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A C Q U I S I T I O N  C O S T  I N  T H E  PETROLEU!‘d XNDUST’RY YS N O T  T O O  H I G H  A N D  T H A T
M O R E  E M P H A S I S  BE G I V E N  T O  R E V E N U E  E A R N I N G .

i XF R E V E N U E  C O U L D  BE i=Ui?l-HER I N C R E A S E D  T H R O U G H  EFFkCTI”E
J O I N T - V E N T U R E S , T H E N  T H I S  S H O U L D  i3i7 C A R E F U L L Y  C O N S I D E R E D  W I T H O U T
B E I N G  I N F L U E N C E D  B Y  JZ.MGOISM,  H E  A D D E D .
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T H E Y  C O U L D  I N C L U D E ’ S M A L L  53USTNESSMEN  A N D  O T H E R S  W I S H I N G  T O
B E N E F I T  F R O M  T H E  O I L  FOUND PN THEIR  OWN COUNTRY*  H E  SAID, .

T H E  PRIME HINISTER A L S O  SYRESSED  T H A T  O I L  A N D  G A S  W E R E  N O T  T H E
M O N O P O L Y  O F  A N Y  P A R T I C U L A R S T A T E  B U T  W A S  T H E  P R O P E R T Y  O F  T H E  N A T I O N .

T H E  QUESTION’OF’LOGISTXCS MIGHT F O R C E  1’HE G O V E R N M E N T  T O  S I T E
P E T R O L E U M - R E L A T E D  I N D U S T R I E S  I3 S T A T E S  W H I C H  W E R E  N E A R  T H E  O I L  WELLS?
H E  S A I D . .

HOWEVER9 A S  A  N A T I O N A L  E N T E R P R I S E  AND ijHERE T H E  QUEljflON O F
LOGISTXCS  W A S  N O T  A N  O B S T R U C T I N G  F A C T O R ,  S U C H  ENDUSTRP’ES  C O U L D  B E
i *st-tT~n TN  GTATES  W H I C H  WERE LESS  F O R T U N A T E ,  H E  A D D E D . - - M O R E ,

PbiE PHrME t4INISTkIc! SAID -I-HIS MAS IN l_XEGE  WITH T H E  N A T I O N A L
IN3USTRXALSZATION  POLICY 9HiCH C A L L E D  F O R  T H E  L O C A T S O N  O F  I N D U S T R I E S
I N  A L L  PARTS O F  l-WE COUNTR\i B NEVER-~HELESS  S E R I O U S  A T T E N T I O N  ‘ S H O U L D
B E  G I V E N  T O  T H E  P E N A L T Y  C O S T .

+IF T H E  P E N A L T Y  C O S T  E X C E E D S  T H E  S O C P O - E C O N O M I C  E3ENEFfTSv  THEN.
THIS S H O U L D  N O T  B E  C A R R I E D  OUT%+ H E  S T R E S S E D .

DATUK SERT D R  MAhA’FMPR  U R G E D  M A L A Y  E N T R E P R E N E U R S  N O T  T O  WAIT F O R
OPP3RTUNITIES T O  KNOCK  O N  THEIR  D O O R  B U T  B E  P R E P A R E D  WSTH  T H E
N E C E S S A R Y  CAP:TP,L  AND EXPERTISE  2-O G R A B  A N Y  O P P O R T U N I T Y  T H A T  W A S
AVAIthBLE.

CiE SA ID  T H E  PARTICIPATEON  OF L O C A L  C O M P A N I E S  W O U L D  E N A B L E  T H E
N A T I O N  T O  C O N S E R V E  1 7 - S  ‘ C A P I T A L  A N D  ALSO W O U L D  B E N E F I T  T H E M  I N  T E R M S
O F  I N P U T  T E C H N O L O G Y  A N D  A C Q U I R I N G  O F  E X P E R I E N C E .

T H E  P R I M E  MINSSTER A L S O  S P O K E  O F  T H E  R O L E  OF L O C A L  C O N T R A C T O R S 1
I N  T H E  S U P P L I E S  A N D  C O N S T R U C T I O N  F I E L D .

‘.THE G O V E R N M E N T  A N D  P E T R O N A S i)lD N O T  INTEND T O  G I V E  S U C H
C 0 !\! T’ R rS ;: -I- S T O  F O R E I G N E R S  DUT GAVE Pti(;.oRIfY T O  L OC A L  C’ONIRACToR’s.  - -

IUNFORTUNATELY, L O C A L  FIRHS O F T E N  D O  N O T  W A V E  T H E  N E C E S S A R Y
E X P E R T I S E  B U T  T H E Y  A L S O  MAKE NO EFF0R”i-S  T O  ACQUIRE ITu +  H E  S A I D .

t{E AD D E D  TH A T  L O C A L  ZNDPVIDtiALS  IN VO L V E D  IN J O I N T - V E N T U R E S  W I T H
F O R E I G N E R S  W E R E  S O  B U S Y  W I T H  O T H E R  A S P E C T S  O F  THEIR BWS,INESS THAT
T H E Y  ALLOlJED  T H E  FOREXGN P A R T N E R  T O  R U N  T H E  gHOLE  SbtOW.

THE PRIi’lE M I N I S T E R  S A I D  T H E  T I M E  H A D  C O M E  F O R  L O C A L
E N T R E P R E N E U R S  A N D  C,ONTRACTORS  T O  S P E C I A L I Z E  I N  C E R T A I N  FIE;DS AND
NOT T R Y  T O  E N T E R  EV’ERV FlEtD WITH T H E  H O P E  T H A T  A  L I T T L E  P R O F I T  FROM
E A C H  W O U L D  A D D  U P  ~Tf:,  A BIG SUM.

H E  A L S O  S A I D  T H A T  P E T R O N A S  S H O U L D  C O N S I D E R  G I V I N G  C O N T R A C T S  T O
‘ S M A L L  F I R M S  A N D  N O T  J U S T  “r’ir  T H O S E  lJ1Ti-i BiG IdAMES.

HE ,WAS,CONFIDENT  T H A T  B Y  THIS T H E  N A T I O N  W O U L D  BE A B L E  T O  B U I L D
WP ‘1k-i - E X P E R T I S E  I N  S E L E C T E D  FIELDS W’QRE  R A P I D L Y  A N D 4
E,FFECTIVELY.  -.--BCRNAMA.,  ,‘,_ ,. ,. ,.
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