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MOHAMAD TODAY ASSURED GDVERNMENT EMPLOYEES-THAT-THEY--WOULD-BE _ .-- 
4BETTER OFF+ THRO?fciH THE IMPLEMENTATION OF THE PRIVATISATION 
CONCEPT. 

THE PRIME MINISTER SAID THE GOVERNMENT UOULD NOT DISREGARD 
THE FATE OF ITS EMPLOYEES AND INDEED THEY WOULD BENEFIT FROM THE 
CONCEPT IN THE LONG RUN. 

+THE GOVERNMENT IS CONSCIO!JS OF THE POSSIBLE BAD EFFECT bF 
PRPVATISATION ON THE AFFECTED EMPLOYEES... WE ARE NOT ABOUT TO / + 

DISREGARD THEIR FATE. 
+PRHVATISATION WILL NOT BE ALLOWED TO TAKE PLACE UNLESS WE CAN 

BE ASSURED THAT EMPLOYEES WILL NOT LOSE BY IT,+ HE TOLD A 
SEMINAR ON THE PRIVATISATION AND MALAYSIA INCORPORATED CONCEPTS : 
AT THE DEWAN BANDARAYA AUDITORIUM HERE. 

ON THE OTHER HAND, DATUK SERI DR. MAHATHIR EXPLAINED THE .FACT ’ 
THAT HAD TO BE FACED WAS.THAT DEVELOPMENT WOULD- NOT BE POSSIBLE 
AT THE DESIRED PACE LhdLESS SHORTAGE OF GOVERNMENT FUNDS COULD 
BE MADE UP THROUGH PRIVATE SECTOR INVESTMENT AND PARTICIPATION. --’ 

+THE GOVERNMENT CANNOT KEEP ON RUNNING INSTITUTIONS IN ORDER ’ ., 
TG SUSTAIN OR CREATE EHPLOYP!ENT. IN THE CASE OF NEW FACILITIES9 
THERE WILL BE NO OLD EMPLYEES kSH0 ARE G6ING TO BE AFFECTED,+ HE 
ADDED. -- tlORE 13OS/OM ., .’ 
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THE PRIME F1INISTER ALSO MADE IT CLEAR THAT PRIVATISATION 
WOULD NOT NEGATE THE OBJECTIVES’OF THE NEW ECONOM&C POLICY9 

/ t 
ADDING THAT THE NEP WOULD NOT BE IGNORED. I 

THE BUMIPUTERAS WOULD GET THEIR SHARE9 B6TH IN TERMS OF. 
EQUITY AS WELL AS EMPLOYMENT1 HE SAID. 

DATUK SERI DR MAHATHIR REMINDED THAT IT WAS ALSO URbNG TO 1 
ASSUME THAT ONLY BUMIPUTERAS WERE ENTITLED TO THE BENEFITS OF 
PRIVATISATION.AS NON-BUMIPUTERAS WERE EQUALLY ELIGIBLE. 

/ 

+INDEED THE GOVERNMENT WOULD FAVOWR BUMIPUTERA-NON BUMIPUTRA 
I 

PARTNERSHIPS RATHER THAN EXCLUSTVE GROUPS. OF COURSE9 SUCH PARTNER- 
: 

SHIP MUST BE GENUINEI+ HE ADDED. 
; 

HE SAID PRIVATISATION DID NOT MEAN THAT THEkOVERNMENT AND 
THE BUREAUCRACY WASHES ITS HAND CLEAN OF ANY RESFON.SI$SLITY 
AFTER IT WAS TAKEN OVER BY THE PRIVATE SECTOR;:’ :- 

THE ACCOUNTABILITY FOR ANY PUBLIC SERVICES OR FUNCTIONS 
TRANSFERED TO THE PRIVATE SECTOR REMA-INS WITH THE GOVERNMENT. 

