
pro-jet-t.v under the 
i Fourth Mabysiu Plen? 

Answer:.It is relatively 
i bad, relative to what we 
: used to before. 
I Before we were used to 
i growth of 8 per cent, now 

it is reduced to 5 per’cent. 
Therefore, in our .esti- 

! mation it is bad. But in 
theeyes of the world it is 
still extremely good be- 
cause most countries in 
the world arc exoerienc- 
ing negative growth or 
very minimal growth. So 
1 would say that, relative- 
ly, we arc not as well off 

;,,,now as before. We must 
take things seriously be- 

before this is done we ! 
have to think whether the ’ 
cutback is going to affect 
the situation immediate- 
ly or is it going to affect -- ,__ 
the s&u%n’<~‘~he end of 
thy&, f&tir ‘or five +ears. 
WC know that the world 
economy tends to fJuc- 
tuate; tJiere is a peak pe- 
riod, there is a tr$gh. 
and,there is a peak again. I 
This is the cycle thaQoes 
on ail the time.‘ If?you 
invest durine a troueh. 
the project &li corn&lb; 
stream during a peak. 
That is when you rake in 

will be later. 
Q: who are twb wortd i 

leaders? 
ri: pour. guys is as i 

good as mine. 
Q: Datuk, wheti we \ 

pktnned our budgel k& 
year, the assumption .: 
made by our own econ& I 
sri.~ts.w~~rather too opti- 
mklic. The basis for the 

we are noi prepared to 
tighten our belts now, the 
,better) times’ may not. 
come about .as early as 
we *expect. 

Q: And there is c&o 
.‘talk of one negafive ef- 
fect of lhis dowuturn in 
rubber prices. Some 
smallholders are in the 
present Gfuufion neglecl- 
itrg their holdings, and 
are depending on plant- 
,ing alternutive tush 

cause any tendency io be 
complacent may result in 
a further slide. And a 
slide, once it takes place 
it is very difficult to re- 
vcrsc. That is why we 
have made the country 
aware of. the situation. 
WC try to get them to 
understand what the POV- 
crnment is doing. Why do 
WC talk about orod- 

price of rubber, iin and :, 
petroleum was’ way 
cl.bove the preseht Eevel. 

’ Of course there is an ele-, 
1 nlent of chance.“in alt 
I these. But the frightening 
1 tkinn ia that we were wau 



. __ 
uctivity. why do we have 
to cut expenses etc. This I 
WC arc doing publicly .be- a 
cause there is nothing! 
worse than people who 
are euphoric; starry- 
cycd. They think the 
world is wonderful and 
then suddenly they find a 
big hole, and they just fail 
into it. Then, of course, it 
is too late to do anylhing. 
’ Q:.Tkere 2ou.s recently 
the announcement there . . . . 

recovery more atfficult. 
__. . _ , 

benefit -of hindsight. But 
when we were drawing 
up the Fourth plan, pew 

!> 
1 

switch lo, other crops, I ! 
think it is well and good. I i 
think. lhe world could do : 
for sometime w*thout,the 
usual supply of rubber. WC IMLVe to remember 

that no recession can last 
forever. There must 

/ pie were saying YlIy we 
put development expen- ) ._ncM and 1ha.t /or nexl 

.qcar tkere will be anoth- 1 
+r 12 per cent cut. HOW 

,come a time’wherc there diture al $42 biiiioti. Why 
“is an upturn. What we are; not more to stimulate ;: , 
__. r r*_;_,~iRr-‘,~-Y^-- A -.,- -j 

‘:uliii 1tLih. fl.fjeCl the YOV- rtht&bg ahut is that we’ ‘growth, they asked. 

