
NEbi PoLICJ.ES @i-- I-FEE GOVERNMENT. 
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c9. INITiA?IVES HAVE 
BEEN MISUNDERSTOOC OY SOME GOVERNMENT OFFlCIALS AND EVEN AMONG THE 
MINISTERSs NOT TO MENT?ON THE 5ENEHAL PWELPC. DOES THIS MEAN -THAT 
THESE POLICIES WERE NOT 3ISCWSTED XN DETAXL FOR EXAMPLE AT THE ,_- 
GOVERNMENT AND CABINET LEVELS7 

A. OF COWRSE WE HAVE DLS):,US:3ES THEM. S’JT NO AMOUNT OF CRlEFING 
CAN COVER ALL THE DETAILS. 58i”JG DETAPLS MIGHT’NQT BE UNDERSTOOD BY 
CERTAIN PEc:FLE IF THEY THEMSELVE-S HAVE NOT EX‘PERIENCED THE PRQ5tEM. 

. FOR EXAMPLE I HAVE EXPLAINED IN DETAIL THE CONCEPT OF MALAYSIA 
INCORPORATED OVER TV AND M&NY FEOPLE VIEWED THE PROGRAMME AND i-c 

L I STENEb TO TtlF EXPLANAT: C:rd a RllT WHEN ; TALKED TO THOSE W14.0 V;IEWED 
P-f, I FOWND THAT THEY HAD NO-t‘ FULLY UNDERSTOOD THE CONCEPT. THERE 
IS NOTHiNG, ODD ABOUT IT EVEN IF THE PERSON IS A MINISTERr FOR’EVERY 
POL1CY HAS ITS IMPLICATIONS I:iti\ii) OBJECTIVES NHICH NEED DETAILED 
EXPLANATION. iT IS EASY TO EXPRESS OUR THOUGHTS IN ONE SLoGANy 
FOR EXAMPLE WE-SAY +LOOK EAST*. IF WE MERELY SAY +LOOK EAST+ 
AND OTHER PRotsLEm MIGHT CROP WF IN QETNEEN AND WE HAVE To 
EXPLAIN THEM--AGAIN 1 SO THE PSIOI~ESS OF EXPLAINXNG THE CONCEPT MUST 
CONTINUE ALL THE TIME UNTIL tiF ARE SWRE THAT IT IS FULLY UNDERSTOOD 
BY ‘THE PEOPLE IN DETAIL. l 

, 

--MORE 1205/PA 



I 

,: 

ZCZC NO43 (F/S) .-. 
\ 

HAHATHIR INTERVIEW ~POLICIE& 2 

GENERALLY, ALL OF US UNDERSTAND THAT LPOK EAST MEANS,LOOK TO JAPAN 
ANO,SOUTH KOREA. BUT ,WHAT’ ARE THE TH&NGS THAT WE WANT TO LOOK? FOR- 
EXAMPLEs ARE WE GOING TO,LOOK AT THE PRACTIVE OF HARAKIRI AMONG 
THE JAPANESE PEOPLE? OF CQURSE WE ARE,NOT INTERESTED XN THAT. ON 
THE OTHER HANOI ‘WE ARE INTERESTEQ 1N THE WAY THEY,WORK. WHEN WE 
SAY WORK ETHICS3 WE WANT TO KNOW THE WAYS AND 
SOME OF THEM MIGHT NOT BE SUIT4BLE FOR US. THE DEEPER WE GO INTO 
THE PROBLEM THE MORE WE. .UNDERSTAND THE, POL\ICY.. EVEN I: MYSELF+ .WHO 
SUGGESTED THE POLK CY 3 AT T1ME.S DO NOT NOTICE CERTAIN ASPECTS ;. 
WHICH DID NOT COME TO MY MIND AT THE BECINNlNG. -AND WHEN POINTED 
OUT TO ME, I HAVE TO THINK AND DISCUSS IT AGA1,N,;: $kO.THER 
WbRLDSr I HAVE TO GO THROUGH THE DETAlLS FROM’TIME TO TIME. ,:I 

.’ 

Q. CAN YOU TELLS US THF PROCESS” EEFORE AN INITIATSVE IS MADE?’ _ 

ARE THE NEW POLICIE’kJ BkSED SOLELY ON YOUR. THOUGHTS? - 
A. PERHAPS THE TNSPIRATXON COHES FRQM MY THOUGHTS AND,VIEWS. BUT 
THE POLICIES NEED THE 4GREEMENT ,4ND A,CCEPTANCE OF MY CABINET 
COLLEAGUES. AT TIM&S FROM MY CrjLLEAGUEa = IN’ THE’.,PARTY AS WELL, -ONLY 
THEN I WOULD RNNOUNCE A PQL. .ECY c BUT AFTER THIS THERE, MIGHT BE . ‘. -I. 
.pROBt..EMS TO BE EXPL.AZ-8Eb ,a tS(lrj GIVES THE,PICTURE AS SF THERE WAS F&w 
DETAILED DISCUSSlON:~ Bi”rOi-E ~~:b~NOUNCEMENT . BUT’ HOWEVER DEEP WE .STUDY _ 
A MATTER9 \THFRE .lS AikJAY!; b r.ii4H’C.E TiJAT WE MIGHT MISS A 
POINT OR TWO? O?HERS .,IEic A: i ’ .)T lN!~OL! ED’ IN; THE DISCUS,SION .MIGHT 
ON THE OTHER HAND SEE ‘?OW? E;9(:,al,EI~S,*,,tHP’CH NEED TO BE ’ STUDIED. 
a~-MORE ‘j2+$>PA::_ , ,-. I : 
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\ 1 

w . GtiE OF ‘il-44 Ei!R1..lE4;‘. bI.FrECTIWES YOil j.SSVI:D. 4FTER TAKING- OVER THE 
LE4DERSHI.P OF THE GOYF3h’tiENT iJ4S PROHJ’I? .““T L 1 g iiC THE MINA::TERSI MENTERIS 
BESAR 4ND EXC0 M%:MCEHF.: FRC:Y 1NVOLVEMENT IF1. BUSINESS.. ‘BUT RECENTLY ’ 
WHEN SPEAKING 4-T A fiATI-+“:“’ r...,NG AT SUNG,47 PFfAWZ 1 YQU REPEATED ‘THE C4L.L. 
IN SOMEWHAT STRONGER ‘i‘c\?tiS. DO YOU FFFt_ /T WAS NECESSARY TO DO SO? 
4. I GOT INFORMATIO;~ TH4T SOME OF .7’#3 KAVE NOT ADHE,RED TO MY 
DIRECTIVE. THAT WAS WHY I ti4D TO,,STRCFr 2.a ON-IT ‘AGAIN. THXS WAS., 
FOLLOWED BY A CIRCULAR YC, ALL-EXCO MEMBERS REMSNDING THEM TO’GIVE 
UP THEIR BUSINESS ACTIVJ TIES,E?EF’ORE 1 TAKE STRICTER ACTI-ON’. ;, 
Q. 
A. 

WAS THERE A CIRCULA.R_BEFORE THIS? 
., 

1 

Q. 
THERE WAS. ,BUT At XIflES I>UR ~PEQPLE LiKE. TO’ DELAY THINGS. ‘< 
AT WHAT LEVEL DOES THIS DELAY OCCUR -: AMbNG THE+jINIST,ERSs.. 

