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Civil Law

Act changes

KUALA LUMPUR, Tues. -- The
aim of the amendments to the Ci-
vil Law Act is to avoid a litigious
society that imposcs high pre-

~miumrates and denie:s Ihsurunte
coverage to the poor,(Datuk Seri

Dr aidd ti@m-
1ght.

To curb -this potentially un-

healthy’ development, the Gov-.
ernment decided to impose a limit
on the amount paid out in compen-
sation.

“Il we arc used to large amounts
of compensation, it will not be
long before insurance companies
start increasing their premiums
and thclow-ingome group
suffers,” the Prime Minister said
in an interview on the Ehwal Sc-
masa (Current Affairs) pro-
gramme over TV Malaysia.

Citing the motor insurance bu-
siness, he said the large amount of
compensation paid by insurance
companies for accidents over the
years had resulted in motorists
paying higher premiums.

He cited the United States as an-
other example where people had
to pay’ outrageous bills for ser-
-vices like simple medical treat-
ment to coyer the amount of com-

pensation to be paid
out in cases of legal
suits.

“lKven'a host is likely to ;
:be. sued just because a

ue¢gtbrokehisleg
throlgh a fall.

“Likewise, doctors: 4

there do intensive thetks

011 a patient not because,

they are necessary but

becayse of fear of belng
sued.”
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Mahathir said the Gov-
crnment could allow it to
be as high as $2 million;:
He said this would :not
be a problem but the poor
would end up paying high
premiums. -
He added that the Gou:
ernment was aware that
‘insurance companies
ywere doing well in thex;
business as evident in the
Director-General. of In:
‘surance’s reports over,
'the last five years. ~
“But the Government is

also aware of the rising

trend of large payouts of
, compensation by insurs

'ance companies. This can
encourage insurance

firms to |ncrease their

‘premiums.‘:

The Prxmc Minister

said the amendments 4o
the Act did not question
the credibility of judges
to determine the amount
of compensation.

It was also not the first
time¢*that the Gov-
ernment had imposed Li-
mits in the settlement of
specific cases.

The Government, for
example, had 1mposed 1i-
mits on the sentence to be
handed down by Judges
in criminal cases

“As a‘Government, we

cannot see SpeCIfIC issues

n’_jts.micro state
Likewise, we cannot see
the amendments in the
light of those minority
Who are potential re-
ceivers of compensation
but the majority who are
%lng the premiums.
or example, compen;

1

Datuk Seri Dr Ma-'sation is given to an indi-

himself from legal suits.

hathir said that this was'vidual but at the expense
the experience of a staff ‘of Premiums paid by 300
member of the Malay- { or 400 policy holders.”
sian Embassy in Wash- On criticisms that the
ington who had to pay a{Act was hurriedly pushed
$80,000 bill for treatment through Parliament. the
of a small cut on a finger. { Prime Minister said he

“Thestaff member had announced the:
could not pay the bill. The amendments a year ago. .
doctor concerned made - He said MPs were free
intensive checks to cover'to debate it during its
[first, ‘second and third

“So if we want to be ai readings if they had been
|ItIﬁIOUS society, the poor ! linterested.

suffer." He added that if the is-

Commenting on the sue was dcbated in the
amount of compensation, newspapers or other for-
as laid out under the Civil ums there would not bc
Law Act, which has been any consensus.
criticised as too low, Dr
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