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WE’LL PUNISH RINGGIT SPECULATORS, PM WARNS

KUaALA LUMPURyYy .OCT. 3 04 BERNAMAES) -- THE GOVERNMENT WILL
ENSURE THAT SUITABLE PUNISHMENT WILL BE METED OUT To THE CULPRITS
,RESPONSIBLE FOR THE RECENT PRESSURE ON THE RINGGIT IN THE FOREIGN
EXCHANGE MARKETy THE PRIME MINISTER WARNED TONIGHT.

SAYING HE STRONGLY SUSPECTED .THAT THE FOREX CHAOS ON OCT. 5 WAS’
ARTIFICIALLY CONTRIVED BY PEOPLE WHOSE +GREED HAS OVERCOME THEIR
COMMITMENT TO ETHIC+, JDATUKSERI DR. MAHATHIR MOHAMAD SAID THIS
PROVED - THAT IT WAS DANGEROUS FOR THE UNSCRUPULOUS TO BE ALLOWED INTO
THE TRADING OF CURRENCIES.

IN A HARD-HITTING SPEECH AT THE SIXTH JOINT ANNUAL DINNER OF
THE ASSOCIATIONS OF BANKS AND FI NANCI AL INSTITUTIONS IN MALAYSIA AT
THE HILTON HEREs THE PRIME MINISTER SAID THE WORLD'S MONETARY SYSTEM
WAS IN A STATE OF ANARCHY.

MONEY IS NOW JUST ANOTHER COMMODITY TO BE TRADED LIKE RUBBER}y
TINORPALM OlL A No AS SUCH i1 comMEs unD ER THE MACHINATION Orf
SPECULATORS.

+ INDEEDy IT IS A DANGEROUS TRADE FOQR WE CAN NEVER BE SURE THAT
EVEN BANKS WILL NOT BE TEMPTED TO DEPRESS THE VALUE OF MONEY AND
RAISE IT AGAI N IN'ORDER TO MAKE A FAST BUCK+y HE SAID ALLUDING TO THE
RECENT RINGGIT DEPRECIATION AGAINST MAJOR CURRENCIES.

THE PRIME MINISTER AGAIN RULED OUT ANY DEVALUATION O'F THE -
MALAYSIAN CURRENCYs SAYI NG THAT :+THIS GOVERNMENT DOES NOT BELIEVE
THAT DEVALUATION WILL SOLVE | TS_  ECONOMIC PROBLEMS. ONLY HIGH
PRODUCTIVITY WILL.+,

TOUCHING ON THE ANARCHY IN THE MONETARY SYSTEM: THE PRIME .
MINISTER SAID THERE WAS A TIME WHEN THE EXCHANGE RATES BETWEEN THE
CURRENCIES OF -VARIQUIS COUNTRIES WERE FIXEDs BUT NOW THE SYSTEM No
| AMGFER APPRILTFN.

GOVERNMENTS ARE FREQUENTLY POWERLESS TO DETERMINE THE YALUEOF
THEIR OWN CURRENCIES, AND DESPITE RESERVES BEI NG HELD IN DIFFERENT
CURRENCIES TO REDUCE THE EFFECT OF COLLAPSE OF anv one CURRENCY s THE
FLUCTUATION CONTINUED.

+ WHILE FLUCTUATION IN THE PRICE OF THE USUAL COMMODITIES HAS
ONLY LIMITED ECONOMIC EFFECT, THE MOVEMENT IN THE VALUE OF MONEY CAN
AFFECT THE TOTAL ECONOW OF A NATION, + HE SAID.

DR. MAHATHIR REMINDED THE FINANCIAL COMMUNITY OF ITS SPECIAL
RESPONSIBILITY TO SOCIETYs CI TI NG THE BMF (BUMIPUTRA MALAYSIA
FINANCE® LOANS AFFAIR IN HONG KONG AS A LESSON THAT MUST gg DRIVEN
HOME .