DEPUTY MINISTERS OR MBS? j ^ 
A, .A5 FAR AS I KN0W.r THERE ,I!3 NONE IN THE FEDERAL CABX;NET” ‘BU? 
AT THE EXCO LEVELI TH,ESE< THINGS SOMETiMES OCCUR.’ 
--MORE 1216/PA 

..‘; 

. 

l 



._ _- -  .  .  ._ . - .  “ . y ”  B-T? . - . . -  j , . . _ .  ~_. 

.- 
-’ : ‘, 

ZCZC NO45 (F/S> ‘, ..~ 
MAHATHIR-INTERVIEW *,!POi.fClES) 4 , ‘. :. . : ..‘.. _ .’ 
CORRUPTION ’ ,1 ‘. .,,. ‘:’ 
--w--e-..-- .: ,, 

4 “. L/S ‘, ~. 
Q. IN THE LAST INTERVIEWj WE HAVE DqSCUSSED.CORRUPT~ON. ALTHOUGH THE;‘ 
GOVERNMENT CONTINUES TO MAtiE EI-“FORTS TO~.ELIHINAYE OR CONTAX'@ .: c 
CORRUPTION1 THE NUMBER -OF OFFENDERS BROUGHT~TO COURT HAS-DFCREASED 
AND CONFINED TO PEOPLE WHO STILL COULD BE .CONSIDERED AS +SMALi FRY+. 
SO ARE YOU SATISFIED WITH THE SUCCESS IN C-OMBATING, CORRUPTION? , 
A” I AM NEVER SATISFIED. BUT I HAVE TO ACCEPT.THE FACT THAT’.WE 
CANNOT PROSECUTE. A PERSON WI‘THOUT SUFFICIENT’ EVIDENCE. ki LOT ‘OF 
ALLEGATIONS WERE MADE ESPECIALLY AGAINST PEOPLE IN HIGH PLACES.. ‘IT’S 
SO NICE TO RUIN THEM..WE DONT FEEL.SATISFIED BECAUSE WE,CANNOT 

- +PULL THEM DOWN.+ SO WE MAKE ALL SORTS OF ALLEGATIONS.. REC;EN.?LY 
HE READ IN THE NEWSPAPERS ABOUT CORRUPT,SON HERE AND THERE AND EACH 
TIME WE SEE aSUCH ALLEGATIONS WE CARRY OUT INVESTIGATIONS. ‘l3UT”‘THERE 
WAS NO EVIDENCE. IF THEY CAN PROVIDE SUFFICIENT EVIDENCE WE,,CAN T$KE 
ACTION. BUT XT IS NOT FAIR TO BRING A PERSON TO COURT WXTHOUT EVI-- 
DENCE JUST BECAUSE HE IS A BIG SHOT AMD,..WE WANT A BIG FXSH.WITHOUT 
CARfNG WHETHER THE ALLEGRTlONS ARE TRUE OR’FALSE. NAY BE WE,LOSE 
THE CASE BUT THE,.FACT IS WE ,HAVE CAUSED.HARDSHIP TO AN XNN’dCENT MAN. 
IF RE HAVE SUFFICIENT EVX,DENCEr WE’ WILL CERTAINLY TAKE ACTION; THIS 
IS THE PROBLEM. THE COURT-, AS YOU KNOW, CANNOT ACCEPT A CASE MERELY 
8ASED ON ALLEGATIONS. IT NEEDS SUFFICIENT AND CONCRETE EVIDENCE 
TO CONVJCT A. PERSON. THIS TYPE OF EVIDENCE .IS HARD TO COME’d3Y AT ., 

-TIMES. BUT 1.N CASES WHERE WE ARE AWARE .OF THE*OFFENC~E’BUT DO NOT 
HAVE SUFFICIENT EVIDENCE TO PR0SECUTE.TH.E OFFENDER; WE ASK, HIM’ TO 
RESIGN. --MORE I2%4/PA < 
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Q. DAiUKr IT CAN BE SAiD THAT FROM 1975 TO 80 MALAt :‘:IA HAD 
EXPERIENCED EASY GROWTH. P’Y Yi-h4‘?- TIME .WE DID NOT FACE MAJOR 
PROBLEMS IN PUBLIC DEBTI DEBT SERVICING.9 OVER EXPANSXON ON PUBLIC . 
INVESTMENT AND PUELIC EXPEND-ITURE. BUT THIS YEAR’S WORLD BANK 
REPORT SAYS THAT FROM NOW ON MALAYSIA IS LIKELY TO ENCOUNTER MANY 
MAJOR PROBLEMS. IF ‘I AM NOT MISTAKEN9 THE REPORT SAYS THE RATIO 
OF DEBT SERVICING TO EXPORT FOR EXAMPLE IS 20 PER CENT. EVEN IF 
YOU REVERSE THIS TREND If WILL TAKE A VERY LONG TIME TO DO SO1 JUST 
AS IT TAKES A VERY LONG TIME J-0 STOP A TANKER. SOME TANKERS9 
I UNDERSTAND WILL MOVE FOR ANOTHER THREE MXLES BEFORE STOPPING AFTER 
ITS ENGXNE HAD EEEN STOPPED. WHAT SS YOUR OPINION ABOUT THIS WITH 
REGARD TO PUBLIC FINANCE9 WHICH IS IN VERY WEAK POSITION? -r -. 

A. WE HAVE ALWAYS PRACTISED CONSERVATIVE MONEY MANAGEMENT. - 
IN THE PAST WE HAVE NOT BORROWED MUCH, THEREFORE THE SERVICING 
RATIO WAS VERY GOUD. HOWEVER, .THE PROBLEM ALWAYS ARISES WHEN YOU 
ARE IN A TIGHT SPOT. IT iS WHEN YOU DONT HAVE MONEY THAT YOU WANT 
TO BORROW. AND WHEN YOU BORROW Al A TIME WHEN YOU GO DOWN AND 
THE DEBT GOES-UP THEN THE RATIO GOES UP MUCH FASTER BECAUSE OF 
THE POOR ERRNINGS. SO BECAUSE OF THIS THE FIGURE THAT YOU GIVE 
IS NOT VERY GOODr VERY GLOOMY INFACT. BUT WHAT IS IMPORTANT IS THAT 
WE MUST BE MORE CAREFUL AND CAUTPOUP IN OUR FINANCIAL MANAGEMENT.. 
I AM CONFIDENT THAT WITH THE NECESSARY ACTFONS TAKEN t%Y THE GOVERN- 
MENTS WE WILL BE ABLE TO CONTRQL OUR DEBT TO;A ,LXMIT THAT WE 
CAN SERVICE. -- MORE 1207/QM , 
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AT PRESENT THE RATXO MAY NOT EE GOOD BECAUSE THE’DEBT HAD * 
INCREASED WHILE THE EARNINGS DROPPED. BUT IFTHE DEBT 1s MAINTAINED c. 
AT THAT LEVEL AND OUR EARNINGS INCREASE THE RATIO WILL AUTOMATICALLY 
IMPROVE AND IF ON REACHING THAT LEVEL WE REDUCE OUR BORROWINGS THE 
DEBT SERVICING RATIO WOULD IMPROVE FURTHER. SO WHAT WE HOPE FOR IS 
THAT THE RECOVERY BEING EXPERIENCED NOW WOULD CONTINUE. IF THIS 
HAPPENS, WE WILL BE ABLE TO SELL OUR TINI RUBBER3 PALM OILr COCOA 
AND OTHER COMMODITIES IN LARGER QOANTITIES AND THIS WOULD IMPROVE 
THE RATIO. AND IF WE GET MORE, REVENUE FROM EXPORTS OUR NEEDS TO 
f30RROW MONEY WILL REDUCE AND THIS WILL FURTHER IMPROVE THE RATIO. 
THE PROBLEM WE ARE FACING NOW IS THE RESULT OF MEETING THE PEOPLE’S 
EXPECTATIONS. THEY ARE SO USED TO PROSPERITY IN THE PAST9 THAT 
THEY CANNOT ACCEPT THE FACT.THAT WE ARE NOW FACING PROBLEMS. AT TI- 
MES WE HAVE TO ENTERTAIN THEXR WISHES EVEN IF TO A CERTAIN POINT. 
THIS FORCES US TO INCREASE OUR BORROWINGS TO A LEVEL MUCH HIGHER 
THAN THAT AT THE TIME WHEN HE HAVE HONEY BEFORE. SECONDLY, WE HAVE 
TO PRACTISE WHAT IS CALLED ANTI-CYCLICAL-INVESTMENT -- THAT IS -7 
WE INVEST AT A TIME OF RECESSION WITH THE HOPE THAT THE PROJECTS _ 
MATURE WHEN RECOVERY TAKES PLACE. IF THIS HAPPENS THE RECOVERY 
WILL BE FASTER. ON THE (3THER HAND9 ‘IF Wf DO NOT INVEST IN TIME OF 
RECESSIONI THE RECOVERY W.fLL NOT SENEFXT US BECAUSE WE HAVE 
NOTHING TO SELL OR TO USE TO INCNEASE OUR EARNINGS. SO3 ANTI-CYCLI- 
CAL INVESTMENT MUST BE PRACTISED. THAT IS WHY WE.HAVE TO BORROW 
DURING RECESSION. DESPITE THIS WE HAVE POSTPONED MANY PROJECTS, 
FOR EXAMPLE IN GOVERNMENT EXPENDITUREI DEFENCE AND VARIOUS OTHER 
FIELDS. -- ~QRE 12woM 

