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JUST before \Datuk Seri Dr Nahathir

Mohamad }was to be sworn in as Prime

UPI correspondent Paul Wedel about future
implementation of the New Economic

Policy, his view of the role of laws such as

inister of Malaysia he spoke at length to.

the Societies Act, multi-racial politics, his
own career and the banning of his book,
““The Malay Dilemma:’.

" THE NEW

ECONOMIC POLICY

Q. One of the key iden-
tifying policies of Umno
and the Barisan in the 70s
has been the New Econo-
mic Policy. The overall
aim is to reduce what you
once called *“racial inequa-
lity.” If that is true, how
far along the road do you
think Malaysia has come
toward eliminating that
racial inequality?

A. Strictly speaking it
should be halfway through
now, but I think ‘we are
slightly short of its target.
But there is no doubt that
we have made considera-
ble progress. Where once
the Malays for example
were completely peasants,
padi farmers and fisher-
men and some of them ci-
vil servants, now we have
them in business to such

I an -extent that there is a

feeling of jealousy that
some Malays have become
rich. 1t must be remem-

. bered that the Malays who
" are rich are the same Ma-

lays who were poor before.
And one of our intentions is
to make the poor rich. So
we shouldn’t be worried
that these people are beco-
ming rich, unless we feel
nobody should Dbecome
rich, no Malays should be-
come rich. ’

Q. To what extent is the
Government willing to put
presure on foreign busi-
ness interests to change
the distribution of assets?
Is it willing to sacrifice
some growth? Is it an im-
portant enough political
goal to sacrifice some eco-
nomic goals for?

A. Well let’s take it this
way. If there are no condi-
tions at all, the economic
growth of Malaysia would
be tremendous, even big-
ger than Singapore, be-
cause Singapore has no re-
sources. But because we
have these conditions ob-

viously it acts as braKe
somewhat to the growth of -~
the economy of the coun-
try. But we feel that the.

limitation
worth
cause it will contibute to-
ward stability, political
stability. It is no good ha-
ving very rapid economic
growth which will only
create disparity and politi-
cal instability as we have
seen in so many countries.

Q. To be a_ little bit
more . specific, [ believe
under the Fourth Malay-
sian Plan, foreign assets
are slated to grow at about
five per cent whereas in
the past they have grown
nine per cent per year,
What mechanism can be
used to make this change
without seriously hurting
growth? Can this be ac-

to growth is

the sacrifice be- -

Datuk Seri Dr Mahathir
cent and give it to-them
would be to skew the whole
thing-in the wrong direc-
tion.

Q. If the Government
has achleved an increasing

‘percentage of bumiputra

ownership by investment
in Government corpora-
tion, in the next few years
there may be some pro-
sblems. The price of oil is
probably net going up as
much as the planners of
the Fourth Malaysia Plan
expected and at least for
the next two years there
will be no liquefied natural
gas being sold yet. Will
there be a squeeze on the
money available - for the
Government to put inte
programmes?

"A. We feel there will be
some effect on our ability
to reach the money target.
On the other hand, if the
price of oil does not go up,
the world may recover
from recession much more
quickly. If the world reco-
vers from recession then
our other commodities will
fetch better prices. Tin,
rubber, palm oil.

Q. So while there may
be a squeeze in the next
year {o two, you believe it
should go up after that.

A. Yes.

" Q. One more thing I
want to ask about NEP is

MULTI - RACIAL
POLITICS + |
Q. How would you com-
pare the racial si(uation in
-Malaysia  and the effort to

overcome it, with that in
the United States?

* _A. In the first place you
have a minority problem
and we have. a majority
problem. You see the peo-
ple whom we want to inte-
-grate are actually the
majority of the . people.:

N

Another thing is that you™

can get away with it (dis-
crimination) because there
is no way the minority can
impose™ its will on the

* majority.” Here we have

the majority and we just
can’t get away with it, un-
less you want to ignore the
majority which we cannot.
It is the majority which
makges the policy.- Suppose
you have in the United
States population in which
60 per cent are blacks, you
would have the same pro-
blem that we have. It can
be seen that racial pro-
blems in European coun
tries are always more se-
vere than in Asian coun-
tries. :

Q. Why is .that do you
think?

A. 1 don't know but
that's what is happening in
England at the moment. Of
,coursq their feelings are
much stronger. Here we
are .at.least in Malaysia
more subdued. Even the
problem of Northern Ire
land does not appear. to
have any solution. That is
between whites and whitca
and only differences are in
religions. Here we have
not only differences in race
but also differences in reli-
gion, languages, culture
and cverything else, eco-
nomic well-being.

