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CONCEPY WAS ANNOUNCED BY PRIME anzsraRfaATunggg?LﬁgsIﬁéé§§3§§°RA759

MOHAMAD LAST FEBR -
TﬁE~PUBLICf EBRUARYs VARIOUS INTERPRETATiONS}HAV: BEEN MADE BY

TO EXPLAIN THE CONCEPT IN DETAILs DATUK -

PO E SERI DR. MAHATHIR WAS
INTERVIEWED IN RTM’'ES +EHWAL SE \ g
TONIGHT RT®'S YERWAL SEMASA+ (CURRENT AFFAIRS) PROGRAMME

HERE IS THE FULL TEXT OF THE INTERVIEW:-
-~ MORE 450%/PA e
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G, DATUK SERIy CaN YOU EXPLAIN WHAT YOU MEAN 3Y THE MALAYSIA
INCORPORATED CONCERY? ‘
A. MALAYSIA IMCORPORATED 18 A CONCEPYT BABED ON'WHAT I8 KNCWN AZ -
+JAPAN INCORPORATED+. THIS CONCEPT I8 NOT A CONCEPT FORMULATZD
BY JAPAN HERSELF: BUT RATHER A TERM LABELLED ON JAPAN BECAVEC
OTHER CCUNTRIES aND COMPANIES WHICH COMPETE AGAINST JaPaN FLRCL
THAT JAPANESE COMPANIES AND JAPANESE GOVERNMENT &RI COQPLRATING
WITH EACH OTHER IN TYHE FILELDS OF TRADE AND INDUGBTRY: AL LF THIY
ARE ONZ COMPANY: THAT 18 THE GOVERNMENT ASIIEVE JAPAKEERL
COMPANIES IN THEIR COMPETITION AGAINGY FOREZIGN COWPANIZE VO
ENHANCE THE PRODUCTIVITY OF THE JAPANESE COWPAMIED. THID (GG~
PERATION IS REFLECTED IN  THE ATTITUDE OF CGOVERMMENT OFF ICERG
WHO ALNAYS TRY THEIR SEST TO GIVE WHATEVER ASSISTANCE V9
COMPANMIES SO THAT THEY COULD MOVE MORE EFFICIENTLY. FOf
IF & COMPAMY NEEDS A LICENCE OR APPROVAL FOR A IN
THE LICENCE OR APFROVAL IS GIVEN AS FASY AT POLGE
THAT THE COMPANY DOEES NOT SUFFER ANY LOBSES. &I
JAPANESE COMPANY HAS TO COMPETE WITH FOREIGH COMPANIED
THE INTERNATIONAL MARKET: THE JAPANESE GOVERRMENT @ilul &
CoMPANYs EITHER THROUGH SOFT TERM LOANS OR THROUGH ANY
THAT COULD HELP THE COMPANY. IT IS5 THIS ATTITUDE THAT HeD =
JAPANESE COMPANIES 70O ZUCCEED AND THIS HAS ALTO MADE JAPAK
VERY SUCCESHFUL IN THE FIELDS OF TRADE AND INDUSTRY: BOTH
AT DOMESTIC aND INTERNATIONAL LEVELE. -- MORE 151G/Pa
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MAHATHIR 2 KUALA LUMPUR (EMBARGO)

.5 CATUK SERI: YOUR EXFLANATION INDICATES THAT BOTH THE
PUBLIC AND PRIVATE SECTORS HAVE IMPORTANT ROLES TO PLAY. AM L
RIGHT IN SAYING THAT THIS WOULD INVOLVE A RE-EXAMINATION OF
BANK NEGARA'S FUNCTIONS? SINCE IN JAPAN: THE CENTRAL BANK
15 THE GUARANTOR FOR TRADING COMPANIES UNDER THE JAPAN INCOR-

: PORATED. WQULD THE BAME APPLY TO MALAYSIA?