_ ..-e, ..- .“. . 
MAYATHIR - INTERVIEW’ CPOLICIES) 7 '.. 

THIS IS ONE OF THE WAYS TO REDUCE EXPENDITURE. WE “4VE POSTPONED 
INVESTMENTS AND EXPENDlTURE.WHICH DO NOT BRING REVENUE. EXPENDIiURE 
WHICH WILL RESULT IN REVENUE TO THE NATION SHOULD BE CONTINUED. 
THAT IS WHY THE CALL FOR THE GOVERNMENT NOT TO INVEST IN HICOH 
CANNOT BE ACCEPTED. IF WE DO NOT INVEST WHEN THE PRICES OF 
THINGS ARE DOWN9 WE. WILL HAVE TO PAY MORE AND PROBABLY BORROW 
MORE WHEN RECOVERY TAKES PLACE. APART FROM THIS, WE WILL NOT 
BENEFIT ANYTHING FROM ECONOMIC RECOVERY. 

Q. HOW BAD IS THE PRESENT SITUATIQN DATUK? 1 HEARD THAT A FEW 
STATES (FIVE OR SIX) HAVE TO APPROACH THE FEDERAL TREASURY EVERY 
MONTH EVEN FOR SALARIES OF THE STAFF. 

A. 1 AM NOT AWARE OF THSS. ALL THAT I KNOW IS THAT THERE ARE 
SUFFICIENT ALLOCATIONS FOR SALARIES. ‘THE PROBLEM IS WITH DEVELOP- 
MENT SPENDING WHERE WE DO*NOT HAVE ADEQUATE ALLOCATIONS. -- MORE 

, 
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- Qt IS THE GOVERNMENT CONSIDEHIiJG TRIMMING FURTHER ITS'SPENDINC . : 
OR REVIEWING SOME OF ITS PRL’JECTS’ THERE HAS BEEN TALK THAT WORK ’ 
ON THE MELAKA REFINERY, FOR EXAMPLE,r COULD BE DELAYED BECAUSE OF’ 
REDUCED EARNINGS. 

Al WE ARE STILL STUDYING THE (PROPOSED) MELAKA REFINERY (PRO- 
JECT). THE MAJOR EXPENDITURE FOR THE REFINERY WILL ONLY BE REQUIRED 
IN 1906. THE INITIAL EXPENDITURE XS.VERY’SHALL. WE HAVE NOT MADE 
4 (FINAL) DECISXONv BUT THE CHANCES ARE NE’LL,DELAY THE PROJECT. . 

I 
PRIVATISATION w.. --a-------_-__ i’ 

.I c__ -1 - -- _I. .,^.-_ 

-- -- ..‘Y.-y..w~-----, -_- __.. _...i~~?----.----- 
Q: is IT POSSIBLE THAT IN THE LAST FEW YEARS THERE HAS BEEN&. 
DISEG!UILIBRIUtl IN TERMS OF OVEREXPANSION IN THE PUBLIC SECTOR? . 
IS THERE NOT THE NECESSITY T0 RElrUCE THE PUBLIC SECTOR .ALLOTMENT--. .,: 
WHICH ‘IS UNDERESTIMATED BECA:JSE WE DtiN’T XNCLUDE HICOMI PETRONASv 
MAST AND THE MISC -- I T@ RE’JE.RSE THE ‘TREND? AND WHERE DOES PRIVA- 
TISATION COME INTO THIS” WHAT IS THE RATIONALE FOR THE ENTIRE 
PRIVATISATXON IDEA? 
Al 1 THINK IT MAY HELP TI’, VNQERSTAND THE BUDGET FOR THE VARIOUS 
MALAYSIA P,tANS. FOR EX4MPL.F 7 THE ~LL~CATZON FOR .KEDAH UNDER THE 
SECOND MALAYSIA PLAN bt4S %?8 MLLLIr)N,. BUT UNDER THE THIRD 
MALAYSIA PLAN THE ALLOC~'*‘i'1fibi WAS $:.2 BILLIQN. THXS WAS INCREASED 
TO 41.6 BILLION DUR,ING TStE MPD-TERM REVIEW WHICH MEANS THAT THERE 
WAS 4 1,600 PER CENT INCREASE ‘N ALLOCATION FOR DEVELOPMENT FOR THE 
STATE OF KEDAH . OF COURSE THIS IS SLIGHTLY OUT OF PROPORTION AS 
NOT ALL STATES, HA’JE ‘IHA: P+U&T OF ,fiQNEY. -- .MORE 1656/OM 
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,‘- SUT~~YOU CAN SEE HOW STEEP 15 -THE t&E IN THE DEVELOPMENT 
EXPENDITURE AND NATIJRALLY THAT );CIND.O@ INCREAWE INVOLVES-THE 
GOVERNMENT XN A VERY RAPID RISE XN liq0,RROWING AND DEBT SERVICING, 
AS SoON AS THE LOANS ‘HAlURE W,E NEEl);$Q PPY, AND “YOUR INCOtlE ON THE 
OTHER HAND DOES NOT RISE.Af THE RATE$jF 1~600 PER.CENT. IT RISES 
BY 10 TO.12 PER CENT.OR 14 PER CENT,‘4 YEAR. SO THERE IS 
A DIVERGENCE, A VERY RAPID DIVERGENCE’, SO.IN THE FOURTH MALAYSii. 
PLAN, THE AMOUNT IS INCREASED ALTHOuGH<THE INCREASE IS NOT AS 
SUBSTANTIAL AS BETWEEN’THE SECOND- ANDCTHLRD PLANS, BUT IF WE : 

~ COMPARE. THE SECOND AND FOURTH PLANS, XT..fS-DI’STINCTLY GREAT> SO, 
‘THIS VERY RAPID RISE IN DEVELOPMENT EXPENDITURE HAS A VERY BAD 

