HAHATHIR-BANK
{EMBARGO: FOR RELEASE AT 9.30 P.M. TODAYs AUG. 23

| N B

KUALA LUMPUR, AUG. 23 '(BERNAMA& - THE GOVERHNMENT 18 CONSIDERING
PERMITTING COMMERCIAL BANKS TO INVESTs WITHIN LIMITS, IM YHE EQUITY
OF INDUSTRIAL ENTERPRLSES»(PATUK SERI DR HAHATHIW HOHAMAD BAID
TONIGHT.

THE PROPOSAL . IF IMPLEMENTED, WOULD HAVE FAR-REACHING CONSEQUENCES
FOR THE ROLE OF BANKS IN INDUSTRIAL DEVELOPMENT: THE PRIME MINISTER
TOLD LEADING BANKERS AND FINANCIERS.

ADDREBSING THE ANNUAL DINNER OF THE A“SOCIAT‘“N OF MALAYSIAN BANKS
AND FINANCIAL INSTITUTIONS, HEREs HME SAID BANKS SHOULD ASSUME A MORE
DEFINITE ROLE IN ACTING AS CATALYST TO BROADEN THE NATION'S
INDUSTRIAL BASBE.

THE GOVERNMENT WOULD EXAMINE HE PROPOSAL CAREFU!LY BEFORE MAKING A
DECISION ON IT.

HE SAID THAT NONE OF THE MERCHANT BaANKS ALLOWED 70 INVEST IN THE
SHARES OF NEW INDUSTRIAL ENTERPRIGSES SINCE FEBRUARY LASBT YEAR HAD
BEZEN ACTIVE IN THE AREA.

'’ THIE 15 A DIBAPPOINTMENT.'’ MHE ADDED. =
~~ MORE 203%4/LK ' . : )
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-DATUK. SERI DR. MAHATHIR SAID THE INTENTION OF THE PROPOSAL HAS TO
ALLOW BANKS TO SEEK NEW HORIZONS IN INDUSTRIAL DEVELOPMENT AND
PARTICIPATE AS VENTURE CAPITALISTE: THEREBY IMPROVIMG TIES BETWEEM
THE PROVIDER OF THE FUNDS AND- THE IMDUSTRY. -

THE PRIME MINISTER ALSO STRESSED THE NEED FOR CONTIMUING
FLEXIBILITY IN THE MALAYSIAN BANKING SYSTEM.

BANKS SHOULD BE READY TO MODIFY EXISTING ARRANGEMENTS 70O SUPPORT
THE PRESENT TASK OF RESTRUCTURING THE BASE OF MALAYSIAN MANUFACTURING
IRDUSTRIES AND HELP DEVELOP ITE COMPETITIVENESS IN THE WORLD MARKET.
~-— MORE 2056/LK
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THE PRIME MINISTER SAID THAT CONMMODITIES HAD HELPED THE COUNTRY
SURVIVE AND EVEN PROSPER;y BUT THE FUTURE LAY IN THZ EXPORT OF
MANUFACTURED PRODUCTS.

INDICATIONS WERE THAT THE ECONOMY WCULD PERFORM BEYTIR THIS YEAR.

"TWE HAVE HIT BOTTOM AND IF WE DO NOT REMAIN Z{ATIC. THE ONLY
DIRECTION WE CAN MOVE IS UPy' ' HE EAle .

"'ON THE DOMESTIC FRONTs CONSTRULTION ACTIVITY REN. 3 BUOYANT
WHILE PFTROLEUM PRODUCTION IS UP AND LIQUEFIED wWaATURAL “»35 EXPORTS
ARE ON SCHEDULE.''

