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KUALA LUMPUR, JULY :? BERNA )--THE GOVERNMENT X6 TXHTNci A 

FRESH LOQK AT ITS PRESENT lil DGETTXNG SYSTEM AS PART OF L6NG TERM 

MER5URES TO OFFSET THE EFFECT;, c OF THE CURRENT GLODAL RECESSION ON 

I ‘. 

THE NATION’ S ECONOMY. 
. ‘1 

DSSCLOEING THIS HERE TO.&Yr DATUK SERI DR. MAHATHXR flO+~A~~Ah SAID . 
w!kT THE GOVERNMENT HAS 44ob4 @. XNG WAS To BUDGET FOR REAL 
EXPENWG. 

‘. ,,,’ 

THE PRlME MdER MADE THE DfSCCOSWRE XN A SPECXAL JCNTERVTEW 

.: WP-TH ;-BERNAMA 1 THE UTUSAN MELAYU AND THE NEW STRAITS TYMES 
j C;‘R(j,UPS ON THE OCCASION OF HIS FXRST ANNIVERSARY iN QFF’KCE 
;: ?oiloRRow. 

HE WAS SWORN .TN BEFC’RE THE YANG DI-PERTUAN AGONG AS THE MATIi2N’S 
FOURTH PRIME MINXSTERI SUCCEEDING TUN HWSSEI;N ONNr ON JULY 1& 
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THE FULL TRANSCRIPT OF THE TWO-Hi>UR INTERVXEIJ (OVERKN’G CJfDE- 
RANGING SUBJECTS IS REPROOUCED SEPARATE.LY. --MORE ‘12%&/t”ib 
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L!bTUK, E&RI DR. 
WAS NECESSARY AS LT HAD BEEN 

5YSTEM OF BWDCETtI&i 

A .TENOENCY AMONG THE 
THE PAST THAT THERE, WAS 

0UDCET. 
TO OVER- ‘. 

:,<,.. ? 

+FOR’ EXAMPLE* IN ANY 0NE YEAR YOU.WILL FIND At LEAST TWO 
8UPPLEMENfARY BUDGETS ANO SF YOU TOTAL UP, THE AMOUNT WILL BECOME 
VERY BSG.. - 
,I, +HOWEVERq UY THE END OF THE YEAR WHEN THE ACCOUNTING*18 OONEI 

+E FIND THAT WE HAD EXPANDED REALtY LESS THAN WHAT NAS’ORIGIPIIALLY 
RUDGETTED FOR. THIS SHOWS WE HAVE NOT BEEN VERY Go’00 AT BUDGETTLNG,* 
‘HE SAID. 
- THE PRIME MINISTER POINTED OUT THAT THE RECENTLY ANNOUNCED 12, 
PER CENT AcRo5S THE.BOARD CUTBACK IN THE GOVERNMENT’S EXPENSES 
WAS PART OF THE EFFORTS *T9 BUDGET FOR ACTUAL SPENDlNG.+ ., 

OESCRIBING’THE MOVE AS A GOOD ONE AS IT WOULD’MAKE OFFICIALS 
*VERY MUCH MORE CAREFUL+ WITH THE WAY THEY PREPARE THE BUDGET AND 
THE WAY THEY EXPAND Sfr OATUK SERI OR. MAHATHIR GID NOT FORSfiE ANY 
NEGATIVE EFFECTS 0F THE EXERCISE. --MORE 12241MO 
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+THERE MAY IBE SOME NEGATIVE EFFECTS BUT THEY WILL BE BALANCED 
‘LSY THE POBITIVE EFFECTS. SO, Obl THE WHDLE THE ADMINISTRATION; 
+,lOULb~ WORK VERY SMOOTHLY v* HE CONTENDED. 