, ’ EFFECT ON DEBT SERVICING BECAUSE, DEVELOPMENT’IS ALMOST ENTIRELY 
BASED ON LOANS. ON THE OTHER HAND,‘THE ,PEOPLE HAVE GOTTEN USED 
TO THIS KIND OF INFLATED GOVERNMENT EXPENDITURE.*FINALLY THE 
GOVERNMENT WANTS TO STIMULATE THE ECONOMY BYVAN EXPANSIONARY TYPE 
OF BUD6ETING. OBVIOUSLY WE CANNOT BUSTAIN THIS KIND.OF 
LOANS. WE NEED THE ROADS, WE NEED THE RAILWAYBI, WE NEED THE 
HARBOURSg,WE NEED THE AIRPORTS. SO WE.CAN DO ONE OF TWO THINGS. 
WE CAN SAY ‘WELL WE UILL STOP EVERYTHXNG IN ORDER; ,TO:.BRINt D,0WNJHE 
RATE OF” DEVELOPMENT TO WHAT /WE 
MALAYSIA PLAN’ 

WE.R@u@D TO UNDERTHE SECOND 
NOT BE:PEVELOPED AND WE: 

WILL,.L,OSE THE KIND 
I8 .SUPPOflED TO 

THAT THIB ‘SNFRUBTRuCTURE 
IDEA NOW. 18 TO PASS % TO ,THE 

PRIVATE SECTOR THAT WHP’CH XT I8 QuQE.CAPABLE OF HANDLING. ,‘fHE 
REASON WHY WE ,.DIDN’,T DO THIS ‘BEFORE WAS BECAUSE OF THE NEW ECONOMIC 
POLICY,, THERE WERE NOT. ENOUGH BUHIP.U7ERA ABENCIES OR #UHIPUTERA 
CO?lPANIEB THeT CAN PARTJCLPATE. SO &NY PRIVATI8’ATION BEFORE WOULD 
HAVE BEEN N~N-B~MXP~TERA ENTIRELY ~~N~“TH~s-wouLD HAVE BEEN c 
RESENTED. 
NNNN 

-- MORE 1749!OD 
“->‘<, CQt ‘L&4 f, :;;p,; 1 r .” .,*t7 ,1 I :. 

BUT NOW WE HAVE%MkE EUMIPUTBRA;~oMPANIE8 THE PNS WHICH OWNS 
GUT)~RIEI EDIME DARBYg BARLOWv 8OUSTEADc. EVEN INDIVIDUAL BUMIPUTERAS 
ARE NOW A6LE TO'PARTXCIPATE IN THE P~IVATl6ATION PROBRAWHE. THEREFORE 
WE ARE ~013 THINKING THAT 80~~ OF THOSE MERVXCEBI’ TIMT'HAVE SEEN. 
DONE BY THE GOVERNMENT COULD VERY WELL BE PAS800-ON.70 THE”PRIVATE, ‘. 
SECTQR, WE CAN LET THE PRIVATE IECTO’R’BULLD THE -PORT .AND RUN IT, 
A@ I HAVE SAID’MANY TMEBr -IF THEY WA)(E MONEY WE'LL + GET 40 PER CENT. 
80 WHY SHOULD WE GRUDGE THEM? THEY RUN THE RI~KI -8UT'THE QOVERNMNT 
HAS 40 PER CENT BHARE WITHOUT PUTTIN~~N'HONEY, SURELY THAT' I8 A 
MUCH BETTER THINI, THE ONLY REASON”wttY’:Z’l.COULD NOT lhlE DONE EEFORE : 
I@ THATSTHERE WERE NOT ENOUGH HALAYm’#N COMPANIES AND CERTAINLY 
NOT’ ENOUGH BUMIPUTERA~ PARTICIPATION,~~:,PRIVATISATION BEFORE WOULD’ HAVE- 
BEEN FOR FOREIGN COMPANIEBf BUT NOW;:WE.-HAVE A LOT OF MALAYlZIIAN .‘I ; 
COHPANIEB l >;: Q$y .-.. I , ’ _ . . - i 



._ - . 
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6fi. DATUK I ARE - YOU CONFitiENT- THAT :T);iE; ,PRIVATE. MAii4YtlIiN COMPANXES ;’ 
YOU TALK ABOUT HAVE .THE CAPXTAL FOR,$lj;lS&$XVE IlilVEBTMENT IN ROADS; 
PORTBi RAILWAYS AND THE LXKE? .DO TH.tif’%AVE THAT K,IND OF #ONBY AND 

.ARE THEY WlLLI.N6 TO -TAKE THAT KSN,D,,OJ?::‘RLBHg) QLVEN THE VERY LON6 
6EBTATIQM PERIOD, !i 
Al WELCr IN SOME CASEBr I. FEEL’ Q.&i J”‘:“- 
THE CABE OF ROADB, FOR EXMlPLE, YO’ 

ONFIDENT TH)ir::~,THPY ARE l IN 
NOT 6ARN:‘GYP:F’I CLENT EVEN, TO 

MMNTAlN A ROAD’BY COLLECTING TQLL 
COUNTRY IS FANTASTICALLY .LOW. IT I 

TOLL WE .CO&ECT IN THI0 ’ 
UT ONE-TENTH OF WHCll’ IG 

:CDLLECTED IN JAPAN AN! JAPAN HAG G E VOLUWE OF TRAFFIC:~ 
-7, tlfM& 1733/OD ‘; t _ 

hi,. >* 
MAHATHIR XNTEHVIEH lPOLlCZESl 1.i :- \ \ 

NO PRXVATE SECTOR bd~ir- WANT .TO INVEST XNyROAD -BUILDING BUT ’ 
THERE 18 EVIDENCE ,?HAT POET FACILITIES, FOR EXAMPLEI CAN BE HIRED 
OFF TO THE PRIVATE SECTOR WITH,PARTICIPATlON NOT ONLY OF LOCAL BUT 
ALSO FOREIGN ELEf’iENTS. WE CAN .ALLOW -UP TO 30 PE,R CENT OF, FOREIGN 
PARTICSPATIQN IN THESE SECTORS PARTLY BECAUSE IT MEANS A NET IN 
THE FLOW OF CURRENCY AND TECHNOLOGICAL AND MANAGEMENT 

-7 

EXPERTISE. . 

THIS IS PROVIDED WE CHuoSE THE CORREET COMPANY-~‘30 PER CENT 
FOREIGN AND 70 FER CENT MALAYSIAN WITH SUFFXCENT BUHlPUTRA 
PARTICIPATION. I, THINK. THEY {THE PR’IVATE SECTOR) WOWLD BE ABLE 
TO PARTICI,PATE.IN THIS THIrJG PROVIDED THEY DESIGNfTHE PROJECTS IN 
ORDER TO’ENABLE THEM TO MAKE SWFFXCIENT INCOME TO COVER THEIR 
COST.-AND IT IS NOT IMPOSSIBLE TO DO- THIS EVEN INXTELECOMS AND 
IN RAILWAYS. ‘- 

Q: WOULD THIS NO? LEAD TO INCREASING THE BURDEN ON THE PUBLIC.” 
FOR USXNG THE FACILITIES? ‘THE PRIVATE SECTOR RUNNING A PORT WOULD 
CHARGE FOR’ THE SERVICES ,AND SUCH~CHARGES WOULD INVARI’ABLY BE 
PASSED ON,TO THE CONSUMERS. WOULD-,THIS NOT INCREASE COSTS TO 
CONSUMERS? -- MORE 184S/OD . . . . . . . . \ 
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Al ONE WAY OR THE OTHER THE CONSUt4ERS HAVE TO PAY FOR iT. EITHER. 
s THEY PAY FOR IT THROUGH THE GOVERNVENT LOSING t”tONEY.ALL THE TIME ’ 

