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KUALA LUMFUR, AUG. 13/ (BERNAMA) :LCDATUK SERI DR MAHATHIR MOHAMAD

TORAY EXPOSED MOVES BY INDUSTRIALISED WESTERN COUNTRIES TO WEAKEN THE
ECONOMIC GROWTH OF MALAYSIA AND OTHER DEVELOPING COUNTRIES.

THE DEVELGPED COUNTRIES WERE MARING USE OF INTERNATIONAL WORKERS
ORGANISATIONS TO ENSURE THAT INDUSTRIES IN MALAYSIA WERE DISRUPTED BY
INDUSTRIAL ACTION BY THE WORKERSy THE PRIME MINISTER SAID.

DPENING THE 34TH UMNO GENERAL ASSEMBLY HEREs HE SAID THAT MANY OF
THEIR STOGGES WERE IN MALAYSIAsy FOR EXAMPLE THOSE WHO TOOK ADVANTAGE
OF THE WEAKNESS AMONG THE WORKERS TO CHECK THE DEVELOPMENT OF THE
INDUSTRIES AND THEIR EFFICIENCY.

HE SAID THE WEST WANTED TO SEE THAT THE PRODUCTIVITY OF THIS
COUNTRY WAS REDUCED. :

DURING THE COLONIAL TIMESs HE SAIDs THE WESTERN COUNTRIES COULD
CHECK THE "GROWTH OF INDUSTRIES IN MALAYSIA BUT BECAUSE THE WESTERN
EMPIRES NO LONGER EXISTEDs THEY WERE MAKING USE OF INTERNATIONAL

WORKRERS ORGANISATIONS TO DISRUPT INDUSTRIES IN THIS COUNTRY.
~= MORE 1237/LK : ' B
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+BECAUSE OF THIS: WE HEAR OF OPPOSITION TOWARDS POLICIES SUCH AS
THE LOOK~EAST: PRIVATIZATIONs +MALAYSIA INCORPORATED+ AND OTHER
POLICIES AIMED AT ENABLING MALAYSIA COMPETE IN THE WORLD MARKET»+ HE
3AID. :

DATUK SERI DR MAHATHIRs WHO IS ALSO UMNO PRESIDENT» SAID THAT THE
DECLINE IN THE WORLD ECONOHMY WAS ACTUALLY CAUSED BY LAZINESS WHICH
HAD LATELY PERVADED THE COMMUNTIES OF THE DEVELOPED COUNTRIES IN THE
WEST.

HE 5AID THEY WANTED TO TAKE THINGS EASY AND IN THE END ALL THEIR
PRODUCT: BECAHE COSTLY NOT ONLY IN THE FOREIGN MARKETS BUT IN HE
LOCAL ONES A5 WELL. .

THE WESTERN COUNTRIESs HE SAIDs CLOSED THEIR WMARKETS TO GOOD
PRODUCED BY DEVELOPING COUNTRIES AND THOSE IN THE EAST WHEN THEY
FOUND THAT THESE GOODS HAD BETTER MARKETS THAN WESTERN GOODS IN THEIR
COUNTRIES,

THIS WAS CONTRARY TO THE POLICY OF FREE TRADE WHICH WAS HELD IN

HIGH ESTEEM BY THESE WESTERN COUNTRIES IN THE PASTs HE ADDED.
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AS A RESULT OF THAT, THE MARKET FOR ALL GOODG) INCLUDING RAMW
HATERIALS HWAD DECLINED» HE 5AI1D. . ' N

DATUHDSERI DR. MAHATHIR SAID THAT OHE HORE ALTI?N TﬁhEﬁ 81-THE
WESTERN COUMTRIES WAS THE BORROWING OF LA?SE SUMS UF HONEY FROM THE
FINANCIAL HMARKET FOR THE PURCHASE OF WEAPONS. A -

"'WITH THAT» THE BANK RATES HAD RISEN AND AT ONE TIME REACHED =.Z
PER CENT»’’ HE 5AID.

THE PRIME MINISTER SAID THAT THE HIGH INTEREST RﬁTES HAD_HINDERED
TRADE AND INVESTHMENT DEVELOPMENT AS THOSE WITH HONEY WERE HURE—
INTERESTED IN SAYING MUNEY THAN FROM BUYING THINGS 08 INVESTING.