Q. The recent Umno Ge-

some support in the party.
" “A. Well, .a good decision

is something acceptable to -

everyone
“(laughs)

Q. For nearly 10 years
Umno has been quite cohe-
sive and has been able to
resolve - differences. But
your partners in the Bari-
san Nasional have not been
50 fortunate. Is.there any-
thing that you can do to
patch up some of these
squabbles, for “-instance
between . Gerakan and

concerned

MCA? Would you like to-

see more peaceful rela-
tions between them?

A. 1 would like to think
that I could do something
but that will have to be
seen.

Q. Would it be true to
say that MCA fits into Ba-
risan a little better since it
is a communally based
party and Gerakan is a
multi-racial party?

A. Gerakan is multi-ra-
cial but still it is predomi-
nantly Chinese.

Q. So you don't see any

“difference?

A. At the moment there
isn’t much difference,

Q. I would like to ask
about the future of multi-
racial -parties. After the
victory of multi-racial Ber-
jaya party in Sabah, is
there better future for

multi-racial parties? Per-

haps when some of the in-
equalities that exist now
are removed.

A, Actually effectively

‘there has been a multi-ra-
cial party operating in this_
. country

(the  National
Front). A normal coalition
usuaily takes place after
the clection and it is a re-
sult of the eleclion. In the
case of Malaysia the coali-
tion is something that is
formed before the election
and has lasted all this

N
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Q. I understand that the

- target for the New Econo-

mic Policy is for owner-
ship of cerporate assets to
be split 30 per cent for

~ bumiputras, 40 per cent for

non-bumiputras and 30 per
cenf for foreign investors,

- all by 1990.

A. 1 guess the non-bumi-
putras are about at the
right point now. The pro-
blem is with the foreigners
who have more than 47 per
cent of corporate assets as
opposed to bumiputras who
have 12.5 per cent.

Q. How important is it
for your Government to
exactly meet the number
target?

A Well it will be as
near as exact as possible.
You know thesc things are
not static and the fact that
you may achicve these
things in 1990 doesn’t mean
it will stay at that level
forever. Even presently, as
the number of non-bumi-
putra investment grows,
the bumiputra percentage
goes down because the
whole becomes bigger .. . .
so this is a very mobile th-
ing and needs to be moni-
tored all the time. Additio-
nal assets will have to be
put in to help the bumiput-
ra. if the economy grow at
a much faster rate.

Q. So in fact you have

“the problem of success. 1f

Your economic policies are
good and the economy
grows quickly the bumipu-
tras will have to go even
faster just to keep up.

AL Thatsnght anctly

‘n__uL,arr

hieved?

A. Well, we feel it can
be achieved. The Govern-
ment is participating more
in the economy, for exam-
ple, in the heavy industry
which requires very big
capital investment and
that will take up the per-
centage of growth. That is
no longer that of the fo-
reign sector.

Q. Some  foreign busi-
nessmen say they would
fec! more comfortable with
a change from the target
of 30-40-30 to regulations
that would give 50 or may-
be 55 per cent of new cor-
porate assets (o bumipu-
tras and leave 45 to the fo-
reigners eliminating the
lion-bumiputras. How:
could you react to some
thing like that?

A. Well that is enurely
possible, depending upon
the individual case. This
30-40-30 is not a ratio that
we apply to every industry
or every enterprise. It is
only the lotal overall ave-
rage. In order to have the
overall average you can
have .any -combination..
There may be some where
you can have 100 per cent
foreign ownership. On the
other hand there will be
others where you will have
100 per cent Malay owner-
ship. So any combination
between those two  ‘ex-
tremes we can have de-
pending on our achieve-
ment rate. For example, if
the non-bumiputras have
alreddy achieved their 40

per cent-then to take from

that you said it was on a
flexible case by case basis.

