KUALA LUMPUR.
Tues. -There arc still
Malaysians in the,
country and abroad
who have yet to under-
stand the Govern-
ment's l.ook East po-
licy. (Datuk_Seri Dr
Mahathir Mohamadl
‘said today.

“These people say the
?ollcy iS an opportunity
or foreign contractor’s to
make money in Malay-
sia.

‘They also say that th (ﬁ
policy deprives the smal
contractors from partici-
pating in major pro-
Jects,” he said when offi-
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cially launching the
GKM' Development Sdn
Bhd’s training pro-
gramme here this morn-
ing

The company, with its
partners, C. Itoh and
Fudo J.V. of Japan, later
signed an agrecment
with the Malaysian High-
way Authority for the
construction of the 23.8-
km Jitra-Alor Star high-
way for $195 million.

Work started on Feb. 1
and is. expected to finish
in February’ 1987. Encik
Abu Bakar Lajim signed

on behalf of GKM Deve-
lopment Sdn Bhd and its
partners and Tan Sri
G.K. Rama Iyer for the
MI-I1A.

The Prime- Minister
said the policy has noth-
ing to do with the‘giving
of tenders to foreign cor-
porations, especially .Ja-
panese and Koreans.

“They (Japanese and
Koreans) won the con-
tracts because they quot-
ed the lowest prices,” he
said.

More than anything
else. he added, the polity
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had brought about a lot of
benefits to the country

Dr Mahathir cited ‘one
of the benefits as training
of Malaysian workers in
‘new skills and expertise
by foreign companies
who had formed joint
ventures with local con-
tractors. esoecial]ly Bu-
miputeras.

“Without this policy,
the country will not be
able to acquire new skills
and expertise and acce-
lerate national develop-
ment.

“Even local contrac-
tors have benefited from
this policy.”

Through partnershlps
»ith  foreign companies,

W

these contractors had up-
graded their capabilities,
to put them in position to,
undertake major pro-,
jects in the country. . |

“The small contractors
have also turned into big
time contractors,” said
‘the Prime Minister.

“Some of them are also
Capable of producing
jtheir own building ma-
terials.”
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