AND THEREFORE DEPRIVING OTHERS OF ,THE MONEY, OR THEY PAY A FEE THAT 1 
IS COMMENSURATE WITH THE SERVICE THAT IS RENDERED. BUT IT IS NOT 
DEFINITE THAT IF-WE TURN IT (A SERVICE) OVER TO THE PRIVATE 
SECTOR IT MUST NECESSARILY GO' UP IN PRICE BECAUSE SOME OF THE 
FACILITIES WILL STILL 8E t4AINTAINED BY THE GOVERNflENT. THE PRIVATE -’ 
SECTOR DOESN’ WANT TO LOOSE MONEY AND THEY WILL HAVE TO RUN A 
VERY EFFICIENT’ PORT IF THEY WANT TO RUN .A PORT AT, ALL AND WE THINK. IT' 
CAN BE DONE. FOR EXAMPLE9 WE HAVE ALLOWED,ONE PRJXATE COMPANY TO.. 
GO INTO CONTAINER AND I THINK THEY ARE DOING VERY WELL. THEY ARE-NOT ’ 

‘OVERCHARGING ANYBODY. I-N FACT? PEOPLE PREFER THEM TO THE ORIGINAL 
KONTENA NASIONAL. SO YOU CAN SEE THAT COMPETJTnON IS VERYGOOD. 

I 

0: DATUKv IS THE SYSTEM.NOT tiOi?E SUITABLE ESPECIALLY PORTS. AT ’ 
PRESENT ‘THOSE WHO DO NOT USE .- ’ 
Q: DATUK IS THE SYSTErt NOT MORE SUITABLE ESPECIALLY’ FOR PORTS. 

‘AT PRESENT THOSE WHO DO HO'i USE THE PORT XS PAYING.FOR FACILITSEZ‘ 
AT THE PORT THROUGH INCOME TAX. BUT IF YOU MAVE’A COMPANY RUNNING’ ’ 
A PORT CHARGING’ ONLY THOSE WHO USE THE PORT THEN IT IS, PERHAPS 
A MORE SUITABLE SYSTEM. \ 

A. c WHEN THE GOVERNHENT MAIPITAINS FAi.:-Il...t;T.IFS OFiVIO&LY THOSE. 
FACILITIES ARE FOR EVERYBODY. 50wc6 Ptlc':FI :‘ T2NTRIBUTE INCOPIE TAX 
WHICH PAYS FOR OUR HOSPITALS t3UB’ THESE ~‘E0f~L.E NEVER GO TO THE 
HOSPITALS. YOU SEE blE HAVE r+ S’SSTTM -THAT IS MORE -SOCIALIST THAN 
EVEN BRITAIN’S BECAUSE THE ‘BPiTISH HEl\l.‘rtl GERVICES ARE RUN 
WITH CONTRIBUTIONS FROH THE F’E”)PLE HERE NOBODY ,CONTRIBUTES ONE 
CENT TO THE RUNNING OF THE VERY .CCdLY HOSPITALS. 
-- MORE 19Ct2/OD 
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IT WAS ALL RIGHT aEFCf?E: WHEN YOU DISPENSE SOME MIXTURE MADE FROM 
HERDS OR SOMETHING LIKE THAT AND MA1NtY.WATER WHICH COST 
ABOUT 10 OR FIVE CENTS A BOTTLE3 BUT NOLS ONE CAPSULE CAN COST 
AS MUCH AS THREE CENTS+,,fiND YOU HAVE TO PRESCRIBE FOUR CAPSULES 
A DAY, OF3V’IoUSLY THIS tlbUNT1NG COST CANNOT 8E BORNE BY THE 
GOVERNMENT FOREVER.- 

QJ BUT OATUKI HAVE i;UR SOCIO-ECONOMIC DEVELOPMENT PROCEEDED 
ENOUGH FOR US TO DE ABLE TO DIVEST OURSELUES OF THE SOCIO- 
ECONOMIC SWPPORT SYSTEMS THAT HAD BEEN PAID THROUGH TAXES FOR THE 
GOVERNMENT TO RUN. 

Al WHAT IS HAPPENING NOW-IS THAT ,WHILE THE ECONOMY I!3 NOT ALL 
THAT DEVELOPED WE WANT THAT tiIND OF SERVICES THAT IS ONLY MEANT 
FOR DEVELOPED COUNTRIES. THEREFORE WE WANT MORE. THERE IS NO WAY 
THE GOVERNMENT CAN GIVE YOU MORE HHEN YOU PAY LESS. THE 
STANDARDS THAT WE DEPlAND.IN THIS COUNTRY ARE THE STANDARDS 
OF DEVELOPED COUNTRIES BUT THE TAXES THAT WE PAY ARE 
OF DEVELOPING COUNTRIES. 

Q: DATUKv APART FROM PORTS9 TELECOMMUNICATIONS AND THE RAILWAYSI 
ARE YOU.,NOT CONSIDERING OTHER SERVICES LIKE MAS AND THE MISC WHICH 
ARE COSTING THE GOVERNMENT A.LOT OF MONEY AS POSSIBLE CANDIDATES- 
FOR PRIVATISATION? IF NOT TOTAL PRIVATfSATIONr ,YOU MAY 
PERHAPS CONSIDER SELLING PART OF THE SNARES TO THE PRIVATE SECTOR 
WHILE MAINTAIN THE BASIC OBJECTIVES OF THE SERVICES. 

A:. WE CDNSXDER EVERYTHING. IN FACT SOME WE HAVE NAMED, SQME 
WE WAIT FOR PEOPLE TO SUGGEST.- ANYBODY WHO HAS AN IDEA HOW THEY 
CAN PARTICIPATE IN THIS THING PROFITABLY FROM THE POINT OF V,FEW 
OF THE GOVERNMENT THEN WE ARE WILLING TO CONSIDER. . WE ARE NOT 
CONFINING THIS PRIVATISATION TO JUST THREE OR FOUR ITEMS. 
WE ARE OPEN TO ANY SUGGESTION OR PROPOSAL. -- MORE i83O/MB .*...*.a 
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IF YOU WANT TO TAKE MA5 AND PRIVATISE IT AND PROVE TO.US 
THAT YOU CAN DO A BETTER JO&r . . . YES? CERTAINLY. 

PRIVATISATION AND THE NEP 
--------------------l__l_ 

Q: WHAT IS THE RELATIONSHIP BETWEEN PRiVATfSATION AND THE NEP. 
WOULD IT NOT EFFECT THE TARGET OF THE NEP. 

At WE FEEL THAT NOW blE CAN DO IT WITHOUT RELEGATING TO THE 
BACKGROUND THE NEW ECONOMIC POLICY. IT W‘ILL BE DONE IN THE CONTEXT 
OF THE NEP AND WE THINK THAT IT XS POSSIBLE NOW. OF COURSE 
WE ARE NOT GOING TO RUSH. EVERY CASE WILL BE STUDXED ON ITS 
MERITS, IN TERMS OF PARTICIPATIONS IN TERtlS OF BENEFITS TO THE 
PUBLIC, BENEFITS TO THE GOVERNMENT AND BENEFITS TO THE NATION 
AS A WHOLE. WE ARE NOT SAYING PRIVATISE AND THEN TURN - 
THEM OVER JUST LIKE THAT. THE GOVERNMENT DOES NOT DO THkNCS --” 
THAT WAY. WE STUDY CAREFULLY AND IF WE FIND THAT IT IS NOT IN 
CONFLICT WITH THE NET’? THAT IT WILL I,N FACT BENEFIT THE PEOPLE9 
THEN WE WILL DO THAT. 