A. THE JAPANESE BANKING SYSTEM 15 DIFFERENT FROM CURS AND IN JAPAN

HI COMPANIES NORMALLY HAVE THEIR OWN BANKS AND BANK FUNDE FORH
A MAJOR PORTION OF A COMPANY'S CAPITAL: ALTHOUGH THE BANK
¥%AY PROVIDE LOANE TO OTHER BANKS. BUT IN MALAYSIAs WE DO NOT
ALLOW BANKS TO BE DIRECTLY INVOLVED IN A& COMPANYs THAT IS A EANK
SHOULD NOT BE OWNED BY ANY COMPANY. THIS IS OQUR POLICY»s BUT THIS
DOEES NOT MEAM THAT WE CANNOT HAVE MALAYSIA INCORPORATED.

. DATUK SERLI: THE COOPERSTION BETWEEN THE PUBLIC AND PRIVATE
SECTORS IN MANAGEMENT, ADMINISTRATION AND EVEN INVESTMENT HAS
CHISTSD FOR A LONG TIME. 20 WHAT IS TVHE REASON FOR
VOUR PROPOSING THE MALAYSIA INCORPORATED CONCEPT NOW? -- MORE
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- MAHATHIR 4 KUALA LUMPUR (EMBARGS) .

4. THIS CONCEPY BECOMES NECESSARY BECAUSE OF OUR CWN ATTITUDE
I MEAN PEOPLE IN THE PUOLIC SECTOR WHO AT ONE TIME LOOKED AT
THE PRIVATE SECTOR AS THEIR ENEMY AWND AS SUCH WE NEED NOT HELP
THEM TO PROGREES AS THEY ALWAYS WORK FOR THEIR OWN INTERESTS.
WE FELL THAT WE IN THE GOVERNMENT SHOULD WORK FOR THE INTEREST
OF THE NATION. ON THE FACE OF IT.» THIS IS OUR VIEW. BUT WE '
SHOULD ALE0 REMEMBER THAT THE GOVERNMENT GETS ITS REVENUE
THROUGH TAXES AND DUTIES, A MAJOR PORTION OF WHICH IS FRONM
BUSINESS AND INDUSTRIAL ACTIVITIES. IN FACT: THE MAJOR FIRMS

- PAY BETWEEN 40 AND 55 PER CENT OF THEIR PROFITS TO THE GOVERN-

"MENT IN TAXES. THAT IS DIRECT TAXATION. THIS MEANS THAT ALTHOUGH
THE COMPANIES WORK FOR THEIR OWN INTERESTSs A LARGE PORTIONM OF
THEIR PROFITS GOES TO THE GOVERNMENT THROUGH TAXES, WHICH -
FINANCE THE GOVERNMENT ADMINISTRATION AND SERVICES. THIS MEANS
THAT THE GOVERNMENT WOULD BENEFIT FROM THE SUCCESS OF THE
PRIVATE SECTOR. IF WE LOOK AT IT MORE DEEPLY: THE GOVERNMENT -7
HAS A VESTED INTEREST IN THE SUCCESS OF COMPANIES AS THOUGH

THE GOVERNMENT 1S A SHAREHOLDER OR HOLDS SHARES OF UPTO

4% PER CENT IN THE COMPANY AND IS ENTITLED TO RECEIVE THE PROFITS
MADE. ON THE OTHER HAND.» IF A COMPANY FAILS THE GOVERNMENT GETE
NOTHING. THIS WOULD ALSO BE A BURDEN TO THE BANKS AND BOCIETY.
THAT IS WHY WE ARE GOING FOR THE MALAYSIA INCORPORATED CONCEPT

IN WHICH THE GOVERNMENT AND 1ITS OFFICERS WORK AS IF THEY OWN

THE COMPANIES. THIS IS WHAT WE MEAN BY THE MALAYSIA INCORPORATED
CONCEPT. -- MORE 1320/Pa
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MAHATHIR 3 KUALA LUMPUR (EMBARGOD

@, DATUKs IN THE CONYEXT OF JAPANESE HISTORY $GE TOCK PLack
SgpAUSE THEQMELITARY ARISTOCRALY GAVE yP THEIR’P;?EIEggggtFégo?Hé“&bh
Q;;ITARY ARISTOCRACY GAVE UP THEIR PRIVILEGES FOR THE SAKE oOF
lﬁD?STRIAL PROGRESS. WHAT IS THE PROBABILITY OF OUR SUREAUCRﬁ*EC
5552;9§RACY SACRIFICING THEIR INTEREST AND COMFORTY TO BE PARf‘
Err Ry e

