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KUALA LUMPUR, MAY 27((BER|AHA) e NTOORCYCLF ASSEMBLED
LOCALLY MUST HAVE UPTO €0 PER CENT LOCALLY«MADE PARTS BY 1985
UMDER THE LOCAL CONTEMT POLICY (LCP ( TO BE -IMPLEMENTED IN FOUR
SESSE$0F§$M NEXT YEAR, L_ATUY SER! DR MAHATHIR" MAHAMAD‘gNNOUNCED

£ TODAY,

UNDER PHASE ONE OF THE POLICY (FROM JAN 1, go DEC. 31
LOCALLY ASSEMBLED MOTORCYCLES SHOULD HAVE 15 P GENT LOGAL
CONTENT, CUMULATIVE BY VALUE, . - ‘

PHAQH TWO (1982 TO 1223), 30 OES. CENT CUMULATIVE DY VALUE:
PHASE THREE (1984), 4% PER CZim CUMULATIVE DY VALUE AND' PHASE
FoUR (198,), €0 PER CEMNT CUMULATIVE DY VAL

TUE DERPUTY PRIME MINISTER TOLD A PPE NFERENCE HERE THAT

& C
THZ LCP WAS ONLY APPL!CADLE TO THE TUWO= /éEP VEHICLE I NDUSTRY,
EXCLUDING THE SCCOTER 1LDUSTRY, |

+THE SCOCTER i““U“TPY HAV 143G ORLY A J.0R: AdD NEGL!GIBLE SHARE

1981, )

OF THE MALAYSIAI MARKET IS,. THERE FO”F, E%EMPTED FROM THE LCP,
+HOWEVER, THE ASSEMDLER OF SCOOTERS -WILL GIVEN THE OPTION TO

DRAW UP A QFPAPAT“ LPP + }Lr lD e PaﬁNAw, NORE 1712/YF
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DATUK SERT DR MAHATHIR AL 50 FEu SED THL IULL LlST OF COMPO-
NENTS AND PAKTS THAT WERE TO BE PROGRESSIVELY INCORPORATED. INTO
MOTORCYCLES ASSEMBLED LOCALLY 1) THE FOUR. PHASES, -

HE SAID THE GOVERNMENT FELT THAT IT NOW MADE ECONOMIC SENSE
TO INTRODUCE A LCP FOR THE TUQ-WHEZLER |NDUSTRY FOLLOWING A
CAREFUL AND INTENSIVE .STUDY OF LOTH THE MOTOR ISED FOUR-~WHEELER
AND TWO~WHEELER | NDUSTR Y IN THE COUNTRY,

THIS WAS BECAUSE OF I1VS LIMITED ?UMR(R OF ONLY FOUR MAKES AND
16 MODELS AND SUFFICIENTLY LARGE VOLUME OF 113,900 UNITS ASSEMBLED
LAST YEAR APART FROM THE FACT THAT THESE MOTOR&YCLES CONSTTU~
TED MORE THAM 90 PER CENT OF THE DOMESTIC MARKET, :

HE CAID THE iTENMS ADENTIFIED fOP INCORPORAT ION INTO THE
LOCALLY ASSEMDLED MOTORCYCLES NEED NOT BE iMPLEMENTFD STR!CTLY

WITHIN THE PYASES STATED,
+WHEREVER PRACTICABLE AND VIATLE, EACH ITEM COULD BE |NCOR-

POFAFLD FNTQ ANY OF THE PHASES WITH THE PROVISQ THAT AT

THE £'D OF GACH PHASE THE PERGENTACC DESIGHATED 18 ACHIEVED,+
HETANMED. ~= TCRNAMA MORE 1717 /YF -
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HE ALSO EMPHASISED THAT TNE ITEMS IN. THE PROGRAMME WERE ONLY .
OME OF THE ITEMS WHICH HAD NIEEN IDENTIFIED UP. TO THE MOMENT '
Awn THE PRIVATE SECTOR WAS WELCOMED TO ADD ONTO THE. LIST OTHER
. NEW "ITEMS WHICH WERE VIABLE TO BE PROMOTED AND MANUFACTURED. ,
DATUK SER! DR MAMATHIR, WHO 18 ALSO TRADE AND- I NDUSTRY MlNISTER
WARNED THAT +FOR NON~COMP£A!NCE OF THE LOCAL CONTENT PERCENTAGE
TARGET IN THE VAR)IOUS PHASES :OF AMPLEMENTATION, THE GOVERNMENT '
WiLkL IMPOSE PENALTY ON THE AS°EMBLFP CONCERNED BY WAY OF A REDUC=-
TION IN THE NET SELLING PRYCE OF THE MODEL ASSEMBLED,+
_ ON THE OTHER HAND, THE EX*FACTOPY PRICE OF A LOCAL COMPONENT
SHOULD NOT EXCEED 20 PER CENT..OF THE PRICE OF SIMILAR IMPORTED
COMPONENT STATED IN ITEM PRICE LI1ST, OF CKD PACK AS SUBMITTED BY
FRINCIPAL COMPANY. FROM TIME TO TIME,
HE, HOWEVER,. ADDED THAT INCREASES IN EX*FACTORY PRICE OoF
THE COMPONENT° AWD PARTS, WOULD DE CONSIDERED BY “THE TRADE AND
IVDUSTRY MINISTRY lTEH BY IT"M. — BERNAMA 1723/YF