+THE GOVERNMENT REHAINS ACCOUNTABLE TO THE PUBLIC AND MUST, , 
THEREFORE, CONTINUE TO TAME THE RESPONSIBILITY FOR SEEXNG TO XT 
THAT PRIVATISATION BRINGS OUT ALL THE ADVANTAGES OF SUCH A MOVE 

-BUT WITH A HINIMUH AMOUNT OF DISADVANTAGESI+ HE ADDED. -- MORE _ ̂ . .- ;; _ _ . ._ . .;*-**_,a . . . ‘. 4 
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+SlJ,CH DISADVANTAGES INCLUDE A BREAK IN THE CONTINUITY OF THE 
SERVICES CONCERNED9 AN UNDUE OR UNFAIR RISE SN COSTS AND POSSIBLE 
GAPS IN COVERAGE AT AN EARLY STAGE OF PRIVATISATION.+ 

HE CALLED ON THE PRIVATE SECTOR TO BE AWARE OF THIS SO THAT THE 
DISADVANTAGES WOULD REHAIN AT A tlINI?lUll LEVEL’. 

+OTHERWISEv PRIVATISATION WILL BECOHE ABORTIVE RIGHT FROH THE 
WORD GO,+ HE ADDED. 

EXPLAINING THE RATIONALE FOFi IMPLEl’lENTIN6 THE CONCEPT THE . , 
PRIME PIINISTER SAID EVER SINCE SOCIALIST THEORIES WERE 
PROPOUNDEDI GOVERNMENTS, WHETHER OR NOT THEY BELIEVED IN FREE 
ENTERPRISE3 HAD BEEN ASKED TO UNDERTAKE MORE AND tlORE RESPONSIBI- : 
LITIES AFFECTING THE DAILY LIVES OF THE WORKERS. 

+IT WAS THE COMMUNISTS AND SOCIALISTS WHO DE?lANDED THAT EVEN ‘. 
BUSINESS SHOULD BE OWNED AND MANAGE BY GOVERNIIENTS. RATHER 
NAIVELY, THEY FELT THAT THE GOVERNHENTS OF THE PEOPLE WOUL‘D. 
BE FAIR TO THE WORKERS WHO HAKE UP THE VAST MAJORXTY OF THE PEOPLE.+ 

DATUK SERI DR. MAHATHIR SAID XT HAD SINCE BEEN SHOWN THAT 
GOVERNMENT OWDED AND MANAGED BUSINESSES WERE NOT NECESSARILY 
GOOD TO THE WORKERS. . _ -- 

IN COMMUNIST COUNTRIESr THE WORKERS REMAINED POOR WHILE 
MONEY WAS SPENT ON ARMSI POWER GAMES AND ,PROXY WARS* HE SAID. 
-- MORE 1331/Otl .! -: _.;, 
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IN SOCIALIST COUNTRIES THE HOST STRIKING THING WAS THE 
NUMBER OF STRIKES AND DE?lANDS FOR BETTER TREATI’IENT BY WORKERS 
IN GOVERNMENT OWNED COMPANIES.: 

+OBVIOUSLYI GOVERNMENT OWNERSHIP DOES NOT‘NECESSARILY MEAN - 
THE ABSENCE OF EXPLOITATION,+ HE ADDED.. 

AT THE SAME TIME9 THE PRIME MINISTER SAID PUBLIC-OWNED 
ENTERPRISES NEVER SEEMED TO BE PROFITABLE OR EFFICIENT AND 
EVEN WHEN THEY WERE MONOPOLIES THEY COULD NOT SEEM TO EARN THEIR 
eJAYv MUCH LESS PAY TAX OR DIVPDENDS TO THE OWNER-THE GOVERNMENT. 

+MORE OFTEN THAN NOTI A PRIVATELY OWNED ENTERPRISE WHICH 
HAS BEEN MAKING PROFITS AND PAYING TAXES9 NOT ONLY CEASES TO 
DO EITHER ON NATIONALISATION BUT WfLL REQUIRE SUBSIDSES AND 
COPIOUS INJECTIONS OF CAPITAL EVERY NOW AND THEN BY THE GOVERNMENT.+ I 

/ DATUK SERI DR. I'IAHATHIR SAID THAT ALTHOUGH HALAYSIA WAS 
NOT A SOCIALIST COUNTRY9 A LARGE NUPIBER OF PUBLIC UTILITIES HAD 
HISTORICALLY BEEN GOVERNMENT-OWNED. 

INDEEDv HE SAID3 MALAYSIA WAS THE ONLY COUNTRY OUTSIDE THE 
COMMUNIST WORLD WHERE MEDICINE WAS ALtiOST ENTIRELY FREE. 