THEY NEED NOT SACRIFICE. IN FACY. WHAT 15 NECESSARY FOR THEM TO

OF THIE

i

OTHLY SO THAT BUSIMNESS IS NOT OBSTRUCTED. FOR EXAMPLE. IF A

fANY APPLIES FOR PERMISSION TO START A HOUSING SCHEME: WE KNOW

T THE COMPANY WOULD NEED TO BORROW FUNDSs BUY LAND AND BUILDING
MATERIALS AND MAKE OTHER PREPARATIONS, THEREFORE IF IT'S APPLICATION
=8 xgv PROCEESED EFFICIENTLY AND TAKES TWO YEARS ANDy IN THE TWo
YEARSs IF IT HAS PLOUGHED IN CAPITAL FOR THE PURCHASE OF THE LAND AND
OTHER MATERIALS AND INTERESYT HAS TC BE PAID OF THE CAPITAL '
INVESTMENTs THE ULTIMATE COST WILL DEFINITELY INCREASE. IF THE COST
INCREASES, THE PROFIT OF THE COMPANY WILL BE REDUCED OR ELSE IT WI:L
RALSE THE PRICE OF THE HOUSES. ON THE OTHER HAMD., IF THE GovERNMEN;
OFFICERS ADOPT THE ATTITUDE THAT THE INDUSTRY BELONGS TO THEM AND
THEREFORE PRCCESS ALL THE NECESSARY STEPS SPEEDILY, EVERYTHING CaN 38
APPROVED IN & MONTH OR TWO AND THE WONEY WHICH WOULD OTHERWISE HAVE )
BEEN PAID BY THE COMPANY FOR INTEREST: WOULD BE SAVEDs GIVING THE
COMPANY A BIGGER PROFIT AND THE GOVERNMENT MORE IN TAXES. ‘

-- MORE 1548/LK

NNNN

FanATHIR & Kuala LUNMPUR (EMBARGDD
A

& N THIS CONMECTION: ACCORDING TO THE JAPAN INCORPORATED CONCLST:
SUERY DEPARTMENT AND AGENCY MUST SET UP A +STUDY GROUP+ COMPRISING
PROFESSIONALSs SCIENTISTSs LAWYERSs JOURNALIST&® AND REPRESENTATIVES
0OF FARMERS. AT TIMES: A DECISION MADE BY THE PRIME WMINISTER AND THE
CABINET: HAS TO BE SHELVED BECAUSE OF THE DECISION OF THIS GROUP.
WILL THIS ALSG HAPPEN HERE IF WE IMPLEMENT THE MALAYSIA INCORPORATLED
CONCEPT? : ' '

A 1 BELIEVE THAT IF THIS CONCEPT IS FULLY UNDERSTOOD BY THE
OFFICIALSs THAT IS, THAT THEY BENEFIT FROM THE SUCCEGSS OF COWMPANICZD
THERE WILL BE NO PROBLEM. WE NEED NOT HAVE A STUDY GROUP. WHAT 18
NECESSARY IS THAT EVERY TASK IS CARRIED OUT EFFICIENTLYs AE IF 17
BENEFITS THE OFFICERS THEMSELVES. IN THIS WAY ALL ACTIVITVIES WOULD
PROCEED SMOOTHLY AND THE PROBLEMS THAT WE USED TO HEAR NOW»
COMPLAINTS FROM MANAGEMENT OF FIRMS: WOULD DECLINE. THE FIRMS ON
THEIR PART WOULD PROGRESS FASTER AND MAKE PROFITS AND S0 WOULD THE
GOVERNMENT . )

Q. INDIVIDUAL EFFICIENCY OR THAT OF OFFICERS FORMS ONLY PART OF THE
ACTIVITIES. THERE ARE COMPLAINTS THAT A PROJECT HAS TO PASS THROUGH
TOO MANY STATUTORY REQUIREMENTS OR LAWS BEFORE IT COULD BE
IMPLEMENTED. FOR EXAMPLE HOUSINGy A SECTOR WHICH WE WISH TO PROMOTE
UNDER THIS CONCEPT, NEEDS TO PASS THROUGH NOT LESS THAN 30 STACGES iF
I 4% NOT MISTAKEN. IN VIEW OF THIS. 1S IT NECESSARY FOR US T0O REVIEW
CTHE LAWS ON HOUSING TO MAKE THE PROCESS SIMPLER?