(91 WOULD THE GOVERNMENT GIVE THE PRIVATE SECTOR 4 FREE HAND 
OR WOULD THERE BE GUIDELINES AND RULES. 

41 WWLLl _I WOULD SAY THAT’ IF WE GPVE THE THIRD (TELEVISION) 
CHANNEL TO THE PRIVATE SECTOR? IT DOESN’T MEAN THEY CAN TELECAST 
PHONOGRAPbIC FILMS. REDIFUSSION? FOR-EXAMPLEI USES RADIO fIALAYSI4 
NEWS SO THERE IS NO HARM THERE. THE CONTROL IS STILL WITH 
THE GOVERNPtENT IN SO FAR AS CERTAIN CONTENTS ARE CONCERNED. 
BUT THE MANAGEMENT IS THEIR’S, -- MORE .1835/MP 
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ACHIEVEMENTS OF THE NEP 
- - - - - - - - - - - - - - - - - - - - _ _ I  

Q: DATUDI’? YOU WERE SAYING EARLIER THAT THERE ARE NOW A SUFFICENT 
NUMBER OF BUMIPUTERA $OHPANAIE5 CAPABLE 0.F TAKING OVER (CERTAIN 
FACILITIES NOW RUN BY THE GOVERNMENT)‘.’ CAN WE TAKE IT THl4.T THE 
GOVERNHENT 19,SATXSFIED WITH THE ACHIEVEMENTS UNDER ‘THE NEW 
ECONOHIC POLICY? 

At WE ARE BEHIND TARGET PRINCHPALLY BECAUSE OF THE RECESSION. 
WE WOULD HAVE BEEN ON TARGET.HAD THERE BEEN NO RECESSION. 
SO I WOULD SAYA THAT I AM NOT SATISFIED (BECAUSE WE isRE BEHIND 
SCHEDUALE) . BUT.1 AM SATPSFlEd IN SO FAR AS ACHHEVEMENTS... IN THE 
CONTEXT OF THE RECESSION tARE,CONCERNEDl. 

Q: YOU SAY THAT THE NEP 15 BEHPND TARGET. 1990 3LS DRAWING NEAR. 
WHERE DO BUMIPUTRAS STAND ECONOMICALLY NOW AND WHAT IS IN STORE 
(FOR THEM) BEYOND 1990. - 

A8 WELL9 XT IS VERY DSFFPCULT FOR ME TO FORESEE THIS TH144G. 
WE MAY BE ABLE TO ACHAIEVE AW ACCELERATED GROWTH IN TERMS OF THE 
NEP AT A LATER STAGE. THIS PS PERHAPS JUST A CONJECTURE. 
PERHAPS, IT’S WISHFUL THINKING. BUT THE IMPORTANT THING.ZS THAT 
IN THIS COUNTRY WEALTH MUST BE SHARED ANONC THE DIFFERENT 
COHHUNITPES AND THIS 1[S SOMETHING VHA? EVERYBODY HAS ACCEPTED. 
SO It DON’T SEE THE PROBLEM BEYOND 1990. IF AFTER 9990 WE REVERT 
TO THE.1989 SITUATPON THENI OF COURSE9 ALL THE NORM THAT HAS 
BEEN DONE THESE 20 YEARS WILL,BE USELESS. CERTAINLY NOBODY WANTS 
TO SEE THAT. -- MORE 1750/MB 
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Qr NOBOGY CAN DENY THAT THE ‘PbLICY HAS TO A CERTAlCN EXTENT 
BENEFITED MALAYSPANS GENERALLY AND SN,PARTtCULAR fHE WALAYS AND THE 
OTHER BUFIIPUTERAS. BUT IT IS ALSO QUITE 1)1BVIOUS THAT SOME ARE 
BENEFITING MORE THAN OTHERS. IN FACT THERE HAVE BEEN RUHBLINGS 
THAT IT IS MAINLY THE UPPER CLASS AND THE ROYALTY WHO HAVE HORE 
ACCESS TO THE OPPORfWNXT3tES.CWEATED AND THUS HAVE 
BENEFITED MORE THAN OTHER BWtiHPUTERAS:OR THE HALAYS. WOULD PT BE 
TRUE TO SAY THAT THIS IS AN UNDESIRABLE TREND AS HT COULD CREATE 
CONFLICTS AE9OWG THE ?4ALAYS BASED ON CLASS?, 

Ac NO, IT IS NOT SO. OF CWRSEr WEN YQU TALK ABOWd THE NE&4 
ECONOMIC POLICV VOW PiEAN BUSINESS. THE,NEW ECONOMIC PQLI;CV IS NOT 
JUST BUSIANESS. EDUCATION IS PART OF THE NEW ECONOMIC POLICY. 
EDUCATION QPPBRTUNBTIES FOR THE POOR PEOPLE IiN THllS COUNTRY WAVE 
BEEN ENHANCED BY THE NW ECOWOHXC POLICY. EN FACT THE SO-CALLED 
MIDDLE CLASS MALAYS WERE ACTWALLV’THE LOWER CLASS HALAYS BEFORE. 
WHY SHOULD WE SAY THAT YOU SHOULD ONLY REACH TWAT,LEVEL AND NO 
FURTHER. QUITE A NWi”R3ER OF THESEPEOZPLE STARTED 0FF VERY POOR, 
ONE OF THE MOST SUCCESSFUL RALAY BUSINESS!%34 THAT I KNOE% HAS THE 
SON OF THE ,DRXVER OF A BRXTPSH THN MINER. HE USED TO LIVE XN 

‘THE GARAGE OF THE TUAN’S HOUSE WH!,CH IS NOT SO VERY FAR FROM HER2 
BUT NOW HE IS A SUCCESSFUL ENTREPRENEUR. HOW CAN YOU CALL HIM 
UPPER CLASS? NOW XF HE fS GOING T0 BENDF1.I” FROH THE NEW ECQNONIC 
POLICY WHY DO YOU REGRET, IT. AFTER ALLI DQ,V0W WANT TO SEE IN THE 
ECONOtlIC POLICY THE MALAYS REACH MIDDLE CLASS AND NEVER UQPER OR 
HIGHER'CLASS? IN FACT THIS TALK ABOUT CLASS 18 TOTALLY IRRELEVANT 
XN THE CONTEXT OF MALAYSIA. O‘PALAY5XA IS MOT CLASS CONSCIOUS. QF 
COURSE PEOPLE WANT TO FLASH AROUND IN THEIR CARS BUT EVEN GRADUATES 
FROM THE UNIVERSITIES WHO HAY HAVE SOCXALPSTXC IDEAS WHEN THEY 
WERE STUDENTS NOWADAYS DRIVE IN VERY NICE CARS. SO WHY SHOULD WE 
REGRET IT. 1 THINK THIS IS WHAT WE. -- MORE 1810/MB 
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ARE WORKING FOR. I FEEL NO SENSE OF JEALOUSY IF THESE PEOPLE 
BECOME RICH BECAUSE I ALWAVS REMEMBER THAT HHEN THEY BECOME 
RICH THEY HAVE TO CrlNTAZBUTE 40 PER CEHT <IF THEXR INCOME FOR 
THE POOR PEOPLE WHO HAVE NOT YET COME UP. WHY SHOULD WE BE JEALOUS? 
LET THEM BE RICH. .TF CHINESE CAN BE RICHI PF THE WESTERNERS 
CAN BE RXCHI IF INDIANS CAN DE RICH? WHY NOT THE MALAYS? 
WHY SHOULD WE EE SO BOTHERED ABOUT THI.:i. I DON’T SEE THE 
RELEVANCE. I DON’T CARE IF I DON’T ACHAlEUE THAT LEVEL BUT IF 
EVERYBODY ACHIEVE!?, IT ANI) i CAN HELP T!?EM :i’tl GOING TO HELP THEM”), 
No REGRETS. 

