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DATU_K Set-1 w 
, Mahathlr~oiiamad-sald 
i that MaiayXia+w%nfs to 

build its own car because 
it considers the capacity 
to produce vehicles a nec- 
essary component of its 
industrial structure. 

In creating thla com- 
ponent, the country must 
be prepared to bear the 
cost of promoting the ln- 
dustry, the Prime Mln- 
ieter said. 

He .told Business 
l%nes that, according to 
the ,government’s calcu- 
lations, the cost 1s some- 
fhlng that the+ country 
can bear at this juncture, 

While acknowledging 
that a Malayalan auto- 

’ mobile industry is not 
, likely to enjoy the econo- 
:mles of scale, it will nev- 
ertheless bring profit to 
the manufacturer. It will 
.also, generate con- 
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I argued’.that ‘Malaysia 
! ,will neverbe able to build 
r .its own car, and therefore 

~willnot’ac.qulre the tech- 
; nology’lf. a decision to do 

~- 
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so is :bssed solely on eco. .I %.of cars sold 1; &tl ,to :be vouch: ,forl ‘he:, quality. ‘of 
nomlc ‘considerations. ‘-‘national cars. The mar. the csre;‘saylng that they 

He cited the lntroduc- % .ket in that year.‘ls. ex- would be built, to a the’ 
,tion ‘of, import duty on 
CKD (completely 

petted to range between highest engineering atan:: 
.lOO,OOO and’l20,OOO~unlts.. dards. i. , : I 

knodked. down) packs .At the very least, ‘he -: .-He added, that as the’ 
and the raising of the said, market growth 1 of proposed ~manufacturing 
duty on.CBUs (complete- other’cars wili ‘be re-’ plant will be 30 per cent’ 
ry built-up units) as re- tarded. Per-haps some owned by a reputable 

‘. 1 Japanese partner, the en- 
glneerlng quality is as- 

THE second .part of .tbe Inferview htb the 1 
sured. 

’ 
Prime Minister will appear on 

The’ Rime Minister 

and the full text on Friday. 
Thursday 

P” 
declined to reveal the 

,I ‘, identity of the Japanese: _-. 
:; company,: saying that it, 

;. ,’ I, .I would not be right for _. . . . . . 
flectlng the first lnstal- imported cars ‘will not him to a0 so as tne joint 
ment of the cost that,,the’, find& a ma,rket in 

' nagonhastopay. I '. i Malaysia.' 

venture agreement was 
-.: 1’ . ..Ye.t..to be.,s,igned. 

But the Prime Min.‘” Dr Mahathlr g&e the’ Malaysia ‘will “be repre- 
later does not think the assurance that the gov- sented by Heavy In- 
cost to the natlon will be (I, ernment had studied the dustrles Corporation \ I__ I.__ _1__. 

! , 

very much higher. He 
pointed out that motor- 
cars in Malaysia are still . 
the cheapest in the region 

, because the rate of taxa- 
;pwn is comparatively 

Ke added that the lo- 
tally produced car“,will 
have to compete with lm- 
ports in the market. He 
expects a high proportion - 
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several years‘ before’ td 
bulk of the components,is 
manufactured locally. i 

‘The design will ‘he 
Malayslan and it will tie 
,excluslve to the 
Malaysian car. It will not 
be a reproduction of some 
other cars. In that sense 
lt wlil be uniquely 
~~;;h;;e,n,” said Dr 

. 
He said that a number 

,of Malaysians are in- 
volved ln designing the 
car with the cooperation 
of the prospective part- 
ner,. adding that 
Malaysia has access to 
the designing facilities of 
the company in Japan. 

“Our involvement will 
not be 100 per cent be- 
cause ;we. have to admit 
that’we z&l’-do not h&v& 
experience in designing a 
car ” he said 

in the early stages, 
said Dr Mahathlr, the 
whole engine and the 
transmission will have to 
be 1mported:But as time 
goes on, the share of local 
components and design 
will be increased. 

On the proposed Ase- 
an car project, the Prime 
M&later said Malaysia is 
still willing to cooperate ~ 
with other Asean ‘coun- 
tries, addlng that they 
could even contrlbute.to 
the national car project 
as not all the parts will be 
p r o d u c e d w i t, h+ti 
Malaysia. Llkewise, this 
country could supply 
components for cars pro- 
duced elsewhere in Ase- 
an. 
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