-- MORE 13853/LK



‘éﬁHATHIR 7 AUALA LUMPUR (EMBARGO)

A iT I3 TRULZ THERE ARE PROBLENMS RTLATING TO REGULATIONS. ¥
WhaT 18 MORD IMPORTANY I8 THE PROBLEM RELATING 70 MEASURES T¢
TAKEN IN IMPLEMENTING & TaBK. IN FACT. &ﬂL APPROVAL FOR & HOUZING
SCHEME. NEEDS. TO GO THROUGH NC LESE THAN 120 STEGES WHICH ®ay BE

HANDLED BY 'Z0 TO 40 COFFICERS. THIS TAKES A LONG TIME BEFORE & PROJEST
CAN BE IMPLEMENTYED. WE ARE AWARE OF THIS PROBLEM AND HAVh CARRIED QUT
A STUDY AND NOW WE HAVE FORMULATED A NEW SYSTEM WHICH HAS YET T0 BE

FULLY IMPLEMENTYED THE SYSTEM IN WHICH WE DEFINE THE MEASURES 70 BE

TARKEN IN CARRYING CUT A TASK. FOR EXAMPLE IF SOMEONE APPLIES FOR AN

cAPORT PERMITs WHAT ACTION SHOULD BE TAKEN BY THE OFFICERS CONCERNED.
THIS WILL BE LIETED AS A +WORK FLOW CHART+. IN THIS WaY e th\ DEFINE
Tl STEPS 7O BE TAKEN AND WHC SHOULD TAKE SUCH ACTION: AND WD HXNOW
ROk LONG HAE WILL TAKE TO DO IT. IF THE OFFICER ADHERES TO THE ¥FIR
OF MALAYSIA INCORPCORATEDs I AM SURE THAT THE 120 STAGES Can 50

IPEEDED UP. WE HAVE ALBO TRIED 7O SIWMPLIFY THE PROCESS. THERD ARES
PROCEEGEES WHICH WERE NCT NLC:ESA?Ys EITHER REGARDING REGQULA
EETARDING ADMINIS TQATIO\ & GTUDY 186 BEING MaDE BY MaMPU oW

bﬁAT 12 UnNNECESTARY WILL BI CCRAPPID. WD WILL ONLY REVAIN TH

wAE NZCESCARY  TO REDUCE THE PROCESS FROM 420 STAGES T0O 70, 94

STAGES. LN ThIS WAY WE COULD ENSURE A WORE EFFECTIVE ADWINIZTHRS =
= MORE 4882/7LK . -

MAHATHIR & KUALA LUMPLUR (EMBARGO)