! ’ crngwllt dwarLn+sY >,:‘sKould be ready when the’ 
Q In thepast,we had,” 

,.Soinc sources are saymy b"world economy picks up 

constantly btigeted fo+ 

?;dtUll OVC VOSstble Effect Of again tn ahut three to yrow6. But what the you- ’ 

four Years time. BY that i 
etrtmenl ‘iy, doing r&w 

lime the @vestment thalfl 
,nay give the impre&sbn 

wc are putting in -: 
thrLt it b woeed aM’fhb 

which is really low-cost’ 
muy affect,. the -thinking 
o, the people ab’ a w&Jle. 

jnvcstmcnt because it is’; Tlbti in itself iy a worry_ . 
being made during a./jI i,,y thinf,. 
trough.. - will produc+ 
the yield which you ex-3 k 

A: Well it .is very dtf- 
‘. ficuit for us not to create 

Pect during a peak. If YOU : ’ 
try to invest ‘during ‘a 

that kind of impression. 

peak the cost aiso wiii b.s The pcopie 88 a whoie hjgh and the yjeid wjli 1 ,have faith in therecordof 
come during the trough. i\~~$~,f$h~~~ ’ 

), Then YOU are in trouble. : was a recersion * we, re_ 

the cuiback w’i’ll be 
flreatcr efficiency in the 
flor)crnment. This oj 
course presumes that: 
Ilrere luhv been waste&l: 
spending or at least that, 
lkc budget had ull Ihe 
while kad a cushion eve- 
):y year. And cuts coutd 
lead, lo more useful 
spending. 

A:‘In the past, one of 
the things that we no- 
ticed was that there was 
a tcndcncy to over- - . :. 

&: Dafuk, in the you- .b, acted .immediateiy \by 
crnmentPs. estimation, I! ,cutting back rubber prod- 
km Eo~.w will this present .uct*on and even min- .:. 
recessron lust? It is a dif- ,:_ isters’ salaries by five 
ficult question to answer : 
but, of course, YOU muat 

per cent - people, ;s\ave, 
j forgotten that 0 w!F. 

Iuwe (L certain idea if you . f Although we were ex- 
t01rat t0 make a decwion. : PcctW a lower re- 

:, . cession, there yaa a re- 
h I am no1 anecono., ; :.c,overy’> ‘and our ! 

ml& I am only a doctor,, t: : projections .were ail 
This is very’difficuil for 
mc lo predict Peoplq 
have bein talking a~uf‘!:'~iji?iii!!fr~ I. 

rccovory, you know, since ( 
1980. They were talking of ’ wrong because we ovcr- 
a recovery at the end of cstimaled it. So that can- 
lS80. When the time ap- cela our mistake. 
proached, they said no, it Q: What measures 
would be at lhc beginning huuc been brought in to 

the money. sy just in- 
vesting at a peak period, 
you may end up coming 
on stream during a 
trough. You are then 
going to loose money. 
Most of the investment 
involving high costs, 
would take sever@ years 
lo mature, may be three 
years, may be four years. 
To panic and say since 
lhc situation is bad now, 
we should stop investing 
for the future, will make _.A._ . . 

back to, tap rutber. 
“A: We are not the only 

ones who were way off 
(in ovr forecast). The 

.‘.whoie%worid was way off. 
There are people who 
were even further way off 
than we. were. Our 
projections are not so 
bad. But some people 

‘A: That may be so but I 
think for the moment of 
,course what they do’ is 
quite good in terms of 
reducing production of 
rubber. We cannot force 
them to prpduce rubber 
which Is iow,in’price if it 
doesn’t give them fair in- 
come. So I think if they have been proved totally 

wrong. You- can’.L.biame i1 
our projecttons with th’B ! 

the amount is very big.! 
But al the end of the year: 
when tiie accounting is, 

: done, you find that you, 
I have expended less than 

what was origlnaily: 
budgctcd in the first, 
piacc even without the, 
supp,icmcnlaries. This 
showed that we were not 
very good in terms of* 
budgeting. So now we arc, 
having another try to 
make sure that we 
budget for actual spend- 
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