THE BRITISH NATIONAL HEALTH SERVICE #WHICH ENTITLED 
EVERY CITIZEN TO FREE MEDICAL TREATMENT REQUIRED THE CITIZENS 
TO PAY SEVEN PER CENT OF THEIR ANNUAL LNCO?iE TO THE GOVERNMENT TO j 
MAINTAIN THE SERVICE. -- MORE 1337/0?l I 
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EHPLOYERS WERE REQUIRED TO TOP UP TO HAKE THE TOTAL 15 PER 
CENT BUT NO SUCH CONTRIBUTION WAS REQUIRED IN MALAYSIA; 

IN ADDITION TO THE LARGE NUHBER OF PUBLIC UTILITIES, THE 
GOVERNMENT HAD MOVED INTo BUSINESS IN THE INTEREST OF THE NEP. 

THIS MOVE WAS MADE NECESSARY BECAUSE THERE WERE NOT ENOUGH 
CAPABLE BUMIPUTERAS, BOTH IN TERH OF SKILL AND CAPITAL. 

+UNFORTUNATELY WITH THE EXCEPTION OF A FEW9 HOST ‘OF THE 
GOVERNMENT ENTERPRISES HAVE LOST HONEY+3 HE ADDED. 

HE WAS GLAD THE POSITION HAD NOW CHANGED A GREAT DEAL WITH 
A FAIRLY LARGE NUMBER OF BUMIPUTERA ENTREPRENEURS AND A NUMBER 
OF FUNDS OWNED BY BUMIPUTERAS WHICH CAN BE TAPPED AS A SOURCE 
OF CAPITAL. 

THE NON-BUMIPUTARAS, TOOI HAD CHANGED THEIR ATTITUDE. HITHERTO 
THEY WOULD INVEST ONLY IN FAHSLY-OWNED BUSINESSESI, NOW THEY 
WERE PREPARED To PUT MONEY IN LARGE PUBLICLY-OWNED AND PROFESS- 
IONALLY RUN CORPORATIONS. 

+INDEED IT IS No LONGER STRANGE TO SEE SHARE OFFERS.E+ING 
OVER SUBSCIRBED BY 20 OR 30 TIMES.+ 

., ,, 

AT THE SAME TIME THE SIZE OF FUNDS REQUIRED FOR INVESTING 
IN UTILITIES HAD INCREASED BY LEAPS AND BOUNDS AND IT WAS ,NOT -7’ 
UNCOMMON FOR 810 BILLION TO BE REQUIRED FOR ONE PROJECT 

--AL0.NS.s . . . ..- MORE !345/0M -.~_.. __c_____ --.---r^-.-,~-.~.--.. _c--- 
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THE PRIME MINISTER SAID IT’WAS IN THE LIGHT.oF THESE 
CHANGES THAT THE GOVERNMENT HAD DECIDED THAT THE TIME HAD COHE 
FOR PRIVATISATION TO TAKE PLACE. 

+PRIVATE SECTOR PARTICIPATION WILL LESSEN THE BURDEN OF 
GOVERNMENT WITH REGARD TO FUNDS. 

+IT IS HOPED THAT SELF-PNTEREST WILL ENSURE THAT. THE UTILITIES 
AND OTHER GOVERNHENT-OWNED: CORPORATIONS TRANSFERRED TO THE 

, PRIVATE SECTOR3 EITHER FULLY OR PARTLY, WILL BE BETTER RUN, MORE 
EFFICIENT AND MORE PROFITABLE.+ 

DATUK SERI DR. HAHATHIR SAID THE ALTERNATIVE TO PRIVATISATION 
MIGHT BE TO STOP IMPROVING OR PROVIDING THE NEEDED FACILITIES 
BUT THIS WOULD RESULT IN INCREASINGLY POOR SERVICES AND WOULD 
STIFLE GROWTH. 

DEVELOPMENT WOULD BE RETARDED AND THE SECOND PRONG OF THE 
NEP-POVERTY ERADICATION WOULD NOT EjE ACCOHPLISHE,D, HE ADDED. - : 
BERNAHA 1356/OH 
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