IT WAS CLEAR THAT IT WAS NOT THE PRICE oF OIE WHICH WAS THE
PROBLEM BUT THE RELUGCTANCE TO WORK AND ACTIONS OF THE WESTERN
COUNTRIES WHICH CAUSED THE ECONOMIC RECESSION HE SAID.

-- MORE 15027Lk .



MAHATHIR - ECOHGAY « KUALAN LURPUR

HE SALD THAT WHER THE PRICE OF OIL WAL HIGH BETWEEN 1973 AND

1930y RUBBER. V1W. PALI OIL, TIMBER AND GTHER PRODUCTS HAD GOOD
HARKETS EVEN THOUGH THE PRICES WERE HIGHER THAN NOW.

THAT THE ECOHOMIC RECESSION WAS CAUSED BY THE INCREASE IN THE
PRICE OF OIL 4HAS o LIE SPREAD BY THE WESTERN INDUSTRIALISED
COUNTRIESG» HE 5AL1D. '

ME 5A1D THAT THE INCREASE IN THE PRICE OF OIL HAD BROUGHT
BENEFITS NOT OHLY TO THE PRODUCER COUNTRIES AND THEIR PEOPLES
"BUT ALSO THE PECPLES OF DEVELOPED COUNTRIES WHO IN THE
PAST HAD BEEN VERY EXTRAVAGANT IN THE USE OF 9OIL.

THE DEVELOPED COUNTRIES NOW REALISED THE NEED TO REDUCE
THE USE OF O0IL AND HAD CUT OIL CONSUMPTION BY 25 PER CENT
WHILE SUBSTITUTE FUELS HAD BEEN DISCOVERED.

THOSE THAT UERE REALLY SUFFERING WERE THE DEVELOPING
COUNTRIES WHICH BID NOT HAVE OIL AND WHICH HAD LIWITED
RESQOURCESs HE ADDED, -- MORE 13253/HMB
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HALAYSIAS HE 54{0Ds WAS FORTUMATE IN THAT IT MAD A LOT OF RAMW -
HATERIALS AND OIL TO SUPPLEMENT ITS INCOME.

DATUN S5ERI DR MAHATHIR HMOHAMAD SAID THAT_ AS A RESULT OF THE WORLD
ECONOMIC RECESSIONs WHICH WAS VERY BAD IN 1982y THE NATION'S INCOME
DRUPPED BECAUSE OF THE DECLINE IN PRICE AND DEWAND OF THE COUNTRY'S
EAPORT COMMODITIES.

'TEVEN THUGH 1T APPEARS THAT THE ECONOMY WILL RECOVER+ THE EFFECTS
UF THE RECOVERY: WILL NOT BE IMMEDIATELY FELTs'' HE 541D.

HE SAID THAT HMANY COUNTRIES WHICH BORROMED HEAVILY WHEN THEY
EARNED A LOT OF REVENUE FROM O0JL WERE NOW NEARLY BANKRUPT BUT
MALAYSIA WAS FORTUNATE BECAUSE IT DID WOT SPEND ITS MUNEY
UNNECESEARILY.

HE SALD THAT WHEN MALAYSIA HAD GOOD RETURNS FROM ITS TRADE, IT

ONLY SPENT TO MAINTAIN THE IMPORTANT INFRASTRUCTURE.
== HORE 433%%/LKk R
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" 'A5 SUCH WE NOT ONLY AVOID FROM BECOMING BANKRUPT BUT STILL CAN
BORROW TO FINANCE IMPORTANT AND NECESSARY PROJECTS.’' HE SAID.

HOWEVERs» SEVERAL PROJECTS PLANNED WHEN THE COUNTRY HAD HIGH
REVENUES HAD TO BE SHELVEDs HE SAID.

""WHEN WE HAVE, WE CAN SPEND REASONABLY» BUT WHEN WE DON’T WE
SHOULD ACCEPT THE FACT THAT EXPENDITURE MUST BE REDUCED.'' HE SAID,

AND IN THE CURRENT FINANCIAL SITUATIONs THERE WAS NO BETTER
MEASURE THAN To TIGHTEN THE BELT AND WORK HARDERs HE ADDED.

IN THIS WAY, PROSPERITY WOULD RETURN TO THE COUNTRYs HE 3AID.
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