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- 'KUALA LUMPURy NOV. 8 &BERNAMA){DATUK SERI DR ﬂAHATHIR MOHAMAD
TODAY STRESSED THAT THé GOVERNMENT'S OBJECTIVE IN SETTING UP THE
HEAVY INDUSTRIES8 CORPORATION OF MALAYSIA (HICOM) WAS TO ENSURE
LOCAL INDUSTRIAL DEVELOPHENT AND NOT AS A COMPETITOR TO THE PRIVATE
BECTOR IN.THE FIELD.
_ THE, PRIME MINISTER TOLD DEHAN RAKYAT THAT . TO THE CONTRARY THE
PRIVATE SECTOR WOULD BENEFIT FROM THE ESTABLISHMENT OF HICOM. :
: IN REPLY TO THE QUESTION BY ENCIK LEE LAM THYE (DAP~ KUALA LUMPUR
- BANDAR)» ME BAID THE MOTORCYCLE ENGINE PROJECT FOR EXAMPLE WAS .
. EXPECTED TO ENCOURAGE THE PRIVATE BECTOR TO PRODUCE OTHER COHPONENT ‘
PART8 FOR. THE MACHINE. ‘L
' DATUK SERI DR. MAHATHIR BAID HICOM UOULD ENSURE BASIC MATERIALB I
AND SEMI~ COMPLETED PRODUCTS FOR USE. BY OTHER INDUSTRIES. ‘

IN CERTAIN INSTANCES, HICOM MAY PARTICIPATE IN PROJECTS CARRIED Ry
OUT BY THE PRIVATE SECTOR.-MQRE . 1800/HM R
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: THE PRIME MINISTER SAID BEBIDES THE CEMENT PACTORY IN PULAU
- LANGKAWI HICOM WAS ALSO PLANNING TO ESTABLISH A SECOND BTEEL '
' FACTORY IN TERENGGANU WITH A COST OF $1.,650 MILLION.,
DATUK SERI DR. MAHATHIR SAID THE HICOM’S POLICY WAS TO IMPLE-
MENT ITS PROJECTS ON A JOINT-VENTURE BASIS WITH LOCAL AND FOREIGN
- INVESTORS LIKE THE NIPPON STEEL CORPORATION PROJECT 'IN TERENGGANU.

IN THIS WAY THE.JOINT VENTURE PARTNER COULD BE ABLE TO TRANSFER
TECHNOLOGYy» TECHNICAL EXPERTISE,- HANAGEHENT AND HARKETING ‘ -
TECHNIQUES TO HICOM. R

- AT 'PRESENT HICOM WAS OBTAINING ITS HANAGEHENT EXPERTISE FRON L
BOTH LOCAL AND FOREIGN COSULTANTS TO CARRY OUT ITS PROJECTS ’
PARTICULARLY TECHNICAL ONES.~--MORE 1802/HM



HICOM 3 KUALA LUMPUR

DATUK SERI DR.MAHATHIR SAID IT WAS HICbM'S DESIRE TO BUI

: LD
THE EXPERTISE AND EXPERIENCE AMONG MALAYSIANS TO MANAGE HEAVY
INDUSTRIES THROUGH ITS VARIOUS PROJECTS.

ON THE MANPOWER NEEDSs THE PRIME MINISTER SAID AT PRESENT ITS

 STAFF WAS SMALL IN VIEW OF ITS NEWNESS AND THAT ITS PROJECTS NERE

IN THE INITIAL STAGES OF PLANNING AND BUILDING.
HOWEVER+ HE SAID» THE STAFF WOULD BE INCREASED THROUGH VARIOUS

:TRAINING COURSES THAT THE BEEN PLANNED BOTH LOCALLY AND OVERSEAS.

TO.A. SUPPLEMENTARY QUESTION FROM ENCIK SHAMSURI HAJI
SALLEH .
(BN*BALIK PULAUY s HE SAID THE HICOM’S EQUITY IN THE CAR MANUFACTURING

. . VENTURE NOULD BE 70 PER CENT AND THERE WAS POSSIBILITY OF CHANGE.

HOWEVERs HICOM’S EQUITY IN THE MOTORCYCLE ENGINE PROJECT WAS HUCH.

-LESS COMPARED WITH THE INVESTMENTS BY FORELGN AND LOCAL INVESTORS.

TO ANOTHER SUIPLEMENTARY QUESTION. FROM ENCIK PETER

CHIN GAN :
(BN~IPOH) HE STRESSED THAT HICOM HOPED THAT THE COST OF ITS PROgggTS
COULD BE COVERED .BY ITE THE MARKETING OF ITS PRODUCTS.

~ -=MORE 1750/AN -
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BUT OVER A STAGGERED PERIOD UNTIL 1990 AMD IT WAS HOPED 1HAT BY

. THAT TIME 'THE RECESSION WOULD HAVE BEEN. CVERCOME.

70 A SUPPLEMENTARY QUESTION FROM HAJI HASHIM ENDUT (BN- HULU MUOA)-

ME SAID HICOM WAS PARTICIPATING IN THE CEMENT PROJECT BECAUSE IT. WAS

EXPECTED THAT THE DEMAND FOR CEMENT WOULD INCREASE IN FUTURF AND
THAT EXISTING COMPANIES COULD NOT COPE WITH IT. - ©

BESIDESs HE EXPLAINED: SINCE THE CEMENT FACTORY WAS BESIDE A SEA
AND NEEDED A PORTs ONLY THE GOVERNMENT COULD AFFORD SUCH HIGH COSTS. .

10 A SUPPLEMENTARY GQUESTION FROM ENCIK LEE LAM THYE. THE PRIME

MINISTER SALD THE PROCESS TO BUILD A MADE-IN-MALAYSIA CAR Hap -
CINITIALLY BEGUN ON A JOINT -VENTURE BASIS BETWEEN H1ICOM: AND A JAPANESE
COMPANY.

: THE JAPANESE WOULD ONLY PROVIDE THE TECHNOLOGY NEEDED BY: HICOMy»§"
"HE BAID IN REPLY TO A SUFPLENENTARY QUESTION FROM ENCIK KADRI SABRAN

“(BN-TEMGGAROHY . . | o
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DATUK SGERI DR. MAHATHIR SALD HOCIM DID NOT NEED NONEY IWMEDIATFl{ '
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