Businessmen for the_most-

part are grateful for this
but the uncertainty can in-
crease their costs of busi-
ness. lave you taken note
of this? Is this something
you would like to work on
in the administrative pro-
cedures to make it more
calculable what the effects
of the NEP will be on any
particular venture?

A. Well, if we are going
to have a policy then you
have a choice of being ei-
ther flexible or rigid. I am
quile sure businessmen

_would not like a very rigid’

implementation of any po-
licy. So I think they should
be happy with a flexible
policy. On the other hand if
there is no policy at all
they (bureaucrats) could
do just what they like to
the businessmen. What is
important is that all busi-
nessmen appreciate that
nowhere can they do busi-
ness without some form of
restriction, not even in
their own countries. What
we see here is that we are

very predictable, that you

have a number of assets in
this country you can make
use of. It is stable econo-
mically: and politically, it
has a reasonably efficient
administration. that is will-
ing to discuss things in-
stead of just knocking you
an the head When you come
to see us we will talk about
it. Certainly there is much
more welcome to business-

jmen than heing.very, ngld_

.you confident?

neral Assembly must-have
been quite satisfying to
you not just because they
selected you president but
because some very real
competition for ‘power in
the party was resolved in
an open, democratic and
remarkably friendly way.
You said recently that
Tengku Razaleigh Hamzah
would be welcome to join
your Cabinet. Have you
been successful in fact in
convincing him to join?

A. 1 have spoken to him
and he has not given his fi-
nal reply.

Q. But it should come
this week shouldn’t it? Are
Are you
hopeful?

A. (Laughs)

Q. How important is he
do you think to the Go-
vernment? .

A. 1 think he is a very
good technocrat and he
would be certainly useful.

Q. The other question
that remain from the Um-
no assembly is the status

-of Datuk Harun ldris.

What outcome would you
like to see for-his appeal
_against the regulation pre-.
venting him from taking
office? -

A.1can't antlcx ate that
because -that will be up to

the King who would have -

to decide. But of course the

King will be advised. Ne-’
vertheless the final decx- .

sion will be his.
&. ‘What do you think a-

.-Epod, gutcome .would be to
~th iszt He opvioqslyl,,h&s%

: the Tew intilistm:s 40, per <, about the'poticy ;LT
-
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while. So it is not the kind
of coalition .that normally
happens and because it
does funclion as a party, in
effect a multi-racial party.
The only difference is that
each race is able to fall
back on its own strength
within its own parly- and
the bargaining would hap-
pen much earlier and cer-
tain things are -accepted
betore they begin to have
the power to govern. So in
effect there is already a
multi-racial party.

Q. Do you anticipate the
institutionalisation of this
kind of relationship .where
the party-to-party within
Barisan become firmer un-
til its formally a single
multi-racial party.

A. Well, 1 think it has
been institutionalised over
the years. Practically all
the component parties,
when they have their an-
nual general meeting, the
opening ceremony is per-
formed by the leader of
Barisan who also happens
to be the president of Um-
no. And this is an accepla-
ble praclise. So to a cer-
tain extent- it will seep in
and become institutiona-

" lised. So first. we remain
separate to give a sense of .
secunty to the members

THE ROLE OF
U LAW:

,Q. 1t is ‘my impression
in recent years there has
been a trend in Malaysia
...Away from recourse. to the
Sourts. A, Jot,of -decision



making and resolution of
' conflicts and determining .
of action within-; society !
has been shifted -by laws '
such as the labour and so-
cieties laws "info the bu-:
reaucracy. The Societies
Act does that, the [nternal
Security Act does that. No
longer do people have re-
course to the court in ma-
ny .cases, What do you
think of this trend? Does it
disturb you at all or is it
something actuall‘y benefi-
cial to.the country C

A. The Government in a:
developing ‘- country must
be able to move quickly
and very-certainly. But re-
course to the court is still
available under the Consti-
tution. If there is a ques-
tion of interpretation of the.
law that' crops mp, ihen
they can still go to the
court. So this is merely to
facilitate administration/

Q. But the Socicties Act.
has drawn quite vocal dis-
sent from some portions of
society. -Does that bother
you at all? Do you see any
point in their complaints
and perhaps be willing to
compromise? o

A. 1 don’t sec why, be-
cause up to now nothing
has happened. One of the.
other pieces of legislation
people used to complain

about is the Universities:

and  University Co’\le‘gt:sf
Act. ‘This has not ">
way affected the st 2D
They accept that ,th'?' ,[.t{(-
fol thal many demionstra-
lisns and distuptions. Mos('
~of the students” are yuite
- happy and they.are ‘amorg’
My supporters. M they",
think AL s all that bad | ;
¢ think ‘they would 'be.’
Supporting us. d '“Om“"i be’ '

Q. If these Acts haven't E

done anything, then why
do you need them?

