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KUALA LUMPUR, Tues. — Malaysia has -
increased crude oil production to an aver-

age 290,000 barrels per day — about 30,000
barrels per day more than last year's level.

k The step up has’.
~been going- on sirice |

: dustry sources said t
day. -
The mcrease, which
represents a rise of about '/
L 115 Jper cent over last
year's daily output, is ap- ’
! parently an ad)ustment
. to the National Depletion
Policy" 1mplemented in
June 1980.
Under the pollcy.
‘Malaysia throughf
,Petronas decided to cut
‘erude production gradu-
ally after taking into cop- |:
sideration the market sit— :
uation.

Daily output after!
Junc 1980 had been re-:
"duced by between 10, 000
. and 30,000 barrels per
day. -

N ecessary

< Thc increasc since the
begmning of the year is !
understood to be an effort
“on the part of the Govern-|
ment to earn more reven-

=

With the current glut
and low prices in the in-
, lernational market, an.
" inerease in ptoductlorr is"
dcemed necessary for the
forcign exchange needed '
to finance development

pro]ccts i

early this year, in-g,

-

) Prime Minister, Datuk f
Scri Dr -Mahat
Mohamad recently sal
‘s0me hgement ‘of*|:
i priorities was necessary
i for development plans in
| face of the world econom- .
‘ic recession.

The present average of
290,000 barrels per day, !
however, is not a new fig- [~
ure. .
Between January and

‘May 1980, production also f

ran at 290,000 barrels pefr- |
day, although after the
implementation of the. )

. National- Depletion Poli-

cy, it was scaled down to| 1
270,000 barrels per day. - -
Petronas has also re-'

- duced the price of its oil | .

twice this year — on Jan
1 and April‘1.

The current sellmgI_ .

price of Malaysian crude |
is between US$35.10 and '
US$37.30 per barrel. Last
year, it was between|
US$40.30 and US$42. 10
per barrel. ‘
Malaysia's decisien to
increase crude prod-;
“uction is also going!.

'against the trend among ;

oil-producing countries.:

-t0 cut output because of:

the glut and low prices.

Industry sources also.
said the step-up in prod-
uction -was - another at-"

o : !"f?

tempt at savmg on “for--

<eign exchange since:
c;i.>more of its crude was
- being consumed locally.

It is estimated that
184,000 barrels per day.
are being refined and:

i .used- domestically " now"

2 compared with 155 000 in
1980
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