‘ON A SUGGESTION THAT THE GOVERNMENT CUT BACK.XTS INVESTMENT 
IN HEAVY INDUSTRIES IN VIEW OF THE DECLINING WORLD’ECONOMY, THE 
PRIME MINISTER SAID HE WULD NOT DO SO AS INVESTMENTS BY THE: 
HICOM WERE +INUESTMENT FOR THE FUTURE.+ 

HE SAX0 ALTHOUGH IT WA8 NORMAL FOR ANY GOVERNMENT TO CUT ITS 
,SPENDLNG DURING BAD TIME* A THOROUtH CONSIDERATION WOULD HAVE TO 
‘a)E MADE BEFORE SUCH A MOVE WAS TAKEN, 

+BEFORE YOU CUT BACK YOU HAVE T4 THINK WHETHER THE CUTBACh’ 
‘IS GOING TO AFFECT THE &ITUATION IMMEDIATELY OR THREE YEARS’ 

HENCE9 FOUR YEARS HENCE OR F;tVE YEARS HENCEr+.HE EXPLAINED. 
A6 THE WORLD ECONOMY TENDED TO FLUCTUATE IN THAT THERE WAS’A 

PEAK PERIOD AND DRY PERIODi INVESTMENT DURING DROUGHT WOULD COME 
QN sT.REAM DURING THE PEAK PERIOD. 

+XF .WE START INVESTING DURING A PEAK’, THEN WE ARE GOING TG 
LOSE MONEY+ HE BAXD. --MORE 122a/Ma 
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THE PRIME MINISTER POINTED OUT THAT MOST OF THE INVESTMENTS 
,IY THE HICOM WOULO TAKE SEVERAL YEARS TO MATURE -- PROBABLY THREE 
TO FOUR YEARG --’ OURINC WHICH TIME THE WORLD ECONOMY WOULD HAVE 
Il’iPROVEO. 

. 

.__-.- 
As THE INVESTMENTG WERE MADE DURING oR~UGHTI THEY HERE REALLY 

LOW. CQST INVESTMENTs,EXPECTEO TO PRODUCE YIELDS DURING A PEAK. 
v +bN THE OTHER HAN01 IF YOU ,TRY ,TO INVEST DURINk A PEAK, THE 

‘YOU WILL BE IN TROUBLEI+ HE STRESSED. 
COST WILL BE H$GH AN0 AS THE-YIELD WILL COME DURING; A DROUGHT3 

REFERRING TO THE ,PROJECTXONSMAOE UNDER THE FOURTH HALAkZXA 
‘PLAN AND IN THIS YEAR’S BUDGET, THE PRIME MINISTER SAX.0 MALAysIA 

WA6 NOT THE ONLY COUNTRY WHICH WA9 WAY QFF ITS ORIGINAL PROJ$C.TX,ONS 
IN RESPECT OF ECONOMIC PERFORMANCE,, 

+OURs ARE NOT TOO BAD COMPARED TU.OTHERS WHO ARE TOTrtLLY 
bJRONGr* HE AOoEO. 1 

THE PRIME MiNISTER ADVISED. THE PEOPLE NOT TO BE UNDULY YiJRRI,FD ’ 
OVER .THE PRESENT FiTATE OF AFFAIRS. 

THE PEOPLE sHOULD HAVE FAITH IN TtiE RECORD OF THE GQVERM{EN’T; 
,HF, SAID. +ORE ,:1233/MD 
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+ 
HE RECALLED THAT THE COUNTRY WAS FACING A SIMILAR’SITUA&N 

IN 4375 AND THE GOVERNMENT REACTEO IMMEOIATELY RESULTfNG _IN h ‘R&d- 
‘VERY FASTER THAN IT WAS THEN EXPECTED. (’ 

+PEOPLE MIGHT HAVE FORGOTTEN THAT WE CUT DOWN O’N THE PRODUC-, 
,.I : ,.. 

TI,ON OF RUBBER AND WE EVEN REDUCED THE MINISTERS’ SALARIES BY 
i : 

FIVE PER CENT.* --BERNAMA 123555/MO 
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