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P.pZ! GOVT. CONSIDERING BUDGETING FOR REAL EXPENSES 
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E3Y REJAL‘ARBEE AND A. RAHMAN SU XMAN 

.&A 
KWALA LUMPtlRw JULY 15 (BERNAMA ES) -- THE GOVERNMENT IS TAKING 

4 FRESH LOOK INTO ITS 6 

cl9 

P_RE ENT BUDGETTING SYSTEM AS PART OF LONG 
1 TERM MEASURES TO OFFSET=TWE EFFECT: OF THE CURRENT GLOBAL RECESSXON 

ON THE NATION’S ECQNCHIY. . . . -. 

OXSCLOSINC T IS HERE TOOAYI THE PRXME MINISTER DATUK SERX DRa+ 

=%-&t%aAL EXPENSES, 
HATHXR MOHAMAO SAID WHAT THE (40VERNMENT WAS NOW CONSLDERINC WAS 

I I ’ “’ , i 
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PHE'PRIME MINSSTER MADE THE DISCLOSURE TN A SPECXAL INTERVIEOJ 
WITH, BERNAFlAv THE UTUSAN MELAYU AND THE NEW STRAITS TXMES GROUPS 
ORI THE OCCASION OF HIS FIRST ANNIVERSARY IN OFFICE TO?lORROW. :, ., .’ , 

DATUK SERI DR. MhH6TH,;R- TOOK OFFICE AS THE NATION’S 
FOURTH PRIME MINIST~~~~~ssyCCEEDlNc TUfl HUSSEIN ONN ON JULY 16 

/ 

, LAG?. YEAR. 
.3 ‘i; . ., ,. *,;’ “*. __, -4. __ -. . - , : 

HE SAID VHE NEiJ &SPEM OF SUD&iiii --’ ‘-I 
.__..- ,. . . ., 

’ II 

WAS NECEGBARY A8 XT HAD SEEN DI.SCOVEREh TWAi’ XN .TH; P‘AST THERii ii, ’ 
A TENDENCY AMONG THE COUNTRY’S FINANCIAL’ PLANNERS ,‘?D’ DVERy, i : 
EUDCET. 

. ; 

+FOR EXAMPLEr IN ANY ONE YEAR YOU ‘WdFLND if LEdi+ Tub : ’ ’ 
SUPPLEMEN7’ARY BUDGETB AND -IF YOU TOTAL Up:, THE AMOUNT WILL BkCOH& ’ i, 
VERY BIG. 

+HOWEVERv BY THE END ‘OF THE YEAd’ WHEN THE ‘ACCOiJNTlNG ‘IS D&“, ’ ‘, 
WE FIND THAT WE HAD EXPANDED REALLY LESS THAN WHA’i,WAS ORIGINALLY 
BUDGETTED FOR. THIS SHOWS WE HAVE”NOT BEEN VERY GOOD AT .BUDGETtX.NG.*+ 
HE SAXD. 

I 

THE PRIilE MINISTER POINTED.OUT THAT +iE RECENTLY~.ANNOUNCiD 12 ’ 
PER CENT ACROSS THE BOARD CUTBACK IN THE.GOVERNMENT’S EXPENSES 
WAS PART OF THE EFFORTS +TO BUDGET FOR ACTUAL SPENDfNG.+ ., 

+titERE MAY BE SOME NEGATIVE EFFECTS BUT‘THEY WILL BE #ALAN&D 
BY THE POSX.TIVE EFFECTS. S9r. ON THE .WHOlE ‘THE ADMZNISTHATXON ’ 
SH(;,I.E~.,D WORK VERY S’;‘30THLY v + HE CONTENDED. / 

~JN A’ SUGCESTKON THAT THE COVERNMEN’T CUT BACK ITS INVESTMENT 
HE 5AIf.D THE MOVE WAS A GOOD ONE AS XT WOULD MAKE OFFXCIALB 

+VERY MUCH MORE CAREFUL+ WITH THE WAY THEY PRE$ARE THE GUDCET 
AND THE WAY THEY EXPAND XT. . 

, 
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DATUK SERI DR.. MAHATHXR DXD NOT FbRSEE ANY NEGATIVE EFFECTS QF ’ 
’ THE EXERCISE. 

