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ti’JALA LUMPUR, O C T .  30 (BERNAMA) - -  A L T H O U G H  THE DOMESTIC
C O M M E R C I A L  B A N K S  D O M I N A T E  T H E  M A L A Y S I A N  B A N K I N G  S C E N E  B Y  T H E I R  S H E E R
SIZEI T H E Y  A R E  L A G G I N G  B E H I N D  T H E  S M A L L E R  F O R E I G N - I N C O R P O R A T E D  BANKS
1N E F F I C I E N C Y  ANLi PROFITABI~_ITYI  D A T U K  S E R I  D R  M A H A T H I R  MOHAMAD  S A I D
T O N I G H T .
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T H E  P R I M E  M I N I S T E R  T O L D  A N  A N N U A L  D I N N E R  O F  B A N K E R S  H E R E  T H A T  I N
1902, D O M E S T I C  B A N K S  E A R N E D  O N L Y  019rOOO  N E T  P R O F I T  P E R  EMPLOYEEI
C O M P A R E D  W I T H  632rOOO F O R  T H E  FOREIGN,BANKS.

T H I S  W A S  D E S P I T E  T H E  FACT.THAT  S T A F F  C O S T S  P E R  E M P L O Y E E  O F  T H E
F O R E I G N  B A N K S  W E R E  H I G H E R  B Y  N E A R L Y  4 0  P E R  C E N T .

D O M E S T I C  B A N K S  ACCOWNTED‘FOR  74’.5 P E R  C E N T  O F  T O T A L  D E P O S I T S
MOBILISED  A N D  6 7 . 2  P E R  C E N T  O F  B A N K  C R E D I T  E X T E N D E D .

I T  W A S  N O W  T I M E L Y  F O R  T H E  D O M E S T I C  B A N K S  T O  T A K E  S T O C K  O F  T H E
SITUATIONS T A K I N G  I N T O  A C C O U N T  T H A T  Nd F I N A N C I A L  XNST?ITUTIbN.  COULD
A F F O R D  T O  B E  C O M P L A C E N T  I N  A N  I N C R E A S I N G L Y  C O M P E T I T I V E  ENVIRONMENT3
H E  S A I D .

D A T U K  SEA1 DR MAHATHIRr  HOWEVERI  PRA.ISED T H E  F I N A N C I A L  S E C T O R
F O R  C O N S I S T E N T L Y  O U T - P E R F O R M I N G  T H E  R E S T  O F  TiiE E C O N O M Y  O V E R  T H E
L_AST  F O U R  Y E A R S  O F  I N T E R N A T I O N A L  R E C E S S I O N .

T H E  V A L U E - A D D E D  OF, T H I S  S E C T O R  R O S E  ‘.AT A N  A V E R A G E  OF 7.3 bER
C E N T  A N N U A L L Y - C O M P A R E D  W I T H  6 . 4  P E R  C E N T  FOR THE NATION AS A WHOLE
A N D  6 . 2  P E R  C E N T  F,bR T H E .  U P - A N D - C O M I N G  M A N U F A C T U R I N G  S E C T O R .

S I N C E  1979r’  EM P L O YM E N T  I N  T H E  C O M M ER C IA L  BANK.S  A L O NE  HA D  R I S EN

B Y  A N  A V E R A G E  OF 12.~9  P E R  C E N T  A N N U A L L Y  T O  R E A C H  N E A R L Y  3 5 , 0 0 0
PEO,PLE EY T H E  E N D  O F  L A S T  Y E A R ,

‘DATUK  SERI  D’R M A H A T H I R  S A I D  T H A T  T O T A L  A S S E T S  R O S E  F R O M  825
B I L L I O N  O V E R ’  T H E  S A M E  P E R I O D  T O  960 B I L L I O N ,  W H I L E  .TOTAL R E V E N U E  ’
R O S E  A T  T H E  S’AME A V E R A G E  R A T E  O F  2 4  P E R  CEN7,ANNUALLY  T O  $ 5 . 3  B I L L I O N
LAST YEAR.

T H I S  P U T  THE G R O S S  F I N A N C I A L  ASSETS,OF  EANKS A T  N E A R L Y  D O U B L E
THAT OF NATIONAL INCOME.

P R E - T A X  P R O F I T S  OF B A N K S  DOUBLED’FROM  $ 3 4 2  M I L L I O N  I N  i979 T O
NEARLY $700 MILLION IN 1982. SINCE 19dlr  THESE PROFITS HAD RI.SEN  AT
A N  A N N U A L  R A T E  O F  A B O U T  2 2  P E R  C E N T .

