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TODAY STRE88ED~. THAT t$ GOVERNME 

ATUK SERI DR. ,MAHATHIR I'lOHAMAjj / 
‘S OBJECTIVE ‘IN SETTING Up. THE I 

HEAVY INDUSTRIES CORPORATION OF MAL.AYS-I+ (HfCOM) WAS TO ENSURE’ 
LOCAL INDUSTRIAL DEVELoPflENT.AND NOT Ati1.A. COMPETITOR TO THE PRIVATE 
SECT.OR IN.. THE FXELD. 

THE. PRIME .NINISTER TOLD DEWAN RAKYAT *THAT t TO THE CONTRARY THE 
PRIVATE SECTOR WOULD BENEFIT FROM .THE ESTABLISHMENT OF HI&l. 

IN REPLY TO THE BUESTfON BY ENCIK LEE LAII THYE CDAP- KUALA LutlPUR 
BANDAR)~ HE SAIDTHE ~I~TORCYCLE~EN~INE’PROJECT FOR EX&PLE.WAS 
EXPECTED TOENCOURAGE THE PRIVATE. SECTOR TO PRODUCE OTHER CO~~P~NENT ,. 
PARTS FOR, THE MACHINE. > I 

DATUK SERI DR.,HAHATHIR ‘8AID HICOt! WOULD ENSURE .BASIC MATERIALS -1’ 
AND SEMI-COMPLETED PRODUCTS FOR USE-BY OTHER INDU8TRLE8: 

IN CERTAIN INSTANCE?9 HICOPI MAY PARTICIPATE IN PROJECTS CARRIED‘ j/ 
OUT BY THE PRIVATE SECTOR.-MORE 1800/HM 
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THE PRIME ‘MINISTER PAID BESIDES THE CEMENT FACTORY ‘IN PULA~’ ,I ‘, 
LANGKAWI,HICOM WAS .4LSO PLANNING TO ESTABLISH A’SECOND STEEL. 
FACTORY IN TERENGGANU WITH A COST OF 91v4!30 HILliION1. 
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DATUK SERI DR. MAHATHIR’ SAID. THE HICOH’S POLICY, NAS TO’ IHPLk- ’ 
ME-NT. ITS PROJECTS ON A JOINT-VENTURE BASIS WITH LOCAL AND FOREIGN 2 
INVEBTORS LIKE THE NIPPON.STEEL .CORPORATION PROJECT.IN TERENGBANU. 

IN THIS WAY THE..JOINT VENTURE’PARTNER COULD,BIE ABLE TO TRANSFER - .’ 
TECHNOL0GY.r TECHNgCAL EXPERTISE, - t”lANAGEHENT.. AND ‘HARKETING . s 
TECHNIQUE8 TO HPCOM. .I ‘+ 

-.- AT ‘PRESENT HICOII WAS OBTAINING ITS flANA6EtlENT EXPE.RTISE FROM 
SOT-H LOCAL AND FOREIGN COSULTANTS TO CARRY OUT ITS’.PROJECT_S ’ 
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PARTICULARLY TECHNICAL QNES.--MORE’ 180244M ’ 
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QATUK SERI DR.MAHATHIR SAID IT WAS HICOM’S.~ESI&TO BUILD 
THE EXPERTISE AND EXPERIENCE AMONG MALAYSIANS TO MANAGE HEAVY . ” ’ 5 
INDUSTRIES THROUGH Its VARIOUS PROJECTS. . I 

ON ‘WE MANPOUER NEEDSv THE PRXME MINISTER SAID AT PRESENT ITS \ 
‘STAFF HAS SMALL IN VIEW OF ITS NEWNESS AND THAT ITS PROJECTS WERE 

fN THE INXTIAL‘STAGES OF PLANNING AND BUILDING. 
~, 

I 
HOWEVERq HE SAIDI THE STAFF WOULD BE INCREASED THROUGH VARIOUS 

‘TRAINING COURSES THAT THE 8EEN PLANNED ROTH LOCALLY AND OVERSEAS’. 
J’. . 

TO.:‘A. SUPPLEMENTARY QUESTION FROM ENCIK SHAMSURI HAJI SALLEH ., 
(R-N-BACIK PULAU) ’ HE SAID THE HICoM’S EQUITY IN THE CAR MANUFACTURING ; :_’ 

._.:VENTUd~‘G(OULD BE 70 PER CENT AND THERE WAS POSSISILITY OF CHANGE. 
HOMVER~'HICOM'S EQUITY IN THE MOTORCYCLE ENGINE PROJECT WAS‘M(JCH ,- 

-LESS COWA,=? WI’T’H THE, INVESTMENTS BY .FOREfGN AND LOCAL l[NVEStoRS, 
TO ANOJVER SUIPLEMENTARY QUESTION,FR’OM ENCIK PETER CHIN GAN oNN 

.: 
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(RN-IPOH) HE-STRESSED THAT HICOM HOPED THAT ‘THE COST oF ITS PROJECTS 
COULD BE COVERED.SY ITS THE MARKETING OF’ITS PRODUCTS. s 
--MORE 175O/.AN j __ . . . ~, - 
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i DATUK SFR’L. DRJAHATHIR SAID HIRAM DID NOT NEED ,MDNEY hMEDIA?Fl:f 
! BUT OVER A STAGGERED PERIOD UNTIL 1990 i2:t.D ICT WPS HOFED’THAT By . 

. THAT TXME’THE RECF’$SLON WOULD HAVE &EN,DVERCOMF. ” : :. 
TO A SUPPLEMENTARY QUES’TI.ON FROPt .HAJX !yJASHIM ENDUT (RN-HULU- MUD.Rj ,!J ~ 

;HE SAID HrcoM WAS PARTICIPATI’NG IN THE CEMENT PROJECT EECAUSE IT. w*s 
EXPECTED fH@,r THE .DI3’lAND FOR CEMENT WOUL,D INCREASE W.FUfURE AND 
THAT EXISTING COMPANIEJ P COULD NOT COPE WITH IT. - - ' 

BESIDES; & EXPLAINEDI SINCE THE CEMENT FACTORY W*AS BESIDE. A SEA ’ _” - 

AN6 NEEDED A PORT9 ONLY THE,GOVERNMENT COULD AFFORD SUCH HIGH COSTS,’ 
TO A SUPPLEMENTARY QUESTPON FROM ENCIK LEE LAM’THyE, THE-PRIME ’ \ , 

MINISTER SAID THE PRO’CES.S TO BUILD A, MADE-IN-MALAYSIA CAR HAD - 
INITIALLY BEGUN oN A JOINT-VENTURE f3ASLS BEPWE~N~HICOM~AND A JAPANESE, i . ‘:., 
COMPANY u 

I 

THE JAPA’NESE I,#oULD ONLY PROVIDE THE TECHNOLOGY .‘NEEDED’ BY:HXCOMt,. 
j. I., 

HE fjAXD fN ,REf’L.Y TO A SUPPLEMENTARY QUESTION FROM ENCJ.K KADR!.:SABRbN .I I 
‘(BN-tiZNCGARQH1. 
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