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'+ Stressing that such a situation could stead of Cost Insurance and

By MARIA SAMAD

inot'go on forever, he said produchivity iFreight (CIF)_ to save
_ |was.the key to tackling the problem of freight charges. ‘

KUALA LUMPUR, Tues.
L_.“.Eamk lﬁe;i Dr Mahathir
iMohamad, stressing that
“There isho such thing as a
ifree lunch,” urged Malay-

isians today to reduce
‘spending on luxuries and

:step up l1(:'roductivity to .

“help check the drain on the
nation’s finances.

. linvisibles. = - . : . ‘" “It is always$ easier to buy
»*This means hard ‘work, efficiency 'CIF and sell FOB because

. and the ability to seize new opportuni- yoy need to do very little.

ties to sell more and buy only what you™™ “Qthers will have to han-

Ireally need from the income generat- ‘dle the goods, find cargo

| ed from prudent investment. . space and shipsiand pay for
~*“That is why I have urged Malaysia 'insurance- and".& host of

*"to Look East — to learn from the Japa-.agencies and people in-
inese and the Koreans how to denyvolved in the transport and
. themselves the luxuries while they delivery business.

' build up their exports,” he said. '

I* Dr. Mahathir added: “Malaysians “And then, of course, the
\must realise that thereis no such thing mation will moan over the

1asafreelunch — it is merely a matter ‘fact tha Mala anN%oods

: of whether you pay now or latér. are not camecﬁ)y alay-

N
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Freight On Board (FOB) in-




. He said that the bi %gest
challenge “rests crucia ly on

our ability to first contain,
and later reduce the growing
sarvices deficit.” )

The Prime Minister said that

. the country’s services, or invisi-
' bles deficit was_expected to rise
110 $9.5 billion this year, compared
"to about $1 billion 10 years ago,
-while the current account deficit
. rose from $5.4 billion in 1981-to
“$6.7 billion last year.

“A large current deficit simp[‘ljy
means that Malaysians are spend-
ng well beyond their means.

"THis exCess spending has been the
result of a growing appetite for things
foreign, be they goods or services.

' When we live béyond our means, we
'must borrow,” he'said. )
. Dr Mahathir was opening a seminar
on Malaysian-British Invisible Trade
Wisdom tells us to
choose the latter (perma-
nent affluence that comes with
early sacrifice) but there will

always be detractors who will

urge us to live It up now, to eat, .
drink and be merry, for tomor- .

row we die.

For Malayslans, as for most
others, wisdom usually takes a
back seat. And when a country
Is democratic, the' front ,
seats are always full.

— Dr Mahathir yesterday.

Linkswhich was organised by the Bri-
tish Invisible Exports Caul (iYB. and the
Council on Maaysian Invisible Trade.

He sad that “there was ba:ﬁcally
nothing wrong with borrowing so lpng
as the borrowed funds were put. tGpro-
ductive use. “What worries me is bor-
Growing to finance consumption and
that is What a deficif in the current
account really means.

The Prime Minister said that the
current account deficits from 1981 to
1983 indicated that in each of those
gxears, expenditures abroad ex

ternal income by an amount equal to
at least 10 per cént of the country’s

i, “The trade-off for Maaysians lies in sian ships or insured by Ma-

tthecl
« diate

i fluence

who will

¢ choice between the imme-
a§1ort-termbﬁxur|es and n’%}e
more distant but more -

, permanent
that comes wit!

hxgmgoémm%b'rleigners
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her to, use our
ships Or our agencies or OUr
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He'said that the Government’s t
in meeting the problem of th¢invi-
a two-pron ged

le

. stlless citfdititi Moo
! approain: - it
continuimg process to substitute
services that were
| , by encouraging Malay-
1siaﬁs to travel more in the country
rather than abroad and building up lo-
‘cal iseto’ replace foreign-km-
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ion's exports to earn fraght, by

< - attracting more roreign
. touristsand by selling local

R

) services in contracting and
consultancy abroad. )

On shipping services
{ which make up a substan-
;i tial portion of the invisibles
itrade, Dr Mahathir said that
! a national I[iflng 1S0-
council , wodd be set up
on to advise the Govern-
: ment. on al matters relati:j
' to shipping and the natio:
:shipping IInes.

‘
|

! "He said that this was to
;ensure that. shipping was
; being promoted effectively., .

Strategies were also be-

.ing formulated.now 1O rase
1 the dynamism of the nation-
al shipping lines for import

! a(rjwd export Services. he add-
el

' Dr Mahathir said that
payments on frelght and in-
;surance cost the nation
i close to §3 billion last year
| while Malaysia earned ‘only
'}about’SQOO million.

. He said' the Government -
had decided on a strategy to
subgtitute the wide range Of
services now being import-
ed- notably .by” buying

urge usto live it up;now, to should they
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land greater ri

e-agoressive export of invisi-
carrying more and more of

us make

for tomorrow .ns;gﬁe money?’ Dr Mahathir
¥ N 1 . .
as for most others,! The Prime Mlnlalster then

istresseds *'If Maaysians

profit, they should try to de-
1Fiver their goods right to the
'dool{ of their customers and
up purchases right at
‘the factory door if possible.
| “This means hard_work
sks. But_if
others can, why can't we? If*
we can't or won't, then let
s_quit moaning about in-
‘vishle  deficits” -
Dr Mahathir conceded
.that the government ma-
'chinery was not geared at
present t0 meet the many
ichallenges Fosed by the
invisibles deficit and said it
‘was important to brinn
about early Improvement:
‘in this field.

: He also said that the Go-
. Vanmewlt was ancerneg
. over the large services an

current ac%ount 8g?|0|ts
Iwith %ri ia Which amount-
"ed to $1. lbllllo_n [ast year.
¢, Although Britain was the
country’s seventh largest
. tradlngJ)artner, it enjoyed.
i the third largest services
. surplus among Malaysia's
trading partners, he added.
The Prime Minister said
i the Government would not
i approach_the problem with
‘aprotectlonl J)O“_Cy but
! would instead aim for
| gremter efficiency, particu-
larly in the production of
import substitutes and com-
N .
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* petitively-priced and qua-
1irY products. .

|f protection was re-
quired,. he added, it should
be minimal, .

He caled on Britain to try
and understand Maaysia’'s
desire to improve itS ser-

vices trade imbalance and

to examine its tax Incen-
tives and needs through
joint ventures.

“We recognise your. ex-
pertise 1, the aress of finan-
clal services, underwriting
and reinsurance and ship

ping.

“We seek to co-Operate
with you for mutual benefit,
We als0 need to learn from’
your experience in privati-
sation_.t courssie, If We suc-
ceed, It may cost you.

T%e Pr%e inister ad-
mitted that the balance,
coyld not be reversed over-

n|%|t. th

owever,. e Govern-
.ment, he said, had §reec?y
provided Tiberal taé incen-’
tives to encourage domestic
investmentin ships and
writing of inward insur-
_ance, freight insurance and
reciprocity In quality rein-
surance.
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