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‘._ Stressing that such a situatipn  could stea%  of Cost Insurance and
By MARIA SAMAD

!KUALA LUMPUR, Tues.

istep up
R

roductivity to
; help chec the drain on the
natlon’s finances.

“And then, of course, the
(must  realise that there is no such thing :nation  will moan over the
1 as a free lunch - it is merely a matter ,fact that Mala sian
1 of whether you pay now or later. are not carriedr  by h%$
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.



: He said that the bi gest
challenge “rests crucial y one
OUF ability t0 firSt  COntain,
and later reduce the growing
services deficit.”

The Prime Minister said that
the country’s services, or invisi-

i bles deficit  was expected to rise
1 to %!k  billion this year, compared
’ to about $1 billion 10 years ago,
.while the current account deficit

; rose from $5.4 billion in 1981’to
“$6.7 billion last year.

“A large current deficit simpl
means that Malaysians are spenJ-
mq well beyond their means.

’ This excess spending has been the
result of a growing appetite for things
foreign, be they goods or services.

‘When  we live beyond our means, we
’ must borrow,” he said.
: Dr Mahathir was opening a seminar
on Malaysian-@&h  Invisible Trade

6
Wisdbin  te l ls  us  to
choose the latter (perma-

nent affluence that comes with
early sacrifice) but there will
always be detractors who will
urge us to live It up now, to eat, .
drink and be merry, for tomor-
row we die.

For Malaysians,  as for most
others, wisdom usually takes a
back seat. And when a country
Is democratic, the’ front
seats are always full. 9

- Dr Mahathir yesterday.

Links which was organised b the Bri-
tish Invisible Exports Count 1 and the’r
Council on Malaysian Invisible T ade.

He said that there was bam
nothin

tally

as the E
wrong with borrowing so lpng

orrowed  funds were put to ro-
ductive use. “What worries me is Lr.
Growing to finance consumption and
that la what a deficit in the current
arxount  really means.”

The Prime Minister aaid that  the
current account deficits from 1981 to
1983 indicated that in each of those
years, expenditures abroad exceeded
external income by an amount equal to
at leak! 10 per cent of the country’s

1 “The trade-off for Malaysians lies in Sian ships or insured by Ma-
1 the classic choice between the imme- laysian  companies. .I’
’ diate short-term luxuries and the “Why sho’tid foreigners

1 more distant but more ermanent  af- who are buying FOB-or sell-
/ fluence  that comes wit early sacri- ing CIF bother to, use our4
, fices. slups or our agencxes  or our

“Wisdom tells us to choose the latter insurance companies? We
“but there will alwa s be detractors will not.yi he1
who will urge us to ve It udnow, to should they R

them. Why
elp us ma&e

) eat, drink and be merry, for tomorrow .more money?” Dr Mahathlr
,‘we die. + % Isaid.
1 “For Malaysians, as for most others,
l! wisdom usually takes a backseat. And
when a coun is democratic, the

front seats are a ways full.”“(

;
He’said  that the Governmen& @-at-

:zrz;tmg  theProblem of themvl-
SI les deficit invo ved a two-pronged

:: : :
I 0 A cohtinuing’  recess  to subs&e
( the wide rar oPswices  that were

now import , by encouraging Malay-
/sians to travel more in the coutitry
rather than abroad  and building up lo-

! cal  expertise to’ replace foreign-km-
, 1 tractors and cons&ants;  and ‘,

0 The-aggressive export of invisi-
I. bles, by carry&g more and’more

I ’
of

the natIon’s  warts  to earn  freight by
;’ -atiractmg more fort&

I-4 ,,,I, _ 1 tourists and by selling local
i ? services in contracting and*. consultancy abroad.

i trade, Dr Mahathir said that
j a natIonal
ry council

ship
P

ing adviso-
wou d be set up

‘soon to advise the Govem-
j ment on all matters relatin
I to shipping and ,tie natlo33
j shippmg  lines.

led. _
r .

! Dr Mahathfr  said that
payments on frei ht and in-
,surance cost tge nation
i close to EB‘billion  last year
1 while Malay+ earned  only
jabo~L%!M nullion.

.He said the Government .
had decided on a strategy to
substitute the wide tange  of
services now being import-
ed- notably .by buying

Strategies were also b&
,.ing  formulatednow  to raise
! the dynamism of the nation-
al shipping lines for import
i and extort  services. he add-

1 The Rime.  Minister then
1 stress&, *‘If Malaysians
want  to earn the maximum

pick up purchases right at
‘,the f%ctdry door if possible.

! “This means hqrd work
--Iand greater risks. But if

others can, why can’t we? If,
‘we can’t or won’t, then let
us quit moaning about in-
‘visible deficits.” .’
Dr Mahathir conceded
that the government ma-

:mchtiery  was not geared at
,present  to meet the many
+!~~;e~;~&!J~a~h;
<was imnortant  to brinn
about e&y improvement:
‘in this field.

i He also said that the Go-
I vernment was concerned
, over the large services and
current account deficits

( with Britai:] which amount-
ed to $1.2 billion last year.

i Although Britain was the
I &untr$‘s  seventh largest

trading partner, it enjoyed
j the third  largest services

; the Government would not
approach the problem with

1 a protectionist policy but
: would instead aim for

mater efficiency, particu-
’ hrly  in the production of
import substitutes and corn-
1 .

“.

’ pGUtlvely-priced and qua-. . -

lity products.
If protection was re-

quired,. he added, it should
be mimmal.

He called on Britain to try
and understand Malaysia’s
desire to improve its ser-

vices trade imbalance and
to examine its tax incen-
tives and needs through
joint ventures.

“We recognise  your. ex-
pertise m the areas of finan-
cial services, underwriting
and reinsurance  and ship
ping. .

“We seek to co-operate
with
We By

ou for mutual benefit.
so need to learn from‘ -

. your ex
sation. 8

erience in privati-
f course, if we suc-

teed, it may cost you.”
The Prime Minister ad-

mitted that the balance,
could not be reversed over-
night.

However,. the Govern-
.ment,  he qald, had already
provided  liberal tax incen-’
rives to encourage domestic
inye.stment In ships and

~%%eio,‘,ti%%&~%
&ci&ocity in quality rein-
surance.
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