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; steps to lower intcrcst 

? 

: rates and reduce protec- 
tionism, saying that 
these ar.c the root causes 
of lhc prolonged cconom- 
ic rcccssion plaguing tho 
world today. 

The present recession, 
said the Prime Minister, 

, is man-made and could 
thcrcforc bc solved only 

j by man. 

In a frank but hard- 

rich. 
hitting speech, Dr 
Mahathir warned the in- 
lcrnational’community, 
in particular the dc- 
vcloped countries, that 
the present depressed 
state of the economy 
could not go on for much 
longer. 

Addressing the 37th 
j United Nations General 

Assembly, Dr Mahathir 
called for long-term ac- 
lion that would make in- 
tcrnationai economic 
progress more assured 
and equitable. 

Hc said that if the situ- 
ation is not reversed 
there is a danger that the 
world will be subject to 
violence, riots and revo- 
lutions resulting in the 
fall of governments and 
the rise of anarchy. 

He told the assembly 
that dcvciopcd nations 
must take steps to reduce 
intcrcst’ratcs even at the 
risk of fucliing a slightly 
higher inflation. 

On protectionism, the 
Prime Minister said it 
has to be rcduccd, if not 

‘. done away with altogeth- 
cr. If this is not possible, 
the policy should be 
made more discriminat- 
ing. 

Furthermore, said Dr 
Mahathir. the longer the 
depression lasts the long 
cr it will take for the 
economy to recover. 

He expressed the opin- 
ion that if the developing 
countries are not subject 
to protectionist meas- 
ures, they could at least 
soften the impact of cur- 
rent recession on their 
economies. 

“The rich countries 
too would benefit from 
this as the improved in- 
come of the poor will 
enable them to buy more 
manufactured goods,” 
said Dr Mahathir. If 

states 
The ‘world, said the 

Prime Minister, has suf- 
fcrcd enough from this 
depression, and im- 
mediate action is needed 
to revcrsc policies, that 
arc obviously wrong. 

“We would like to ap- 
’ peal to those people who 

wield so much power to 
heed the needs of the 
world. Rcversc the poli- 
cies ,you have made and 
the world will remember 
you as saviours,” said the 
Prime Minister. 

If outlay as any producer a 
manufactured goods ii 
the developed countries, 
said the Prime Minister 
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But while manufac 
Lured goods are price’ 
according to the cost c 
production and markcl 
ing, prices of primar 
products seem to bear n 
relation to any of thcs 
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The Prime Minister 
said although producer- 
consumer arrangements 
had bcon instituted for 
rubber and tin, they tend 
to tax producers when 
prices are down but bene- 
fit consumers when 
prices are on the upward 
trend. 

“It is a case of heads 
you win tail I lose,” said 
Dr Mahathir. 

In addition, he said, 
the United States, which 

The Prime Minister 
also hit out at the market 
manipulations in the ma- 
jor commodity trading 
ccntres of the world 
which are principally in 
the developed countries. 
He said this, is taxing the 
patience’ and sense of 
fa/r-play of the develop- 
ing countries to the limit. 

costs. ’ maintains a stockpile os- 
I f+_? called the attention tensibly for strategic rea- 
of the developed ’ coun- sons, appears not to be 
tries to the fact that pro- governed by ,strategic - 
ducing primary corn- considerations in dispos- 
modities today requires ing its stpckpile materi- 
as much investment as als. I 

_ . I. . 
I prooucmg manufacturea , 

goods. 
“The stockpile is 

Yet. said Dr Mahathir 
merely a. rich natfon’s 

these primary com- 
monopolistic weapon 

moditics arc Often priced 
used to dcprcss prices of 
commodities for the hen- 

These manipulations 
.said the Prime Minister, 
have reduced. people in 
the developing countries 
to the position of under- 
paid labqurers. 

“As .a producer ,of pri- 
mary commodities like 
tin, rubber and palm oil 
WC 
to 

arc 
a fa 

as mucn entitled 
.ir”return on’.our 

according torthe whims cfjt of the consumer,” 
and fancies ef a/host Of / said Dr &f&&hire 
people who have nothing i 
:“,tiFn with their prod- ‘; The purchasing power 

of the developing coun- 
That’ varioui ex_ ‘, tries has been so badly 

changes located in the de- dcp]cted that they have 
ve]ope,j countries ]]ter_ : to SC]] three-to five times ‘. 
ally manipulate prices ln ! more today to, buy the 
order to make a profit for I same amount of manu- 
t’hc brok,,rs, dealer&; facturcd goods from the 

speculators and others.’ ’ \ dcvelopcd countries as 
,“Thesc people make i thc&;,“i,“,l”,” 3;1”,“‘,“,~fO-bly 
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tMalaysiaisfryingto 
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-by cstabiishing viable 

cy when prices are dowh. 
As such it suits them to. 
.ctitrse: s ,yo-yo+fect. on 
commodity prices,” he 
added. 

Furthermore, ‘these 
exchanges are exclusive 
clubs where.zthc pro- 
ducers are unable to get 
.mcmbership. ,The same 
brokers, he said, make 
the rules, apply them and 
aribitrate in cases of dis- 
pute. 

; and cf.fcctivc producers’ 
associations. 

Dr Mahathir plcBgrcd 
that it is not the intention 
of these associations to 
crcatc a monopolistic sit- : 
uation, adding that: 
#Malaysia knows fully 
well that unreasonable- 
ncss on the part of pro- ’ 
,duccrs will result in re- 
.duccd consumption and a 
switch to substitutes. 

“We hope’ producer 
countries everywhere 
will appreciate the need 
for this ‘strategy and 
participate in it,” said Dr 
Mahathir. 

Touching on the Law 
of .thc Sea, the Prime 
Minister hoped that the 
agrdemcnt will allow the 
poor nations to get their 
fair share adding that 
with the agreement corn- 
ing into being, the days 
when rich nations .oan 
lake for themselves 
whatever territory and 
resources that they have 
access to are over. 
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