QI DATUM7 THE TAL’K 1s NOT SO MUCH rli3Oi.T CLASS BUT THE ROYALTY ‘i 
THE INVOLVEMENT OF THE ROYALTY IN BUSXNESSES.. 

A: OUR ROYALTY IS ALSO 4 FlEMBER OF THE COMMUNITY THAT WE 
HAVE TO ACCEPT. THE ONLY THING THAT WE CANNOT ACCEPT, OF COUASE? 
IS IF ANY SPECIAL POSITfON IS USED BY ANYBODY9 WHETHER OF ROYALTY 
OR NOT? ZN ORDER TO 6ET CERTAIN PRIVILEDGES AND ADVANTAGES. 
THATI OF COWRSE, IS NOT ACCEPTABLE. BWT IF THEY 
BECOME RICH IN THE NORMAL WAY9 I HAVE NO REGRETS. IF THEY DO 

-7; 

BUSINESS AND THEY TAKE ALL THE RISKS *AND THEY,LOSE MONEY 
(AND LATER) MAKE ,MONEYv THAT IS THEIR ENTITLEMENT. 

Qo THIS QUESTION OF ENVY? HOULD ST NOT BE REDUCED SF THERE. 
WAS A CULTURAL MOVEtlENT AND A PSYCHOLOGPCAL HOVEblENT AIMED 
AT THE HEART OF THE ICAUSES OF ENVY WHICH XS OSTENTATIOWS LIVING AND 
THE SHOWING OFF OF ONE’S WEALTH? -- MORE 1816/MB 
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A: THIS IS REALLY A QUES’TIQN OF DEGREE. WHAT IS THE DEGREE OF 
OSTENTATION THAT YOU ARE -rA!-P;1i’JC ABOUT? I THINK YF YOU GO TO 
BONE COUNTRIES YOU REALLY FIND OUT ABOUT OSTENTATION. IN FACT \ 
IN SOME COUNTRIES TH,ERE IS NO ?lIDDLE CLASS. THERE’S ONLY 
THE UPPER CLASS AND LOWER CLASS. THERE YOU FIND EXTREME 
OSTENTATPONr HUGE PALACES ON THE ONE HAN5 AND HUD HUTS ON 
THE OTHER SIDE OF THE FENCE. THAT DOES NOT. HAPPEN IN HALAYSIA 
BECAUSE HERE WE HAVE A GROWING t’lIDDLE CLASS SO THERE IS OFTEN 
A TAPERING OFF FROtl THE TOP. THE QUESTION IS IF NE DECIDE 
THAT THERE SHOULD BE NO OSTENTATPC’N AT ALL WE HAVE TO DEFINE 
WHAT IS OSTENTATION BECAUSE THEN YOU WILL SAY ‘WELL 
THE CHAP WHO WEARS A PIERRE CARDIN SHIRT IS OSTENTATIOUS 
COMPARED TO SOMEONE WHO NEARS A VAN HEUSEN.’ THE THING 
IS THAT WE SHOULDN’T BE GIVING TOO PtUCH ATTENTION TO THESE 
SHALL THINGS. PEOPLE MAKE MONEY AND THEY WANT TO SPEND.43i.T. 
TO NE %T IS GOOD. EV?RY TPRK THEY SPEND MONEY 1 SOMEBODY 
MAKES MONEY, WHEN SOt?E&OD’?’ BUYS A BMIW CARI SARAWAK MOTORS 
MAKES MONEY! THE WORKERS IN !::ARAWAM MOfciRS EARN p3ObiEV AND THE 
CHAP WHO SELLS BMW MAKES ?‘i~i\i?y CthirJ T”rdE Ctih?) id$-iG, fiERvPCb?i? - 

BMW MAKES MONEY AND IF IT EIREAKS DOGBN c,R WHATEVER SOi’lEBODY IS G(3%%!G 
TO MAKE MONEY. BUT It-- YOU S,-i’i THAT EVERYBODY SHOULD WSE A §MALL 
CAR THEN OF COUR5E IN ‘EY!.: FIR!;T PLACE,..TtE CNAP WHO HAS GOT 
THE FRANCHAISE FOR B,tivlld J!‘i GOlQG TO GO BANKRUPT u SO HE WANTS 
TO SELL Sl’lALL CARS BUT EVERYDODY PS SELL IN6 SMALL CARS ALREADY 
80 HE WON’T HAVE A CHANCE ‘I0 DO BUSINESS. IF THE MAN WHO SELLS 
THE CAR MAKES A LOT OF MONEY,I ‘THE GQVERNtiENT TAXES HIM. HE 
SPENDS MONEY? WE TAX H;IM. HE USES A VERY COSTLY CARq WE IMPOSE 
HIGH TAX. *-YOU KNOW WE HFlPt’SE i4UGE TAXES IN THIS COUNTRY FOR B8G 
CARS - 150 PER CENT. SQ YOU USE SHALL CARS9 WE CHARGE YOU 15 
PER CENT ONLY. 1 LIKE THEM 7’0 SPEND SlONEY. -- NORRE ?910/MB 
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EVERY TIME THEY .SFEN(:, MONEY THE GOVERPMENT GETS? THE MAN 
WHO SELLS GETS7 THE MAN OIHO WORKS GETS. EVERYBODY HAS A 
SHARE I EVEN THE CHA)’ JHQ OPENS THE HZL713N BACK D,OOR. SO WHY 
DO WE HAVE TH3.S ENVY? 7-e ME 9’1’ IS TOIALLY IRRELEVANT. 
THE ONLY -THING 15 D0N’ V GO AROIJND KICKZN(7 PEOPLE OR PUNCHING 
PEOF’LE OR DOING 7HINGS I. IKE THAT. if. vi,u HAVE RI.CHES YOU EMPLOY 
k DRIVER. A BMW USER MU’:;‘r HAVE A DRIbLR. IF YOUR DRlVER 
AROUND IN A SMALL CHARADE DAI.HATSU Y9\J i,QlJ”Y USE ;a DRIVEI 
SO SOME POQR CHAP HA9 GO7 NO 405. 