a. DATUK SERI: IS THERE ANY DIFFERENCE BETWEEN OUR METHOD OF
i wLLMtNTAalow OF THE MALAYSIA INCORPORATED AND THE JAPANESE HETHOD?
& THERE ARE DIFFERENCES. WHAT WE WANT IS CLOSE COOPERATION |
DETKESK THE GOVERNWENT AND THE PRIVATE SECTOR. WITH THIS COOPERATION
WE ACREADY HAVE MALAYSIA INCORPORATED. BUT THERE ARE METHODE BEING
UEEE IWN THE JAPAN MHICH MA&Y NOT 8E SUITABLE FOR OUR NEFDS, FOR
CEXARPLE: THEY ARE & HOMOEGENZUS BOCIETYs AND A4S SUCH THEY DO NWGT
FaCE THE PROSLEM OF RACIAL ECONOMIC IMBALANCE. BGs WHILE ME HAVE
THE MALAYSI& INCORPORATED CONCEPTs WE ALEC HAVE TO ENSURE THAT
POLICIES QUVP AS THE WEW ECONOMIC POLICY ARE NOT NEGLECYED IN THE
PROCESS OF IMPLEMENTING THAT CONCEPT. THERE WAY BE OTHER METHODS
USED IN JAPAN WHICH ARE CONSIDERED UNSUITABLE FOR US FROW THE
CULTURAL POINT OF VIEW OR THAT ARE IN CONFLICT WITH OUR SYSTEM.
THESE UNSUITAELE METHODS WILL BE EXCLUDED. WE WILL ONLY USE THE
SUITABLE METHODS AND PROBABLY FORMULATE OUR OWK METHODS. THE .
IMPORTANT THING IN MALAYSIA INCORPORATED IS CLOSE COOPERATION BETS
WEEN THE GOVERNMENT &ND THE PRIVATE SECTOR: AS IF THE WHOLE OF
NALAYSIA IS A COWPANY DEDICATED TO NATION'S PROGRESS FOR THE BENEFIT
(OF THE PEOPLE AND INVERNATIONAL :COMPETITION OR DEVELOPMENT. «--
MORE 14615/PA g o

w -



MAHATHIR 9 KUALA LUMPUR (EMBARGO)

Q. DATUKs DO YOU ENVISAGE ANY PROBLEMS CONSIDERING THE FACT THAT
THE PRIVATE SECTOR MAINLY COMPRISES NON-MALAYS AND THE BUREAUCRACLY-
MALAYS. IN THE PROCESS OF IMPLEMENTING ITs DO YOU THINK THAT PROBLING
"WILL ARISE?

A. I BELIEVE WE CANNOT RUN AWAY FROM PROBLEMS. BUT OQUR PROBLEMS

CAN BE OVERCOME IF WE HAVE THE RIGHT ATTITUDE. WE REALISE THAT IN
THE FIELD OF POLITICS IN WHICH VIEWS MAY BE DIVERGENTs; THERE ARE
AREAS IN WHICH WE CAN COOPERATE TO BRING ABOUT A PEACEFUL NATION.

I FEEL THAT IN BUSINESSs A KIND OF COOPERATION CAN ALSO BE ACHIEVED -
50 THAT THE IMPORTANCE OF THE NEW ECONOMIC POLICY WILL WOT BE LOE&T

IN THE IMPLEMENTATION OF MALAYEIA INCORPORATED. WE WXLL FACE THIE
PROBLEM WHEN IT ARISES.

Q. WILL THIS POLICY EVENTUALLY MAKE MALAYSIA A GOVERNﬁENi CF
BUSINESSs BY BUSINESS: FOR BUSINESS?

Al THAT IS A KIND OF CULTURE, IN FACT. I BELIEVE THAT THE PEOPLE

IN OUR COUNTRY HAS CERTAIN VALUES, VALUES WHICH WILL ENSURE THAT

WE STAND WITH OUR FEET FIRMLY ON THE GROUND. THEREFORE, 1 BELIEVE
THAT WE WILL NOT LOSE THESE VALUES IN OUR DESIRE TO ACHIEVE

ECONOCMIC SUCCESS. EVEN NOWs WE WILL OBSERVE THAT THE ECONOMY OF -
THE COUNTRY HAS CHANGED FROM TIME TO TIME SINCE WMERDEKA. BUT

OUR VALUES HAVE NOT CHANGED MUCH: THAT IS, THE VALUES WHICH HAVE
BECOME THE BASIS OF OUR CULTURE HAVE NOT CHANGED AND I BELIEVE

THAT IF WE ARE CAREFUL.» SUCH PROBLEMS WILL NOT ARISE.

