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M A H A T H I R  MOHAMAD  S A I D  T O D A Y  T H A T  T H E  S E T T I N G  U P  OFb-ROY-AL
~MMTsr;~r;r-~F-~ENQUXRY  W O U L D  N O T  B E  U S E F U L  I N  ENQUIRING  INT@  T H E
A F F A I R S  OF T H E  B U M I P U T R A  M A L A Y S I A  F I N A N C E  LTD; (BMFLS.

D A T U K  S E R I  DR,m M A H A T H I R  T O L D  A  P R E S S  C O N F E R E N C E  H E R E  T H A T
‘ T H E  E F F E C T I V E N E S S  A N D  P O W E R S  O F  S U C H  A  C O M M I S S I O N  W E R E  C I R C U M S C R I B E D
B Y  T H E  L I M I T A T I O N S  I M P O S E D  B Y  T H E  C O M M I S S I O N S  O F  E N Q U I R Y  A C T  1 9 5 0
WHICH.GQVERNED T H E  S E T T I N G  U P  O F  S U C H  A  C O M M I S S I O N .

T H E  P R I M E  M I N I S T E R  W H O  H A D  D I S C L O S E D  T H A T  T H E  G O V E R N M E N T  H A D
D I R E C T E D  BANK BlJMIpUTRA  T O  A P P O I N T  A  T H R E E  M A N  C O M M I T T E E  T O  E N Q U I R E
A N @  R E P O R T  I N T O  T H E  A F F A I R S  A N D  O P E R A T I O N S  OF.BMFL  S A I D
BHFL W A S  A  C O M P A N Y  R E G I S T E R E D  IN H O N G  K O N G  A N D  S U B J E C T  T O  H O N G  K O N G
LAWB.

THE COMMISSION OF ENQUIRY ACT 1950 HAS NO JURISDICTION IN H O N G
K O N G . M O R E O V E R ,  T H E R E  W A S  A L S O  T H E  Q U E S T I O N O F  B A N K I N G  S E C R E C Y
W H I C H  H A D  TO, B E  ‘ M A I N T A I N E D  T O  P R O T E C T  T H E  C O N F I D E N T I A L I T Y  O F
C U S T O M E R S . - -  M O R E  l?tiO/HM
B M F - C O M M I S S I O N  2  K U A L A  L U M P U R

_ -’

D A T U K  S E R I  D R .  M A H A T H I R  S A I D  T H A T  THE,.ADVANTAGE T H E R E F O R E  L E A N E D
I N  F A V O U R  O F  A N  E N Q U I R Y  B y  B A N K  B U M I P U T R A .

DATUK SERI DR. MAHATHIR SAID IT WAS TRUE THAT A COMMISSION
A P P O I N T E D  U N D E R  T H E  A C T  H A S  P O W E R S  T O  P R O C U R E  A N D  R E C E I V E
E V I D E N C E  O N  O A T H  OR A F F I R M A T I O N 7  A N D  T O  S U M M O N  A N D  C O M P E L  T H E
A T T E N D A N C E  O F  W I T N E S S E S  A N D  T O  P U N I S H  F O R  C O N T E M P T  O F  I T S E L F  O N  I T .

HOWEVER?  THE P O W E R S  V E S T E D  I N  T H E  C O M M I S S I O N  W E R E  C O M P L E T E L Y
I N E F F E C T I V E  A N D  I N A P P L I C A B L E  I N  H O N G  KONG9  A D D E D  D A T U K  S E R I  D R .
M A H A T H I R .

DATUK SERI D R.  MAHATHIR AL S O  PAID T H AT  IN ANY OP E N  ENQUIRY~ I T
W A S  V I T A L  T O  M A I N T A I N  T H E  I N T E G R I T Y  O F  T H E  H E A R I N G  P R O C E S S  BY
P R O T E C T I N G  T H E  C O N F I D E N T I A L I T Y  O F  R E P O R T S  A N D  9THER  I N F O R M A T I O N ,
P A R T I C U L A R L Y  R E L A T I N G  T O  C U S T O M E R S  O F  B A N K S .

H E  ‘3AID C O N F I D E N T I A L I T Y  W A S  A N  I M P O R T A N T  P R I N C I P L E  I N  B A N K I N G  A N D
T H A T  T H E Y  W E R E  R E Q U I R E D  B Y  L A W  O R  C O N V E N T I O N  T O  M A I N T A I N  S U C H .
CONFIC~ENTIALITY.  - -  M O R E 1304/HM
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@ATUK  SERI D R .  MAHRTHIR  ALS’) SAID T H A T  P U B L I C  C O N F I D E N C E  I N  A
B A N K  AND I N  T H E  B A N K I N G sySTEpj  IS eASED O N  T H E  MAINTAINENCE  O F
CONFIDENTIALITY OF CUSTOMERS  AFFAIRS AS MUCH AS ON THE SOUNDNESS AND
INTEGR.TTY OF T H E  BANK A N D  T H E  RANKING  S Y S T E M  ITSELF.