Q: DATUKv WOWLD YOU SAY THAI i;\lR TAXES ARE NOT PUNITPVE ENOUGH 
ESPECIALLY ON LUXURY GOODS? THE TAX ON A BMW IS 15Q PER 
CENT. WHY NOT 300 PER CENT? WHY NOT ljRU PER CENT? IN THIS 
CONNECTION HAY I REFER TO THE i48ALAYSIAN CAR PROJECT WE ARE 
GOING TO LAUNCH. A LOT OF PEOPLE ARE OPPOSED TO IT. 
SOME PERHAPS SUPPORT IT. THE SOUTH KOREAN CAR INDUSTRY IS ALREADY 

‘SET TO EXPAND BUT IN THIS CASE THERE IS PRACTICALLY NO IMPORT 
OF FOREIGN CARS. SO IS THERE FdOT A NECESSXTY TO REALLY BE 
PUNITIVE SOMETltMES WITH IMPORTED GOODS. IS THERE NOT A NECESi$ITY__ 
TO START NOW TO ORIENTATE OUR MARKET TO RESPOND FWLLY TO 
MALAYSIAN CARS, --. MORE 1925/tl8 
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4c WELL.r I DON’T THINK THE NALAYS~AN CAR 13 THREATENED BY THXS 
IHP0RT THP?? .\lUCH. YOU SEE v WE ARE CATERING FOR A DIFFERENT 
KIND OF PEOPLE. THE NUMBER OF PEOPLE WHO ARE GOING 
TQ BUY BMW IS VERY SMALL. LET THEM BUY THE BMWr WE’ LL USE THE 
MONEY FROM THE TAX TO FINANCE THE MALAYSiAN CAR. fF WE HAD 
TO CONFINE OURSELVES TO 1MPORT;ENG ONE OR TWO MAKES OF CARS 
LONG ACQI IT WOULD HAVE BEEN ALL RIGHT. BUT WE WERE RULED BY THE 
BRITISH AND THEY IMPORTED ALL KINDS OF CARS AND MALAYS1Ahl6 8 
DEVELOPED r‘3 TASTE FOR ALL KINDS OF FOREIGN GOODSt INCLUDING 

AS THEY BECOME RICHER THEY WANT TO BUY MERCEDEFjt 
,, 

FOREXGN CARG n 
THEY WANT PO BUY THIS* THAT AND THE OTHER, I30 XT IS A BIT TOO LATE 
FOR WS TO THSNK ALONG THAT LINE. ALL WE CAM DO IS TO RAISE TAXES 

‘BUT WHEN YOU RAXSE TAXES YOU HAVE TO REMEMBER TWO THINGS! DO.k’O!J 
RAISE TAX IN ORDER NOT TO COLLECT 17 OR DO YOU RAILSE IF ZN ORDER 
TO COLLECT IT? IF YOU RAISE 1-T SO HIGH THAT PEOPLE WaL~d4OT I?“lPORT 
‘THEN YOU ARE DEFEATING YOUR PURPOSE. OF COUR9E IF YOU DON’T 
WANT THE CAR AT ALL, WHY NO-i- A TOTAL BAN. YOW 9EEv WHEN WE RAISE 
XHE TAX ON GOLD ALL TWP.T HAPPENS IS THAT THERE PS SNWGGLING. 
SO WE DON’T GET THE MONE:Y u .I’ 7’ 6 BET’TER TO HAVE A SMALL 
TAX AND PEOPLE PRING IN fi.4~. f;cs~:D AND WE COLLECT THE MONEY. 
$0 THESE THINGS HAVE GOT 7:) F..C DONE SUDICPOVSLY. WE NOTfCEi 
!cOR EXAMPLE, THAT WWEN Wf ftb7.1:;~: ‘THE TAX ;r0n A SHORT PERIOD PEOPLE 
T;.T.LL GET A SHOCK -AND THEv a’!ON’T PUY AND Tt+EN THEY BECOME 
%r:cU8TOMED AGAIN TO 1-f R?B!:) THEY C;ctNT ~NCIE TO BUY. 90 3LT WE WANT TO 
HRPQGE TAXES3 DO IT BY 5‘T&r,E:‘I:. IF WE I-$A’;% PUT IN THIS 150 PER CENT 
i’A% ON BMW RIGHT FRO1’1 THE bdci;Ij G0 NOBODY &dILL BUY. BUT NOW THEY 
STILL BUY. -- MORE 2028PHB 
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Q: DATUKv 1 WOWLO LiKE TO TOUCH ON THE OTHER OBJECTIVE OF ?HE UfU 
ECONOMIC POLICYI ERADICiiTION QF POVERTY. WHAT HAS BEEN ACHIEVED 
SO FAR? ARE YOU SATISFIED UI-iH j;-j’l 

Ax THIS IS A QUESTION OF DEFPNATXON OF POVERTY. YOU KNOW UE CAN 
DEFINE POVERTY AS INCOME AT A CERfAfU LEVEL AND ANYBODY BELOU 
THAT WE CALL POOR, THEN, OF COURSEI IF YOU KEEP ON RAXSING THAT 
LEVEL THERE WILL ALWAYS BE POOR PEOPLE. THE OTHER THING 
fS TO DEFINE POVERTY AS ABSOLUTE POVERTY. THE KIND OF POVERTY 
YOU SEE IN SOME CITIES AND IN ASIA WHERE PEOPLE HAVE GOT NO 
CLOTHING TO WEAR! THEY SLEEP ON THE FIVE-FOOT PATH9 THEY HAVE 
NO SHELTER OVER THEIR HEADS. THAT SORT OF THING DOESN’T HAPPEN 
PN MALAYSIA, EXCEPT .F A PERSON IS A B.iT OFF HXS HEAD AND HE 
DECIDES TO SLEEP ON THE FIVE-FOOT PATI-I. BUT ‘EVEN THEN, THE WELFARE 
DEPARTMENT WILL COME AND TAKE HIM TO SOME PROPER PLACE. SO 
ABSOLUTE POVERTY DOES NOT HAPPEN IN MALAYSIA< EVEN IN THE 
KAMPUNGI SSMPLY BECAUSE OF OUR EXTENDED FAMILY SYSTEMr OUR 
SOCIAL SYSTEM WHERE YOU HELP YOUR NEIGKPOURY AND NOBODY CAN DIE QF 
DEPRIVATION, DESTITUTION. SO WHAT WE ARE DOING IS TO RAISE THE 
LEVELS OF INCOME. PRACTICALLY EVER\,,‘(EAR WE RAISE THE LEVELS 
OF INCOME SO THE NUMBER OF PEOPLE BELCIW -f!-!E POVERTY LINE IS -7; 
STILL QUITE EXTENSIVE. IT HS AN ARRTTAT;Y LINE THAT UE DRAW 
QECAWSE WE FIX A TARGET ANP ME WANT PEOPLE TO 8E ABOVE THAT. 

BUT, OF COURSE9 IF WE DRAW THE POVERTY LINE LOWER THEN LESS 
PEOPLE WILL BE-BELOW THE POUERTY LINE. ,THERE IS NO DOUBT THAT 
DWRING THE .PLAN PERIOD WE HAVE REDUCED POVERTY CONSIDERABLY. 
EVERYBODY WOULD NOTICE THAT PEOPLE IN MALAYSPA ARE BETTER 
DRESSED9 BETTER SHELTERED THAN EVER BEFORE. THIS IS THE PAQQF. 
-- MORE 2035/m l 

ZCZC NO98 (F/S) 
MAHATHIR - XNTERUIEIS (P0LICIESl 22 

YOU SEE MORE HOUSES GCIING UP? MORE LOU-COST HOUSES OF COURSE 
WE HAVE NOT EEEh A’2.te.E TO ERADl(;ATE DEFLNEE POVERTY AND WE ARE 
NOT SATISFIED UZTH IT, THAT IS klHY WE ARE GOING TO CONTINUE IN THIS 
WAR AGAINST POVERTY. Q?iT j UST TziE GOVERNHENT ALONE CANNOT SUCCEED 
BECAUSE EVERY MAN IN “415 COUNTRY CAN RISE ABWE POVERTY IF HE ZS 
PREPARED TO WORK AND UORh ZARO FOR HIMSELF. (THERE 13,) NO PROBLEM 
AT ALL BECAUSE THERE ARE &NY NUMBER OF: JOBB. IT PB THEIR CHOICE 
IF THEY WANT TO REMAIN AS ‘THEY ARE. IF’ THEY WANT TO DO THEIR 
TRADITIONAL THING9 THEY HAVE Tir SUFFER THE CONSEQUENCES. 
-- EERNAMA 2040/MB 