MAHATHIR = MOTORCYCLES 4 KUALA TLOMPR . L | *fw;_*;ﬁﬂ~f

DEDAT UK SERI DP MAHATH%P QAID FOu A LOCAL COMPONENT
ACCREDITED A& A APPROVED LOCAL CO”PONENT, THE FOLLOW!NG QUAL!FYING
CRITER!S NEED-TO BE COMPLIED WITHs

+ THE LOCAL CONTENT OF A COMPONENT ZTSELF INCLUSIVE OF

VALUE ADDED SHQULD NOT BE LESS THAN 50 PER CENTy
"+ THE EX=FWCTORY PRICE OF A LOCAL COMPONENT SHOULD NOT
EXCEED 20 PER GENT OF THE PRICE OF SIMILAR IMPORTED COMPONENT:

+ EXPOAT OF ‘APPROVED LOCAL COMPONENTS ACCREDITYED IN THE
L.OCAL CONTENT PERCENTAGE SHOULD DE EASED ON THE NET FOREIGN
EXCHANGE CARWINGS SUBJECT TO A MAXIMUM OF 50 PER CENT OF THE
“TIPULKTcD PYRCENTAGE TARGET FOR THE PER1OD:

+ AND, DXPORTS OF APPROVED LOCAL COMPONENTS FOR LOCAL CONTENT

PERCENTAGE ACQRED!TAT!ON COULD BDE ALLOWED TO THE ASSEMBLERS
iN THE LOCAL MARKET.



‘ £D T ' 3 WOULD LIKE
FTUY STRY NN MALATHIR STRESSED THAT THE GOVERNMENT
TO QEE THE MANUFACTURE OF MORE OF THE MOTORCYCLES compo§$ua§NG§D
PARTS TO BE UNDERTAKEN BY A GREATER NUMBER OF lNDEPENDE T AN
"FACTURERS WHO WE&; ABLE TO'SUPP%Y0§$§£RBzg?EUCTS TO TH
SLES ASSEMULERS ON A HORIZO! Se -
e TS TGS & T e LG8 eesieys p purts
BE REQUIRED TO COMPLY WITH THE GOVER DELINES FOR
ORY CKD DELET!ON+ LN ORDER FOR THEIR PRODUCTS T ‘
;ROM THE CKD PACKS OF MOTORCYCLES. AND, CORRFSPONDINGLY,}igséTHE‘R
PRODUCTS TO BE GIVEN TECOGNITION AS ORIGINAL EQUIPMENT TEMS.,
~ DATUK SER! DR MAWATHIR SAID THE PROPOSED PENALTYN$E%E EHICLE
WOULD BE BASED ON THE UNDER-COMPLIANCE 0F,1HE~P%RCE TACE T
SET FOR THE PRESCRILED XIME PHASE, —— BERNAMA MORE 17° |
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+THE DEGREE OF PENALTY COULD TE CALGULATED ANNUALLY AT THE
END OF EACH PHASE YEAR, . . \ e |
+SIMILAPLY, FOR THE ASSEMBLER WHO OVER=COMPLIED. WITH THE STIPU=
LATED LEVEL OF LOCAL CUNTENT DHR!MG THE PERIOD, THE DEGREE OF OVER
=COMPLIANCE COULD BE USED TO OFF=SET CERTAIN MODELS (WITHIN THE
SAME MAKEZ) WHICH HE MAY NOT BE AELE TO COMPLY,+ HE ADDED, -
DATUK SERI DR MAHATHIR WARNED THAT IF THE PENALTY PROVED
INEFFECTIVE, THE GOVERNMENT RESERVED THE RIGHT TO JMPOSE MORE
EFFECTIVE MEASLRES, ' o o |
HE, SAED HOWEVER THAT THE GOVERMMENT WAS OF THE VIEW THAT THE
FIRST PHASE OF 15 PER CENT LOCAL CONTENT BY 1981 SHOULD BE RELA=
TIVELY EASY TO ACHIEVE AS THE TWO-WHEELER INDUSTRY MAD ALREADY
INCORPORATED AZOUT 10 PER CENT LOCAL GOMPGNENTS tN THE FORMS OF
TYRES AND TUBES AND SO ON, - N
+AS FOR THE REMAINING ITEMS |1 THE SECOND AND THIRD PHASES
THERE ARE ALREADY EXISTING MANUFACTURERS AND OTHER PROJECTS WHICH
HAVE REEM APPROVED BUT HAVE YET TO BE IMPLEMENTED OR ARE IN .
VARIOUS STAGES OF IMPLEMENTAT{ON, | ¥ |
SOME OF THME ITEMS IN THE FOURTH PHASE HAVE ALSO BEEN APPROVED
FOR MANUFACTURING,+ HE ADDED, ~ TERNAMA LT4O/YF - . o
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