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,:iRGEST TIN PRdhJC~R-iNN0 6 
-- MALAYSIA - THE WORLD’S: I 

CED TODAY ITS DEClStON TO CUTB’ACK 
,.)RODUCTtON BY .AROUT IC,,w-u7 TONNES, EXPECTED TO BEGIN IN 1983, 
48 A’MEASIJRE TO PROTFCT t.TS NATI ON\L INTEREST. 

c D4TUK SERI DR.. ~AHATHI R rU’QHAMA~_j WHO ANNOUNCED THE GOVERNMENT’S 
,~~CR:~~-~~~~PIIXF-OF-W’HA’~HF-‘LPBELLED AS ‘LAWLESSNESS IN THE TtN 

HOWEVER MADE IT CLEAR THAT THE DECISION WAS AIMED AT 
j.REDUCtN6 THE COLJNTf?Y’S DEPENDENCE ON REVENUE FROM THE COMMODITY. 

THE PRIME MINl$TER TOLD A PRESS CONFERENCE -THAT THE 
DECISION WAS NOT AjMED AT PlJSHtNG IJP PRICES OR TP REDUCE THE 
tibRLD’S SUPPLY. 

DATUK SERI DR. HAHATHIR SAID BESI-DES THE CUTBACK, MALAYSIA 
WOULD 4LS0 INITIATE 4 COMMON MdRKETlNG ARRANGEMENT AMONG PRODUCER 
COUNTRIES TO SELL DIRECT TO CONSUMERS.. -- BERNAt’IA MORE 1559/MK 
___ : ; *. 

: M4HATttt d’ ?I N P KU4<i LUMPUR 
., - -.._ . _. . ,. _ 

HE S4tD HE HAD 4LRiIDY SOUNDED THIS PROPOSAL j0 tMDONESt4N 
‘FOREIGN MINISTER MOCHTAR KUSUMAATMADJA~~WHO,C4LLED Ok. HtM 

DEPUTY PRIME MINISTER DATUK MUZi4 HlT4M WILL DISCUSS tT 
RECENTLY, 

FURTHER WHEN HE VISITS INDONESIA -NEXT WEEK. HE WILL BE’4CCOMPANtED 
BY PRIMARY INDUSTRIES MINISTER DATUK PAUL LEONG D,URlNG THE VISlT. 

TALKS WITH OTHER PRODUCER COUNTRIES WILL ‘F0LLO.W. 
’ ON THE TtN PRODUCTION CUTBACK, DATUK SERI DR. MAH4THtR SAtD 

;;;u;O;;RNMENT WAS 4CTIVELY STUDYING THE WAYS 4WD ME4NS TO GO 

THIS iNCLtJDFD THE POSStBtL’tTY OF NOT GIVING LtCENCES TO MINES 
WHiCH 4RF NEARING ITS LtFF SPAN 4’ND THE PosStBtLtTy OF SM4LL 
MINES WHtCH ARE No LONGER PROFITABLE (BECAUSE OF SO4RtNG COSTS) 
MERGING WITH OTHERS TO BECOME MORE EFFICIENT 4ND PROFtT4BL& ..a’ 
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DATUK SERI DR. MAHATHIR tNDlC4TED THAT THE CUTBACK WOULD 
COMMENCE WHEN MALAYSIA BEGIf@ TO ENJOY REVENUE.FROM ITS G4S 
PRODUCTION l,E. IN 1983. 

HE S4 IDI, +THE CUTBACK MAY SEEM SMALL TO THE WORLD BUT TO US IT 
;‘REPRE,SENTS ABOUT 25 PER CENT OF OUR. TOTAL PRODUCTION.* 

HE REPEQTEDLY EMPHASISED THAT MAL4YStA MAD,TO TAKE THIS 
DEC’t$tON TO ENSURE TH4T ‘I.7 IS NOT HELD TO R4biSOM ALL THE TIME 
JUST BECAUSE WE ARE DEPEQDENT ON REh’ENUE .FROM THE COMMODITY.+ 

+WE ARE DOING THI S:?d,PROTECT OUR NITIONAL I N’TEREST 
FROM THE .VAGARIFS OF”fHE ‘TIN MARKET 4ND NOT TO DEPRIVE TiiE WoRLD OF 
175 TIN SUPPLY;+ HE 4BDED. 

*THUS WE ARE ALSO THINKING OF A NEW MARKETING ARR4NGEMEiT TO SELL 
TIN DIRECT TO CONSUMERS JUST Lt KE OIL WI-It CH I S NOT TRADED IN 
ANY MARKET,+\ HE STRESSED.. 

HE SAID WHILE MAL4YSIA APPRECIATED THE NEED FOR 4 TRADING AREA 
Fo(? COMMODITIFS, IT COULD NO LONGER TOLER4TE MANIPULATIONS 
OF THE MARKET l3Y CERTAIN’ GROllPS FOR THEt R OWN INTEREST. -- 
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+O’A QUESTION ,THE PRIME MlNlSTER SAlD THE CUTBaCK WA 
: INTERNAL M4TTER'AND THAT M4LAYSl4 WOULD, NOT DISCUSS IT 
OTHER PRODUCERS. 

BUT HE MIDE IT'CLEAR TH4T MAL4YSlA WOULD NOT'MIND IF 
PRODUCERS STFP UP THEIR PROdUCTION OF THE !COMMOD.ITY. 

4SKED WHETHER THE CUTBACK WOULD GO AGAINST itiE,,PRlNC 
OF.PRODUCERS-CONSUMER CbOPER4TION,.DATUK 
SERl DR.. MAHATHIR Sh\D THE DEClSION W4S MADE WI-TH GRE4T 

S AN, 
WITH 

OTHER 

l.?LES . 

RELUCTANCE, 
HE SAID M4LAYSLA H4D ALWAYS BEEN THE MODERhTI'N(i .+VOCE+ IN 

THE INTERNATIONAL TIN COUNCIL AND OTHER FORA BUT +OUR EFFORTS I 

'HAD.N()T MADE.ANY EFFECT AND INSTEqD WE, ARE MA-DE TO,SUFFEIV MORE 
THAN, OTHERS*. 

HF STRESSED HOWEVER THAT MALAYSIA WOULD W4NT THE'SIXTH 
INTERNATION4L TIN AGREEMENT TO GO ON TO SEE WHETHER IT COULD 
ACHIEVE, ANYTHING,. 

+BUT EVEN IF IT DOES GO ON, THE FACT STlLL REMAINS TH4T 
WE MAY NEED TO CUTBACK ON PRODUCTION .4ND TO HAVE SOME'FORM 0.F 
M4RKETlNG 4RRANOE~ENT THAT WILL BE OUTSIDE THE TIN AGREFMENT 
ARRAN~EMENT$+, HE ADDED. --DERN4MA MORE 
1 YfIBIMD 1. . .' ',.I,, ;. , ;" . . 

ON THE UNl,TFD"STATES DISPbS4L OF ITi TIN STOCKPILE IN THE 
,WORLD MARKET, D4TUK SERI DR. M4HATHIR SAID MAL4YSlA H4D NO ' . ,. 

+WE H4VE 4PPEiLED AND TRIED TO APPLY PRESSURE'EiUT 1.T , 

HAS,NOT WORKED. SO THE ONLY THING WE CAN DO. IS LOOK 4FTERJ'. :‘ x 
OURS.EL)/ES AND NOT TO DEf'E~D ON OTfjERS+, -HE. QDED, -- ,'^ ',>: 2,;. ', -.' "II , 
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