE RAW MAT==:ALS EXi8T, = .
""+THE DEVELOPING NATIONS NOW HAVE “:= RIGHT TO TAKE UP THE CRY
TMAT THE EXPORT OF OUR RAW COMMOD!Ti== {N UNPROCESSED OR SEMI-
PROCESSED FORMS REPRESENT AN EXPORT 37 JOB OPPORTUN|TIES+
DATUK SERt DR. MAHATHIR BAlD.



THEY ALSO REPRESENTED AN EXPORT €~ “ORE)GN EXCHANGE EARNINGS -

THAT R}GHTFULLY BELONGED YO THE DEVELCPING NATIONS. o
" *WHEREAS, IN THE CASE OF THE ELECTRONICS IHDUSTRY, THE MOVE 70

SET UP TNE CLECTRONICS ASSEMBLY OPERATIONS FROM THE DEVELOPED NATIONS
YO THE DEVELOPING NATIONS WAS A RESPGHNSE YO THENATURAL LAW OF -
COMPARATIVE ADVANTAGE, THE PRESENT EXPORY OF RAW MATERIALS FROM THE
DEVELOPING MATIONS TO DEVELOPED NATIONS TO BE PROCESSED INTO
FINISHED PRODUCTS AND SENT BACK TO DEVELOPING GQUNTRlES GOES
AGAIRST THIS NATURAL LAW.+ — BERNAMA MORE 150871B
NC24s - - (F) ‘
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 ADMITTEDLY, HE SAID, N SOME OF THE LESS DEVELOPED COUNTRIES,
THE NECESSARY’ INFRASTROCTURE AND ESPECIALLY POWER, M1GHT NOT
BE ADEQUATELY AVAILABLE FOR EFFICIENY MANUFACTURING OPERATIONS,
" +HOWEVER,THIS CANXBE SEEN AS MERELY A TRANSIENT SITUATION AND

CANNOT BE USED AS A LONG TERM EXCUSE TO DEPRIVE DEVELOPING COUKTR!ESI
OF THEfR NATURAL R{GHTY+.HE ADDED, X

SUCH A SITUATION WAS NOT PREVALENT IN THIS CQUNTRY, MALAYS8IA ‘HAD
TME NECESSARY INFRASTRUCTURE, THE INVESTMENT CLIMATE, THE ECONOMIC
AND POLITICAL STABILITY AND THE MONETARY STRENGTH TO SUSTAIN '
MANUFACTURING ACTIVITY OF A VERY SOPHISTICATED NATURE,

+IT 18 IN RECOGNITION OF OUR ABILITY TO SUSTAIN SUCH OPERATIONS
THAT WE HAVE DRGADED- THAT THE 19808 SHOULD SEE MALAYS{A GO ALSO

INTO_THE HEAVY {NDUSTRY SECTORZ DATUK SER! DR, MAWATHIR SAID,
— BERNAMA MORE 1515/1B .= |
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+THIS 1S EQUALLY IMPORTANT IF WE ARE TO STRENGTHEN THE FOUNDA—
TIONS OF OUR INDUSTRIAL GROWTH. WE CANNOT ALLOW OUR ECONOMIC PROG-
'RESS TO BE MELD RANSOM BECAUSE OF OUR NEED TO BE CONTINUOUSLY

DEPENDENT UPON NORTHERN ECONOMIES FOR OUR BASIC INDUSTRY REQUIRE-
MENTS \

ot - :
¢ . BEGAUSE OF THiS, THE GOVERNMENT WAS PROMOTING THE ESTABL|SHMENT
oF THE SECOND INYEGRATED IRON AND STEEL MILL IN MALAYSIA, VARIQUS

_PETROCHEMICAL COMPLEXES, A TIN PLATING OPERATIONSAND ALSO MORE
SOPHISTICATED BASIC ENGINEERING ACTIVITIES. “

DATUK SER} DR, MAMATHIR SAID THE BANKING AND FINANCIAL COMMUNITY + .

IN MALAYSIA SHOULD ALSO MEED THE CAL| “THE - ‘
o A ey dso v THE CALL HE HAD MADE o THE Resource~ | | O
ULD BE COUNSULTANTS AND ADVISERS TO THEIR CL: :
‘§2806§§E§°ﬁ MERELY EXTRACTORE AND EXPORTERS oR~Rawg&AT%§3§ETs

- ABOUT 300 PARTICIPANTS ARE Y ¢
ORGANISED BY THE F ATTENDING THE TWO- DAY CONFERENCE

INANC A | - .
B ERRANA® sty MANCTAL TIMES AND THE BUIPUTRA MERCHANT BANKERS,
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