14~. SAID EXPEEIEI\JCES E L S E W H E R E  I N D I C A T E D  T H A T  T H E  Q U E S T I O N  OF
CONFIDENTLALlTY  H A S  B E E N  A  VERY D I F F I C U L T  ONE IN BALANCING “p THfz
NEED FOR THE PUBLIC To FULLY UNDERSTAND THE PROBLEM ‘AND THAT *F
MAINTAINING CONFIDENT1ACITY  OF BANK  CUSTOMERS.

T H E  P R I M E  MIN’ISTER  At_Sq SAID T H A T  T H E  N E E D  FOR M A I N T A I N I N G
C@NFIDENTIALITY.WAS  MYDELY  ACCEPTED7  P A R T I C U L A R L Y  W H E N  I N N O C E N T
P A R T I E S  W E R E  INVOLVED’AND  WHOSE INTERESTS S H O U L D  E?E  PROTECTED-

“1 REGARD THE MAINTENANCE OF SANKING [SECRECY AND CONFIDENTIALITY
A S  V E R Y  IflPQRTANT  IN OlJR  SYSTEMy”  A D D E D  DATVK SERI DR. \
MAHATHXR e

’ ’ FOR THESE REASONS 9 I AM OF THE OPINION THAT NO USEFUL PURPOSE
WOULD BE SERVE@ BY APPOINTING A COMMISSI(?N  OF ENQUIRY UNDER THE
C@MMISSIQNS OF ENQUIRY ACT l’?!jts,TO  ENQUIRE INTO THE AFFAIRS OF BMFy”
S A I D  DATilK  SERI DR. M A H A T H I R .  - -  M O R E 2833’HM

BMF-C?F!ti?.S’I’3N  4  K’JA’.h LUMP~JF

‘biHE PRIME MINISTER SAID THE BMF WAS A WHOLLY OWNED SUBSID;ARY  OF-’
BANK BUM1  PUTRR. ITS A F F A I R S  W E R E  S U B J E C T  t0 T H E  I N S P E C T I O N  O F  ITS”
P A R E N T  B O D Y . ITS D I R E C T O R S AND C’FFXCERS  W E R E  ALSO  R E S P O N S I B L E  T O  T H E
P A R E N T  B O D Y . ‘

HE SAID AN ENQUXF?Y  CONDUCTED BY OR ON BEHALF OF BANK BUMIPUTRA
.TI’JTc’ THE AFFAIRS OF BMF AND ITS O P E R A T I O N S  IN HONG KONG WOULD BE
CONSISTENT  W I T H  THE USUAL.\COMMERCIAL  O R  B A N K I N G  PRACTICE.

D A T U K  S E R I  D - R . MA)SATHI.R NCltiANAD SAID, A R M E D  W I T H  T H E  A U T H O R I T Y  O F
B A N K  BUMIPUTRA~  IT HAI? A C C E S S  T O  E’IERY S I N G L E  D O C U M E N T ,  A C C O U N T  O R
D(?OK OF BHF IN HONG KONG.

H E  ALSb SAID T H A T  IT COVLD S E E K  CLARIFICA,TION  A N D  T A K E  STATEMiNTS
F R O M  O F F I C E R S  OF BMF  IN .HONG K O N G  A N D  S U C H  @THE@  PERSONS WHO  HAVE
KNOWLEDGE OF BMF OPERATIONS.

DATUK SERI D R .  M A H A T H I R  S A I D  T H E  F I N D I N G S  A N D  RECOMENDATI~JNS
WOULD THEN F O R M  T H E  BASIS O F  .DETERMINATION O F  A N Y  CIVIL O R  CRIMINAL
PROCEEDINGS TO BE TAKEN SUBSEBUENTLY  AGAINST THOSE INVOLVED.

HE SAID THE APPOINTMENT BY BANK BUMIPUTRA OF THE THREE MAN
C O M M I T T E E  T O  E N Q U I R E  I N T O  T H E  AFFAIRr30F  BMF WOULD  ‘IN MY VIEW
B E  E F F E C T I V E  A N D  BENEFICIAt_.d--~ERNA~A 1850/HM
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