
Mahathir tells bumiputrap 
,i’ ’ .‘.. 

By AMIN $$deR @‘I ’ money”fhim banks to buy 
the unit trust could not. 

KUALA .LUMPUR,’ 
Sun. - Datuk Seri 
Dr. Mahatkir 
Mohamad, today ad- -.-_-. - 
vised bumiptitras not 
to take bank-loans to 
invest in the National 
Unit Trust, saying 
that borrowing “will 
only place them In 
greater financial 
‘strain.” 

Asked for his views on 
‘whether a bumiputra 
should take bank loans to 

, .pnugy yi~;“~~~;~~ f$ ! 

he was not in favour of it. 
The unit trust is due to 

be launched in early 
. April. / 

rightly’ claim outright 
#ownership of it. 

It would only defeat the 
Government’s objective 
of placing the trust shares 
in the hands of 
bumiputras,.he said. .: 

He added that it was‘ 
now time for bumiputras 
to learn to invest their ! 

own capital and bear ‘~111; 
necessary risks. 

He said by borrowing 
thev would have to pay’ 
interest and- if the 
dividends surpass $4,000: 
iv”,“,“;;; have to pay in- 

So far,‘two of ‘the five 
agent banks of PNB have 
come out with their sp$ 
cial loan scheme to h$% 
bumiputras buy. shares nfl 
the unit trust. .- 

1 .\ - . 

savings of about lZO@O- * In ~~POIS, Agricullurc 1 
bumiputras or five\ per Minister Datuk Abdul _ ‘I-- 
cent of the total Manan Olhman said to- 
bumiputra populalion. day the National Unit 

Hc also hit out at ccr- ‘Trust scheme is only one 
lain quarlcrs who main- of the Government’s 
tained that a $1 invest- many efforts to ckndicatc 
mcnt return based on a povcrly. and restructure 
minimum 70 per cent sociely. 
dividends on the princi- He said pco 
pal invcstmcnt of $jO in riot harbour 1 R 

IC should 
e false no- 

the unit trust was “mean- tion that the schcmc was 
inglcss and no1 worth i the :be-all-and end-all of 
anything.” Rovcrnmcnl III-O- 

Diskibution 
13~ dcscribcd suLh 

quarters as those who 
were ignorant of lhc busi- 
ness logic: 

-‘“Business slarts with 
capital and these pcoplc 
who say that the r&urns 
are mcaninglcss might 
as well ask the Govern,- 
mcnt to support cvcryonc 
as praclised ‘in the wel- 
fare Stale.” he said. 

&‘ammes to improve the 
society’s economic stand- 
ing. 

Speaking at. the open- 
ing 0r an ht)tcslmcnt sem- 
inar on the‘ unit trust 
sponsored ‘by the Kinta 
Umno Division’s Youth 
movement here, Datuk 
Abdul Manan rt ninded 
bumiputras lhat. their 
participation in the 
schcmc does not mean. 
that “they arc already in 
business”. 



“I, for one, would like to 
see bumiputras use their 
own money, their own 
capital, to invest in the 
unit trust,” he told 
newsmen after opening a 
dialogue between Umno 
members and Per- 
modalan Nasional 
Berhad on the National 
Unit Trust. 

The dialogue, held at 
the Damansara Utama 
community .hall, was or- 

5 
anised by t’h e 
amansara Utama 

Umnq Youth movement. 

The PNB team was led by 
General Manager Haji 
Desa Pachi. 

Ownership, 
Datuk Seri Dr. 

Mahathir said 

I 

Interest rates are sitjd; 
1 to lie in the r&ion of 8.5’to: 
1 8.75 per. cent. which axe 
‘. .cohsidered...fair .buG -will; 
’ slice quite a substantial 
, portionof, the investment? 

I returns.. fro,m the i_unitj 
I -trust.’ :, 

In his ’ a&ess,, ba: 1 
tuk $cri Dr. Ma.h,zthir, 

’ disputed tha. po~uhti; 
assumptibn :t,hnl; 
bumiputras:.did :qotl 
have the nci!WSary~ 

He said thv Govcm- ’ “The unit trust is only 
ment look almost six ,a form of investment 
years to come out with a ! whicQ will see results in 
workable schomc to give “thc’~ca.rs to come. Do not 
bumiputras a stake in the 
corporate sector and had : 
designed the trust share ! 
transfer and unit trust 
schemes in favour of oth- 1 
cr means such as na- 
tionalisation. : 

He said the National ’ 
Unit Trust schcmc was 
the best way to cnsurc a 
wider distribution of 
shares and preservation 
of the shares in 
bumiputra hands. 

The previous method 
of offering the shares at 
discount prices to 
bumiputras had proved : 
to be disastrous withy 
about 98 per cent of those 

think that, by buying the 
shares you :havc already 
involved yourselves in 
business or have fulfilled 
the Government’s nmbi: 
tions for the “communi- 
ty,,” hc said$ ,;‘... : ’ 

H c a d’d:c-(1.“. t h at 
bumiputras siiould “con- 
tinue to take an active 
role in commcrcc and in- 
dustry and provb“thdm- 
selves. 

Later. speaking at the 
opening of the annual 
general meeting of Perak 
.&gkasa (National Co- 
opcrativc Movcmcnt). 
Datuk Abdul Manan said 
co-operatives should con: 

shares now in the hands i 
of others. 

ccntrate more on housing 

Hc added 
and consumer activities: 

bumiputras who allowed MC said the setting up 
thcmsc,vcs to h used by i of the $28 million rcvolv- 
others for th& sake of a iW fund by the Govy-n- 
&rick. money have, in { ~~t,~~cdc‘&o”~~~~~~ 
fact, sold their cons- 
ciencc. 1 short-term loans to them. * +-__ bumiputras who borrow-, , 

rely on‘bank ioans or 
govcrnpmnt fip~m2ial j 
aid. 

“The crux of tbc prob- 
Icm isnot,&c lack of cap 
ital but’rrrthcr its corrcc!t 
USC;’ hc said. ?. , 

The Pilgrims ,Man-’ 
agcment and Fund Board 
(LUTH), he said, -has UC- 
cumulated about $400 
million so far from the 

. 
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