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‘KUALA LUMPURv JUNE iI1 BERNAMA) -- THE GOVERNMENT IS STILL 

ii3 C’APABLE OF CARRYING OUT P -JECTS TO WHICH IT 'IS COMMITTED -DESPITE 
.THE CUTBACk IN GOVERNMENT EXPENDITURE DUE TO THE CURRENT RECESSIONI 

~DATuK SERB DR_,MBMAIH~~~R-MOH~D~SAID TODAY. 
+WHERE THERE IS ALREADY AN UNDERTAKING9 WE WILL CONTINUE WITH ’ 

THESE PROJECTS: WE ARE STILL CAPABLE OF CONTINUING WITH THESE 
PROJ,ECTS+r THE PRIHE MINISTER TOLD A PRESS CONFERENCE AT HIS OFFXCE 
TODAY. 

. 

HE SAXD’THAT UHILE THE DEPUTY PRIME MINISTER DATUK MUSA HITAMI 
WAS OVERSEEING THE WHOLE DEVELOPMENT PLAN TO SEE WHAT COULD BE CUT 
AND BY HOW MUCHI HE WOULD PERSONALLY OVERSEE THE EXERCISE AT A 
LATER STAGE. t 

TH1.S WAS TO ENSURE THAT THERE WOULD BE NO UNNECESSARY CUTS TO 
THE EXTENT THAT THE GOVERNMENT WOULD RENEGE ON COMMITTED PROJECTS. 
--BERNAMA MORE 21JB5/AN 
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REPLYING TO A QUESTIONI THE PRIME MINISTER SAID IT WAS BETTER 
FOR THE GOVERNMENT NOT TO-ADOPT AN EXPANSIONARY BUDGET IN THE FACE 
OF THE CURRENT WORLD RECESSION ALTHOUGH IT DID SO -IN THE PAST 
TO SUSTAIN GROWTH WHEN THERE WERE GLOBAL ECUNOMIC.PROBLEMS. 

THIS WAS BECAUSE THE RECESSION THIS TIME WAS FAR MORE SEVERE 
THAN PREVIOUSLY AND TH,E GOVERNMENT DID NOT FORESEE IMMEDIATE RECO- 
VERY. 

\ 

THE GOVERNMENT HAD ACCEPTED THE FACT THAT DEMANDS FOR MALAYSIA’S 
.COMMODITIES WOULD NOT PICK UP SUFFICIENTLY EARLY FOR THE GOVERNMENT 
TO RECOUP WHATEVER HAD SEEN SPENT. 

+WHEN.WE THINK THAT OUR REVENUE IS NOT GOING, TO COME QUICKLY 
ENOWGHT XT IS FAR BETTER’NOT TO ADOPT AN EXPANSIONARY BUDGET 
BECAUSE THERE MAY 8E NOTHING WE CAN USE LATER ON TO COVER WHAT WE- 
HAVE EXPENDEDI*- HE ADDED. 

MALAYSIA WOULDeNOT BORROW UNLESS IT KNEW IT CO,ULD REPAY AND 
,IT WOULD LIKE TO MAINTAIN I’TS’ CREDZT WORTHINESSA’. 

THEREFORE THE NEXT BEST THING FOR IT, TO DO WAS TO CUT EXPENSES 
AND INCREASE PRODUCTIV-ITYv,HE SAID, 
--.RFRNAMA MORE ?nnq/AN ,, 
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EVERY CONTRACT. 

FOREZG’S CONTRkCTORS STlLL HAD TO SUB-CONTRACT JOBS TO LQCA . . 

CONTRACT 
ORS AND HAD TO IJSI, LOCAL MATERXALS7 THUEi ENABLING t’4UCt.l OF 
THE MONEY TO YTAY WITHIN THE COUNTHYv titi SAID. 

ON.THE OTHER HAND, LOC4L CONTRACTORS EVEN IF THEY WERE AWARDED 
THE CONTRACTS WOULD STILL HAVE TH,E LOCAL ELEMENT AS WELL AS THE 
FOREIGN ONE AND STILL WOULD HAUE,TO IMPORT MACHXMER’! AND MITERULS. 

THE PRIME MIN;ISTER SAID fHE DIFFEHENC% hiAS MARGiNAL AND THE 
FACT REMAINED THAT SOME OF THE BIG CW4TRACTS COuiPIl!&bT BE CARRPED 
OUT BY LOCAL CONTRACTORS. ‘--BERNAMA MORE 20J’5/OM~ ’ 
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HE ALSO POINTED OWT THAT lT WAS NOT NECEkAAY FOR THE LOWEST 
j *r ;z...<, :’ _., ‘. 

TENDER TO’8E’AWARDED A CONTRACTg AS IN THE CASE OF THE PENAN 
BRIDGE PROJECT AND THE DAYABUMl PROJECT +THIS SS BECAUSE WE 
HAVE TO MAKE.,SURi$,‘lr,~AT. .THE JOB, ,1S DONE.+ 

50 3T WAS’ NOT- A ;~?U~S~T.~:~NZ~_~~.~~~A~;~A~~,~~,~F FUNDS- SHOULD -WE LQWE,ST. TENDER BE REJECTED 1 H@‘“A.DDED’;“,,’ .‘;~:^;s~~i’~jr~~.~~,,‘. ‘, . 

DATUK SERI DR. MAHATHIR SAID THAT. ONLY PROJECTS THAT &RF: NOT 
ABSOLUTELY NECESSARY WOULD BE POSTPONE,D IN THE CURRENT TR~MII~NG OF 

yGOVERNMENT EXPENDITURE: 
‘. ASKED ABOUT TEMRELlNtr WE SAID. TtiAT Pi WAS STILL BEING PI_,$NNED 

,AND F@R SUCHA HYDRO-ELECTRLC PROJECT, IT WOULD PjL PIsOBotBL’d FIVE 
e YEARS 8EFOriE 4 CONTRACT URS 4WARDED AND NAYBE.-IO YEIfrRS BEFORE PQIJER 

FLOWED. 
+BET’WEEN NOM AND FIVE YEPb TE:E’ ‘dOR:..,D 34” Vi’ RY WE’,1 :fAtlr-_ 

RECOirERED AND WE !44Y HAVE PLEN’IY OF MONEY. IT’S NOT THE‘END OF 
THE WORLDr YOU KNOW+ HE ADDED. --BERN~MA 2,$:.7/3M 
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