T H E  P R I M E  M I N I S T E R  S A I D  T H A T  .THE T R E N D  O F  G R O W T H  WAS.ALSO
R E F L E C T E D  I N  T H E  PROFIT  A C C U M U L A T I O N  A M O N G  FIkANCE  C O M P A N I E S  A N D
M E R C H A N T  BANKS9  W H I C H  ROSE.BY 42 AND 4 5  P E R  C E N T  R E S P E C T I V E L Y  L A S T
YEAR.

.ToTAL A S S E T S  P,ER E M P L O Y E E  O F  B A N K S  I N C R E A S E D  B Y  N E A R L Y  50 P E R
C E N T  T O  ‘ 6 1 . 7  M I L L I O N - L A S T  YEARI W H I L E  A S S E T S  P E R  RINGGIT 3F S T A F F
C O S T S  I M P R O V E D  B Y  1 5  P E R  C E N T  O V E R  T H E  S A M E  P E R I O D .

T H E  P R I M E  M I N I S T E R  P O I N T E D  OUT.9 HOWEVER9 T H A T  W H I L E  T H E  B A N K I N G
S E C T O R  M U S T  S T R I V E  TO, IMPRO‘VE P R O D U C T I V I T Y ,  IT M U S T  N O T  F:ORGET  T H A T  ’
T H E  B A N K I N G  S Y S T E M  W.AS  A  SERVICE  SECTORv C O M P L E M E N T A R Y  T O  THE
W E L L - B E I N G  O F  MININGq M A N U F A C T U R I N G  A N D  .AGR’ICULTURE.

HE ALSO TOLD BANKS THAT 'IN THE YEARS AHEAD, TriEY WOULD BE
I N C R E A S I N G L Y  C A L L E D  U P O N  T O  APPRAISk  A N D  F I N A N C E  P R O J E C T S  T H A T  W E R E
C L E A R L Y  U N O R T H O D O X .
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AMUNG  O T H E R  T H I N G S  9 THERE,WOULD  B E  R E Q U E S T S  F O R  B A N K S  T O  P R O V I D E
E Q U I T Y  FXNANCE?  S O M E T H I N G  N E W  T O  H O S T  B A N K E R S  B E C A U S E  THEY! HAD B E E N
T R A D I T I O N A L L Y  T R A I N E D  T O  B E L I E V E  T H A T  D O M E S T I C  BANK’ING W A S  A L L  A B O U T
M0NEY  T R A N S M I S S I O N  A N D  P R O V I D I N G  W O R K I N G  C A P I T A L  V I A  T H E  O V E R D R A F T
F A C I L I T Y .

ALSOv  T H E R E  W A S  V E N T U R E  C A P I T A L ,  A  N E W  R E Q U E S T  B Y  .ENTREPRENEURS
‘ S P U R R E D  O N  B Y  H I G H - R I S K  P R O J E C T S  A N D  T H E  BURNING  D E S I R E  F O R  A
+WINDOW  O N  T E C H N O L O G Y .  +

T H E  P R I M E  M I N I S T E R  U R G E D  B A N K E R S  T O  E V A L U A T E  V E N T U R E S  O N  T H E
B A S I S  O F  P R O J E C T E D ’  C A S H  F L O W S .  R A T H E R  T H A N  T H E  B A L A N C E  S H E E T
P O S I T I O N .

B A N K S  W O U L D  A L S O  N E E D  T O  B E  M O R E  I N V O L V E D  I N  A S S E S S I N G  T H E
D E S I G N  0F T H E  P R O J E C T S  T H E Y  A R E  A S K E D  T0 F I N A N C E  W H I C H  W O U L D  P U T  N E W
D E M A N D S  I N  T E R M S  O F  S H I F T S  I N  T H E  T Y P E  A N D  Q U A L I T Y  O F  P E R S O N N E L .

D A T U K  SERX D R  M A H A T H I R  S A I D  T H A T  TECHNICAL~LNNOVATION  XN T H E
B A N K I N G  I N D U S T R Y  S H O U L D  BE W E L C O M E D  B Y  B A N K E R S  W H O  M U S T ’  B E ’  .ALI’v’E  T O
T H E S E  I N N O V A T I O N S  A N D  C O N T I N U A L L Y  S E E K  T O  IilPROVE T H E  S E R V I C E S  T H E Y
P R O V I D E D . - -  B E R N A M A
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	Mahathir - Banks (Bernama 30/10/1984)

