
. . 
PIAHATHI R-BANK 
!'EilBARGOt FOR RE-LEASE AT 9.30 P.M. TODAVY AUG. 22'> 
-.--------1----1-----___________111__1^__-------- 

B7 
--. 

P' 
KUALA LUMPUR, AUG. 23 ‘iBERNAf&ti- THE GOVERNMENT IS CONSIDERING 

PERMITTING COMMERCIAL BANKS//TO INVESTP WITHIN L.r.MlTSs LN ?-HE EQUITY 
OF fNDU8TRIAL ENTERPRKSES, DATUK SERI DR. MAHATHLR MOHAMAD SAID 
TONSGHT. c _-- --..- -.-- ._~__ ____- ..--- 

THE PROPOSAL, XF IMPLEMENTED, WOULD HAVE FAR-REACHING CONSEQUENCES 
FOR THE ROLE OF BANKS 1N lNDUSTRXAL DEVELOPMENT9 THE f’RV,ME MINISTER 
TBLD LEADING BANKERS AND FINANCIERS, 

ADDRESSING THE ANNUAL DINNER OF THE ASSOCPATfOW OF MALAYSXAN BANKS 
AND FINANCIAL INSTSTUTXONS, ,HEREo HE SAID BANKS SHOULD ASBUME A MORE 
DEFINITE ROLE IN ACTING. AS CATALYS’T T-Q BROADEN THE NATIOM’S 
INDUSTRIAL BASE. 

THE GOVERNMENT WOULD EXAMPNE HE PROPOSAL CAREFULLY BEFORE MAKING A 
DEClSIQN ON IT. 

fiE SAXD THAT NONE OF THE MERCHAN? BANKS ALLQldE3 70 iNWEST IN THE 
SHARES OF NEW INDUSTRIAL ENTERPRISEG SINCE FEBRlj~~<“I LAS? YEAR HAD 
BEEN ACTIVE IN THE ARE&. 

a ’ ‘THlfi IS A DISAPPOINTMENT9’ ’ HE ADDED. 
-- MORE 20!34/LK 
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.DATUK.SERI DR. flAHATHllR SAID THE INTENTION OF THE PR(SPOSAL WAS TO 
ALLOW BANKS TO 5EEK NEW HORIZONS XN INDUSTRIAL DEVELOPMENT AND 
PARTICIPATE AS VENTURE CAPlTALTBTGe THEREBY LMPROVI;PfG TIES BETWEEN 
THE PROVIDER OF THE FUNDS AND THE %NDUSTRY. 

THE PRIME MINISTER ALSO STRESSED THE NEED FOR CONTlNU3MG 
FLEXIBILITY IN THE MALAYSIAN BANK$NG SYSTEM4, 

BANKS SHOULD BE READY TO MODIFY EXISTING ARRAM~EMENTG TO SUPPORT 
THE PRESENT TASK OF RESTRUCTURHNG THE BASE OF MALAYSIAN MANUFACTURING 
fNDURTRIES AND HELP DEVELOP ITS COMPETlTXVENESS HN THE WOf?LD MARKET. 
-- MORE 2OS6/LK 
MAHATHIR-BANK 3 KUALA LUMPUR (EMBAKG01 



t,lhthlW 

I: c: i c N 4 7 4 0 
I’ 

MAWATHIR-BANK 4 KWALA LuMPV’R (EMBARGO’, . . 

DATUK SERI DR. MAHATHXR SAID’ IT HAS TIME THAT NALAYS1A 
CONSOLIDATED. XT!3 GAINS AND RE5TRuCTURE ITS E-CONCJMY SO THAT ‘IT .WOULD 
NOT -BE SO. DEPENDENT, ON THE VAGARIES OF THE INTERMATION4L EiUSINESS __ 

CIRCLE. * 
IT WAS SN THE LIGHT OF THSBPERSPECTXVE THAT THE GOVERNMENT - 

LAUNCHED THE CAMPAIGN TO MAINTAIN A CLEAN, TRUsT:WORTHY /SIND EFFI>CIEN? 
.ADMINISTRATION SN ORDER TO’ INsTIL ‘CONFIDENCE’ AND. RAISE EcONOMI,C 
PRODUCT~.VITYI HE SAID. , 
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THE GQvERN~IENT~,HAD-AL80 PROMOTED THE +MAL;AYSIA INCORP.OR~TED+; AND 
+PRIVA?fZATfON+ CONCEPTS As FURTHER STEPS TOUARDG’BETTER CtiOPERATION 

.BETWEEN THE PUBLIC AND PRIVATE SECTORS. 

. HE WELCCIMED IDEAS FROM BANKERS AND FINANCIERS ON HOW THE, PROCESS, 
OF PRIVATIZATION COULD BE ACCELERATED AND FACI’LXTATED. . . 

“THE TIME HAS,COME WHEN BANKER3 CAN NO LONGER AFFORD TO SiT ON 
THE SIDELINES AND WAIT FOR OPPORTUNITIES ‘TO COtSE tiNtiCKING QN THEIR 
(ic!OP~ ’ ’ HE ADDED u I 
,,,,!~O”E 2103/LK 
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THE PRfMEMINS8fER RAID ,THE- PUBLIC SECTOR HAD FOR TOCI LONG BEEN 
THE MAJOR,lNITIATOR OF PROJET AND FACILXTIEG TO SUPPORT ECONOMIC 
GROWTH. ;. 

“THE I’DEA OF GOVERNMENT -- WBSIDIZED SERVICES ChNNOT GO OR; - 
FOREVERI’ ’ HE ADDED. ” 

HE sASD IT WAS AsSUtlED TWA? THE PRlVArE SECTOR HOULD BE !+ORE 
EFFICIENT THAN ,THE GOVERNMENT BUT THIS WAS NOT NEiE.sARI,LY t;(w 
PARTICULARLY IN MALAYSIA. 

“THE MALAYSIAN PRIVATE SECTOR 4s. TIMIQ AND, EXPEC’TS To BE ~~oTHEREB 
BY THE GOVERNMENT. ’ ’ 

WHOLE IT WAS TRUE THAT I HANY INSTANCES-PROTECTION WAS RE’QUIRE,D 
THIS COULD NOT &GIVEN FOREVER. +TOO MUCH MOLLYCODDLING ‘Is 
DELETERIOUS.+ 

HE POINTED OUT THAT PROTECTION HAD %EBuLTED IN MALAYSIAN 
- 

ENTERPRISE :BEING .ABLE ‘TO SURVI,VE ONLY. AT HOME --a MALAYSIAN PRODUCTS’ 
OTHER THAN PRIMARY COMHODITIES. UERE SELDOM. COMPETITIVE ABROAD. 

IN THE FIELD .OF EXPORTSI HE SAIDI MALAYEiXANS WERE AGAIN TIMID AND 
PRONE TO AVOID RISKS AND PRODUCED COMMODITIES FOR OTHERS T0.CEk.L.’ 

” IT IS TIME ,FOR Us TO BE tlQRE ADVENTUROUS ANO,“shLLY FORTH INTO 
THE WIDE WORLD TO sELL OUR GOODS OUREELVE5,” HE SAID. - 
-.- EE:RNAMA JiR’I/LK ‘. 
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