A. Well, this is a very
intcresting  question,  For
example some people {eel
that the death penalty is
not in keeping with the
times because over the
time that they have had
the death penalty it acted
as such a good deterrent
that , not* many - people
would . do “something that
may cause them to'face
this death penalty. Once-it
is no longer a deterrent it
come back and now you
have a situalion where a

. man kills 13 women and he

gels away with a light sen-
tence in jail. This is not-
going to be very good for
women in general. The:
same thing with other
laws. The laws, when they
are there, remind people-
there are things
shouldn’t do. Once you re-

move the law then there is*

a no longer any reminder

_or any deterrent and peo-

ple will do the things they
shouldn’t do.

Q. Perhaps what wor-

ries people is that although’
the present Government :

may well be able to ad-
minister tough laws with
flexibility, there may be a
weapon set up that could’
be used by people who are
not so {lexible sometime in
the future. s

A. Well, it could be used
that way. On the other
hand the-other side is also
true that people would not
do anything “that would
cause the Government to
become less flexible. For
example we are flexible
now, but if we find our fle-

. xibility is being tesled Lhen

we will become more rigid.
Actually this is an inter-
play ‘between the people
who enforce the law and
the peorle'who are subject
to the law. If people who
are subject to the law have
utter disregard for the law

Ployers. (laughs. . .) Which
maybe good or bad, [ don’t
know. But it is not our in-
Lention 1o see that-the Ma-
lays have all the rights'and
nobody eise has a place in
this country. It is merely

vglied as strongly as possis |

they .

| our ‘desire to see what 15
! Ia:r"»for them to have.
le in order to. have the ‘I tI‘hal s all that I ask.

most: éffect. But if people, |- . Q" Do you think' your
remembering there ‘is a ! views have changed much
law, are less prone {o, OF have they only been vin-
breaking the law then the ~dicated? .

Government can-be flexi- - A. 1 would like to think
ble. This is something that - that people have come
waxes and wanes between around to my views rather
the two parties, ; than 1 have come around

. to their views, (chuckles).
Q. This is somewhat of a : Do you think your

different conception of law - . ;
than is taughtpin Western boo,l,‘ ’.l;{le Malay Dilem-
countries, At one point of * g::me: il continue to be
your political career you . - :

were labelled as an uitra, - A 1t would seem rather
You have said this is a ; odd .. . (laughs). 1 would
misunderstanding. 1 was : Nave to think about it.
wondering if it’s not .so Q. So in effect you stand
amuch that you were mis. | by your views, il not per-
understood, but perhaps haps ex.cactly word for
that your ideas were too word as in the book.
advanced for the time and | A. Well, as a matter of
new Malaysia has changed ' fact, 1 was told by the peo-

then the law will be ap-

¢ and come around to some ple who planned the New

of your ideas since then. IEconomic Policy that they
What may have been ultra @ used the books as the ba-
in 1969 is now accepted. | sis.  (laughs). ..

A. Well, that’s one way = Q. How did they get it?
of looking at it certainly.; A, Being in the govern-
Maybe at that time people . ment they could. The Go-
in this counlry who Were: verpment did order a num-
used to seeing the Malays ber :of copies during the

for example as peasants'time of Tun Razak.

- sugddenly waniing to move:

inte an areawhere they’!

-have nu place before, that

was ralber presumpiious:
of them: This somewhat.
like the cvolution of society.
in the West. At one time:
the idea that workers have
rights weéze unacceptable.
But now workers have
more rights than their em-

\\’

ing very weil.

- ing, (boph"}‘augh) — UPL .

Q. Are you still recei-

ving royalties from the

A. Yes, I am, It is scll-

Q. And it will probably
sell even betler once you
are Prime Minister.

A. That’s right and it's
already in its fourth print-

N
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