‘_ 

ON A SU,GGESTION THAT THE .GOVERNMENT CUT BACK- ITS INVESTMENT ON 
HEAVY INDUSTRIES LN VIEW ,QF THE DECLINING WORLD.ECONOi’dYv THE PRIME 
Kl.NJ,PsTER ,SAID HE WOULD NOT DQ S0 AS lNVESTMENTS BY BXCOM (HEAVY s 

lNDUST’t?IES CQRPORATION OF MALAYSIA) WERE + LtNVESTMENT FOR THE’FUTURE+ 
HE SAID ALTHOUGH IT WAS NORMAL FOR ANY GOVERNMENT TO CUT ITS, 

BPECUl).ttiG DURING BAD TXMEP A THQROUGH CQNS~DERATXON WOULD HA+ TO 
DE MADE BEFORE SUCH A MOVE WAS TAKEN. I 

+BEF,DRE YOU CUT SACK YOW HAVE TO THINK WHETHER THE CUTBACK 
/ 

15‘ GOING .TO AFFECT THE SITUATION lMMEDIATELY OR THREE YEARS : 5 
HENCE 1 F6UR:YEARS HENCE OR FIVE YEARS NENCEv* HE EXPLAINED. 

AS THE WORLD ECONOMY TENDED TO FLUCTUATE IN,THAT THERE WAS A 
PEAK PER100 AND DRY PERI INVEST.MENf QURING DRQirGHT WOULD ‘COME 
ON STREAM DURING THE PEAK PERIOD. 

+IF WE START INVESTING DURING A PEAKr THEN WE.ARE .GO‘I’NG TO 
I..ciSE MONEY ‘I + HE SALD. 

THE PRXME MINISTER POLNTED OUT THAT MOST OF THE INVESTMENTS 
: ‘, OY TiiE HXCOM WOULD TAKE SEVERAL YEARS TO MATURE --- PROE$&ELY .THREE: ;j li 

./ 

TO FOUR YEARS -- DURING WHICH TIME THE WORLDj,~E~~.OIJP~Y ;$,?kJip HAVE ,‘.,. ;: 
EMPROVED. .‘* y ..: ~p’a’,;~p~, .jiy; +” ti 

& “d;v, p.., 
A!3 THE INVESTMENTS WERE MADE DURING’ D’Ri’“GHT:r-‘? EY W.ERE REAl.J_.Y ti 

I 

La>bl C09T INVESTMENTS EXPECTER TO PRODUCE’ Y’IELdlj DWSING~ .A ‘PEAK. 
‘r, 

+ON THE OTHER HANDY .IF YOU TRY TO.XNVEST ,DURfNG,& PEAKI THE “:; c 
i ! COST tjlLL ,BE HIGH AND AS THE ‘YIELD WI.LL COME DURLNG A ‘DRQUGHT,, :_; 
1 : +OU CIXLL BE IN TROUBLEI+ HE STRESSEP. I ( ., 

I’ , 
REFERRING TO ‘THE PROilECTIONS MADE UNDER THE FOURTfl MALAYSIA ;’ ji. I 

1 : PLAN AND IN THI S YEAR’.!3 BUDGE?* THE PRIME MPNIZiTER SAf’D MALAYSIA. ‘, +,) 

’ WAS NOT THE ONLY COUNTRY WHICH WAS-WAY OFF ITS ORIGINAL PROJECTIONS *. ‘j, 
emi IN RESPECT OF ECONOMIC PERFORMANCE, : _u I’;, b. *OURS ARE NOT,.TOQ &AD COMPARED TO OTHERS WHO ARE .T#TALLY’ 
% WRONG9 + HE ADDED, 

7HE PRXME MINISTER ADVISED’ THE .PEOPLE NOT Tb’ t3g.,:UNbU,&Y.~t WGiRIED 
: 

.:, 
ij OYER THE PRESENT STATE OF AFFAIRS. 

:; 
I 

THE PEOPLE.SHOULD HAVE FAITH IN THE RECORD OF THE GQS&RNMENf, 
,’ ; 

i” 
[’ ; HE GAID. ,<: ) f _.. ', I 

(. '. i 
.l HE RECALLED THAT THE’COUNTRY WAS FACING A SSMILAR, SITUAfhON 
.’ TN 1975 AND THE GOVERNMENT REACTED fMMED.1ATELY RESULTING XN A RECO- 

VERY FASTER THAN IT WAS THEN EXPECTED, .J_ 

+PEGPLE MXGHT HAVE FORGOTTEN THAT’WE CUT DOWN QN THE PdDDUC- 
< TION OF RUBBER AND WE EVEN REDUCED THE MINISTERS’ SALARIES BY’ 

FIVE .PER CENT. * -43ERNAMA ES 2246/BY , 
* ,, 
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