THE MANUFACTURING BECTOR WAS EXPECTING A NULH DETTEER YEAR WITH
OOl PROSPECTE FOR EXPORT GROWTH WHICH NA EXPECTEw T NOREASE BY 12
FER CENT THIS YEAR, -

BARRING UNFORSEEN DEVELOPMENTS BETWEEN NOM HND THE EHD OF THE
VAR, THE GROWTH IN GROSS: DOMESTIC PRODUCT WOULD BE IN VTHE REGION OF
3-1/2 TO 8IX PERCENT THIS YEAR AS AGAINST 4.8 PERCENT LAKT YEOR, :

'BUT WE MUST REMAIN VIGILANT'' HE SAID. +THFE KEY 70 DUR BUCCESS
CONTINUES TO LIFE IN MAINTAINING A HIGH RATE OF SAVENGS; PRUDENT
MAMAGENENT OF GOVERNMENT FINANCES: BORROWING OMLY 7O I8uELT IN
PROJECTS TO RAIBE PRODUCTIVE CAPACITYs ES PEC&ALLY FoR E“”'RTS AND
FESTORING EXTERNAL EQUILIBRIUM.+
-~ WORE 2100/LK
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DATUK SERI DR. MAHATHIR SAID IT WAS TIME THAT HALAYSIA ‘
CONSOLIDATED ITS GAINS AND RESTRUCTURE ITS ECONOMY S0 THAT 1T WOULD
NOT BE $0. DEPENDENT. ON THE VAGARIES OF THE LNTERNAT*UNAI LUSINESS
CIRCLE. )

IRI%ENAS IN THE LIGHT OF THIS PERSPECTIVE THAT THE GOVERNMENT :
LAUNCHED THE CAMPAIGN TO MAINTAIN A CLEAN)» TRUSTWORTHY AND EFFICIENT
ADMINISTRATION IN ORDER TO INSTIL CONFIDENCE AND RAISE FCONOMIC
PRODUCTIVITYs HE SAID. :

THE GOVERNMENT HAD ALSO PROMOTED THE +MALAYSIA INCORPORATED+ AND
+*PRIVATIZATION+ CONCEPTS A5 FURTHER STEPS TOWARDS BETTER COOPERATION
-BETWEEN THE PUBLIC AND PRIVATE SECTORS.

‘ HE WELCOMED IDEAS FROM BANKERS AND FINANCIERS ON HOW THE PROCESS,
OF PRIVATIZATION COULD BE ACCELERATED AND FACILITATED. .
''THE TIME HAS COME WHEN BANKERS CAN NO LONGER AFFORD TO SIT ON

THE SIDELINES AND WALT FOR OPPORTUNITIES TO COME WM

~~ MORE 2103/LK
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THE PRIME. HINISTER SAID THE PUBLIC SECTOR HAD FOR TOO LONG BEEN
.THE MAJOR INITIATOR OF PROJETQ AND FACILITIE® TO SUPPORT ECONOMIC
GROWTH. " : ' : - : ‘

' THE IDEA OF GOVERNMENT --  BUBBIDIZED BERVICES CANNOT GO ON
'FOREVER+'’' HE ADDED. -

. - HE BALD IT WAS ABSUMED THAT THE FRIVATE SECTOW HOULD BE NORﬁ
EFFICIENT THAN THE GOVERNMENT BUT THIS WAS NOT NECESARILY 0!

H

" PARTICULARLY IN MALAYSIA.

'*THE MALAYSIAN PRIVATE SECTOR IS, TIMID AND EXPECfb T0 BE MOTHERED
BY THE GOVERNMENT.’’

WHILE IT WAS TRUE THAT I HANY INBTANCES PROTECTION WAS HEQUIRED
THIS COULD NOT BE GIVEN FOREVER. +T00 MUCH MOLLYCODDLIHG I8
DELETERIOUS .+ '

HE POINTED OUT THAT PROTECTION MAD RESULTED IN MALAYSIAN
ENTERPRISE BEING ABLE T0O SURVIVE ONLY AT HOME -- MALAYSIAN PRODUCTS"
OTHER THAN PRIMARY COMMODITIES. WERE SELDOM COMPETITIVE ABROAD. -

IN THE FIELD OF EXPORTS: HE SAID, MALAYSIANS WERE AGAIN TIMID AND
PRONE TO AVOID RISKS AND PRODUCED COMMODITIES FOR OTHERS TO OELL.

P17 I8 TIME FOR US TO BE MORE ADVENTUROUS AND 'S8ALLY FORTH INTO
TRE WIDE WORLD TO SELL OUR GOODS OURBELVESy’' HE SAID. N
-- BERNAMA 2107/LK :
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