-- MORE 4721/LK
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MAHATHIR 40 KUAL LUMPUR (EMBARGO)

Q. DATUK SERI» SCME PECPLE INTERPRET THAT THRCUGH MALAYSIA
INCORPORATED: THE GOVERNMENT WOULD HAND OVER THE INDUSTRIES BEING
RUN BY ITE AGENCIES TO THE PRIVATE StCTOR. IS IT A& CORRECT
INTERPRETATION? ‘
A THE TRANSFER OF PART OF THE GOVERNMENT'S ACTIVITIES TO THE
PRIVATE SECTOR DOES NOT NECESIARILY BE PART OF THE MALAYSIA
INCORPORATED CONCEPT. VHIGS IS YET ANOTHER APPROACH ACCEPTED BY THE
PRESENT GOVERNMENTs 7O MAKE SOME OF THE EXISTING FACILITIES MORE
E‘FKC ENT. WE FEEL THAY THE PRIVATE SECTORv BEING PROFILT MCTIVATEDS
WOULD BE ABLE TO MANAGE CERTAIN PROJECLTS MORE EFFICIENTLY. IN THIG
MRY THE PECPLE WOULD RECEIVE BETTER SERVICES. WE BELIEVE THAT
+TELECOMMUNICATIONT FOR EXAMPLE: NEED NOT NECESSARILY BE OWNED BY
THE GOVERNMENT. IN MANY COUNTRIESs TELECOMMUNWICATION IS MANAGED
BY THE PRIVATE SECTOR. 30 IN HMALAYSIA TO00s WE SHOULD TRANEFER
PARTy IF NOT ALLs OF THE TELECOMMUNICATION FACILITIES YO THE
PRIVATE SECTOR: ESPECIALLY WHEN THE GOVERNMENT DOES NOT HAVE
SUFFICIENT CAPITAL AND STAFF VO KEEP PACE WITH DEVELOPMENTS IN |
THIS FIELD. AS SUCH IT WOULD BE BETTER FOR U5 TO ALLOW THE PRIVATE

SECTOR TO RUN THE SERVICES BUT SUBJECT TO OUR POLICIES. AND WHEN

THEY MAKE PROFITS: THE GOVERNMENT GETS REVENUE FROM THEN.

WE FEEL THAT PART OF THE PORTSy TRANSPORATION: TELECOMMUNICATION,
RADIO AND TV SERVICES MAY BE HANDED OVER TO THE PRIVATE SECTOR
S0 THAT THEY CAN PROGRESS FASTER THE GOVERNMENT TOO WOULD BENEFIT .
FROM SUCH PROGRESS.
-~ MORE 4725/LK
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MAHATHIR 11 KUALA LUMPUR (EMBARGO)

@. DATUK, AT THE STATE LEVEL, WILL THE SUBSIDIARY COMPANIES OF

THE STATE ECONOMIC DEVELOPMENT CORPORATIONS BE GIVEN TO BUMIPUTERA
COMPANIESs FOR INSTANCE?

A. THE QUESTION OF HANDING OVER COMPANIES CONTROLLED BY THE
SOVERNMENT TO THE PUBLIC IS A DIFFERENT MATTER. SOME HOLD THE

VIEW THAT ONCE THE GOVERNMENT HAS VENTURED INTO BUSINESS AND
SUCCEEDEDy WE SHOULD HAND EVERYTHING OVER TO THE BUMIPUTERA
COMPANIES. HOWEVER: THE GOVERNMENT BELIEVES THAT EVEN THOUGH WE
SHOULD DO THIS, WE SHOULD GIVE BACK TO ALL BUMIPUTERAS. BECAUSE OF
THISs WE HAVE SET UP THE AMANAH SAHAM NASIONAL. MALAYSIA INCORPORATED

DOES NOT MEAN THAT WE WILL TAKE ALL COMPANIES CONTROLLED BY THE
GOVERNMENT AND HAND THEM OVER TO INDIVIDUAL BUMIPUTERAS. IN CERTAIN
CASES, HOWEVER: WHERE PERBADANAN NASIONAL BERHAD, FOR INSTANCEsy DOES
MOT HAVE THE MEANS AND BUMIPUTERA WITH EXPERTISE, THE MATTER MAY BE
RECONSIDERED AND THE COMPANY HANDED OVER TO BUMIPUTERAS WHO ARE
QUALIFIED TO OWN IT. BUT IN GENERALs WE FEEL THAT SINCE WE MAKE USE
OF PUBLIC FUNDS TO SET UP THESE COMPANIESs IT 1§ ONLY RIGHT THAT THE