BMF DEMONSTRATES ALL TOO CLEARLY THAT W THOUT ATTENTION TO
EC?C[JIJ\IIE MANAGEMENT AND EFFECTIVESUPERVISION, SERIOQUS M STAKES COULD

HE TOLD MANAGERS OF FINANCIAL INSTITUTIONS To BE TOTALLY
COWMM TTED AND INVOLVED | N THE AFFAIRS OF | NSTI TUTI ONS UNDER .THEIR
CHARGE.

THIS WAS WHY THE GOVERNMMENT HAD SEPARATED THE NON-EXECUTIVE
CHAIRMEN FROM THE CHIEF EXECUTIVE OFFICERS IN SOME PUBLIC
ENTERPRISES.--MORE
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IN THIS LIGHT, THE RECENT BUDGET STRATEGY OF TAX CUTS WAS THE
FIRST PHASE ON THE NATIONAL PROGRAMME TO MAKE THE COUNTRY ATTRACTIVE
AND COMPETITIVE FinaANcClALLY ANDTO PrRovIDE INMCENTIVES roR HARDWORK
AND THE TAKING OF RISKSs HE ADDED.

IT SHOULD ALSO LESSEN THE DEMAND FOR HIGHER PAY FOR THOSE
EXECUTIVES AND EMPLOYEES IN THE HIGHER INCOME BRACKET AS A FAIR
PORTION OF THEIR EARNINGS WILL NOW BE RETAINED BY THEM.

+INAVERY TANGIBLE WAYs THE TAX CUTS REPRESENT A REVISION 0OF
PAY++ THE PRIME MINISTER SAID.

DR. MAHATHIR POINTED OUT THAT HIS ADMINISTRATION WOULD SEEK
TRADE INITIATIVES WITHIN THE INTERNATIONAL TRADE ENVIRONMENT TO
ASSI ST THE PRIVATE SECTORTO EXPORT COMPETITIVELY.

BUTs THE PRIVATE SECTOR MUST RESPoNDsy NOT TIM DLY NI_TH MORE AND
MORE DEMANDS FOR GREATER GOVERNMENT ASSISTANCEs BUT WITH VISION,
INITIATIVE AND DARING, TO PENETRATE NEW MARKETS WITH NEW PRODUCTS AND
SERVICES. --MORE
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THe PRIME MINISTERALSO STRESSED THAT PROFESSIONALISM MUST
pRUVAIL AT ALL TIMES AMONG THESE MANAGE 8% INM CARRYING OUT THEIR
PUTLES.

2OARDSOF DIRECTORS MUST AT ALL TIMES BE ‘ALERT TO THE
EFFECTIVENESS AND COMPETENCE OF THEIR STAFF WHILE SENIOR OFFICERS
MUST cHoOSE EFFECTIVE AND COMPETENT PERSoNNEL AT ALL LEVELS.

THEY MUST SUPERVISE THE AFFAIRS OF THEIR INSTITUTIONS,s DEVISE
EFFECTIVE MANAGEMENT INFORMATION SYSTEMS AND FOLLOW SOUND AND PRUDENT
POLICIES IN MEETING THEIR OBJECTIVES.

SELF-SERVING OFFICERS AND LEADERS'MUST BE WEEDED OUT FROM THE
SYSTEy DR.-MAHATHIR SAID.

+ JUST AS | EXPECT THE ADMINISTRATORS IN GOVERNMENT TO BE FULLY
INFORMED AND BE ONTOP OF THE STATE OF AFFAIRS AND POLICIES IN THEIR
CHARGEs SO WOULD 1 EXPECT THE SENIOR BANKERS TO BE.FULLY AWARE ofF THE
HEALTH OF THEIR INSTITUTION> AND THE DIRECTION THEY ARE STEERING GVER
THE SHORT AND LONG TERM.+

HE TOLD THE BANKERS: + THE RESPONSIBILITY THAT YOU BEAR AND THE
TRUST PLACE ON YOU MUST NEVER BE. ABUSED. IF FOR ANY REASON YOU ABUSE
THEM ¢+ ¥OU DO SO AT YOUR PERIL.+--BERNAMP ES
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