GREATEST NUMBER OF BUMIPUTERAS SHOULD BENEFIT FROM THE GOVERNMENT'S -

EFFORT IN INVESTING IN THE ENTREPRENEURIAL FIELD THROUGH THE AMANAH
SAHAM NASIONAL. -

~-= MORE 1806/LK
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HAHATHIR 12 KUALA LUMPUR (EMRARGO)

Q. THE JAPANESE ACHIEVED GREAT SUCCESS BECAUSE THEY WERE PREPARED
TO .GIVE UP CONFUCIANISM. IN OUR SOCIETY: THERE ARE ALSO CULTURAL
VALUES WHICH WE SHOULD GIVE UP AND OTHER WHICH WE SHOULD RETAIN.

TO ACHIEVE THE SAME SUCCESS AS THE JAPANESE, «IT IS THIS PROBLEM
THAT MAY BE THE BIGGEST OBSTACLE.

Al MY VIEW DIFFERS SOMEWHAT. I FEEL THAT THE VALUES WE CHERISH ARE

SULTED TO WHAT WE WANT TO DO. WHAT HAS BECOME A PROBLEM TO USy
HOWEVERs IS THAT WE ACCEPT VALUES WHICH WE CANNOT PRACTISE. FOR
EXAMPLEs WE ALL ADMIT THAT TO BE INDUSTRIOUS IS GOOD. BUT WHILE

WE RECOGNISE ITy WE DO NOT PRACTISE IT. AND WE SAY THAT TO WORK
SINCERELY IS5 GOOD BUT SOMETIMES WE DO NOT WORK WITH SINCERITY.
THEREFORE WHAT WE WANT NOW IS TO PRACTISE ALL THE GOOD VALUES

THAT WE ALREADY HAVE. S0 THE PROBLEM DOES NOT ARISE FOR US TO REJECT
OUR VALUES THE WAY THE JAPANESE WERE FORCED TO REJECT THE VALUES
OF CONFUCIANISM AND ACCEPT THE VALUES OF THE WEST. IT IS NOT
NECESSARY TO DO S0. WHAT WE SHOULD DO IS, FIRSTLY» TO WORK HARD.
AND THIS IS IN TUNE WITH OUR VALUES. THOSE WHO WORK HARD

AND ARE DILIGENY WILL BE MAKING A CONTRIBUTION THAT IS APPRECIATED
BY SOCIETY. AND IF WE ARE REQUIRED TO LEARNy IT 1S ALSO ENCOURAGED

L d
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BY OUR SOCIETY. THE ONLY PROBLEM 1S5 THAT WHILE WE TALK ABCH™I4
1S GOOD» SELDOM PRACTISE IT. WE SAY WE WILL WORK. BUT WHEN:-:8K

TO WORKs WE SAY WE HAVE PROBLEMS AND GIVE EXCUSES. THISJSH“iﬁﬁTHAT
WE DO NOT VALUE WORK THE WAY WE TALK ABOUT IT. S
~~ MORE 1831/LK
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MAHATHIR 13 KUALA LUMPUR (EMBARGO)

WHEN THE TRADERS MAKE.PROFITS THEY PAY INCOME TAX TO THE
GOVERNMENT. ALTHOUGH WE ABOLISHED IMPORT DUTY» WE ARE ABLE TO
COLLECT REVENUE IN THE FORM OF INCOME TAX. A HIGH IMPORT DUTY
ON CAMERAS HAD AFFECTED THE IMPORTS AND THE SALES. THIS IS THE
LINE OF THINKING THAT WE ARE STUDYING TO ENSURE THAT THE
GOVERNMENT'S TASKS ARE NOT HAMPERED BY OUTDATED PRINCIPLES.

Q. DATUK SERI. -JAPAN HAS BEEN ACCUSED OF SUBSIDISING HER INDUSTRY
AND EACH TIME SHE SUCCEEDED IN EXPORTING HER PRODUCTS TO THE
INTERNATIONAL MARKET SHE WAS ACCUSED OF DUMPING.- DON'T YOU THINK
THAT WE TOO MAY BE ACCUSED OF SUCH PRACTICES BY OUR TRADING
PARTNERSy ESPECIALLY THOSE IN THE WEST?

A. PERHAPS» BUT SOONER OR LATER THEY WILL BE FORCED TO BUY FROM
THE CHEAPEST SOURCE OR COMPETE WITH US BY REDUCING THE PRICES OF __
THEIR PRODUCTS. BUT IF WE ACCEPT THE VIEWS THAT IF WE SUCCEED i
CTHER WOULD ACT AGAINST US» WE WOULD NOT BE HAVING OIL PALM
ESTATES AND SO ON. WE CANNOT ACCEPT SUCH VIEWS. ON THE OTHER

HAND WE SHOULD WORK TO MAKE OURSELVES MORE COMPETITIVE. IF WE
CANNOT SELL OUR PRODUCTS IN THE UNITED STATESs WE CAN SELL THEM

SEWHERE. THERE ARE OTHER PLACES WHERE WE CAN SELL OUR PRODUCTS.
~- MORE 183&64LK
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ICZC N147: (F/5)
MAHATHIR 14 KUALA LUMPUR (EMBARGO)
Q. FROM YOUR EXPLANATIONs WE CAN DEDUCE THAT FOR THE MALAYSIA
INCORPORATED CONCEPT TO BE EFFECTIVE., THE GOVERNMENT HAS TO BE
MORE SENSITIVE TC THE NEEDS OF THE PRIVATE SECTOR.

HAVE YOU THOUGHT OF A FRAMEWORK TO IMPLEMENT THIS?
A. WE HAVE STUDIED THE MATTER IN DETAIL AND WE HAVE TAKEN ACTION.
AS 1 HAVE SAID EARLIERs METHOD OF WORKs FOR EXAMPLE, IS BEING
REVIEWED TO SUIT THE OBJECTIVE OF CREATING A MORE EFFICIENT
ADMINISTRATION. OTHER MEASURES HAVE ALSO BEEN TAKEN. WE ARE ALSO
STUDYING WHAT COULD BE DONE IN THE FUTURE. FOR EXAMPLE., IN 1982
WE ABOLISHED THE DUTY ON CAMERAS. PREVIOUSLY WE IMPOSED A HIGH
DUTY ON CAMERA BECAUSE WE FELT THAT IT WAS A LUXURIOUS ITEM AND
NEEDED TO BE HIGHLY TAXED. THIS IS THE PRINCIPLE OF IT. BUT WE
-FOUND THAT THE MARKET FOR CAMERA DROPPED DRASTICALLY BECAUSE OF
THE HEAVY DUTY. EVEN PEOPLE FROM MALAYSIA WENT TO SINGAPORE TO
BUY CAMERAS AND WE DID NOT BENEFIT ANYTHING FROM THAT. ON THE
OTHER HAND,» IF WE ABOLISH ,THE DUTYs THE MARKET WOULD PICK UP,

TRADERS WOULD MAKE PROFITS AND OUR PEOPLE NEED NOT BUY THE ITEM
FROM SINGAPORE.

fﬁ_MORE 1841/LK
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MAHATHIR 13 KUALA LUMPUR (EMBARGO)

Q. CAN YOU TELL US'NHETHER THE MALAYSIA INCORPORATED CONCEPT

HAS BEEN IMPLEMENTED?

A IN FACT THE BASIS OF IMPLEMENTATION OF THIS CONCEPT DEPENDS ON
ATTITUDE: THE ATTITUDE OF THE GOVERNMENT AND ITS STAFF. AND WITH
THE ANNOQUNCEMENT OF THE ACCEPTANCE OF THE CONCEPT AND THE

ERIEFING TO STAFF AND POLITICAL LEADERS EFFORTS TOWARDS CHANGING
"THE ATTITUDE TO ADAPT TO THE CONCEPT HAS BEGUN. IF WE ARE ABLE TQ
CHANGE THE ATTITUDEs AND ELIMINATE THAT OF CONFRONTATION WITH THE

PRIVATE SECTOR, WE ARE ALREADY ON THE WAY TOWARDS IMPLEMENTING THE
CONCEPT.

-~ BERNAMA 1842/LK
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