PM war
people’

s ‘greedy
against

depressing ringgit

By KHALID JAAFAR

THIE government will
mete aut suitable punish-
ment to greedy people
whao contrive to depress
the exchange value of the
vinggit just to make a
fant buck, Prime Minis-
ter Rtk Scud Dir M-
.hﬂ\lhu_l\luh.u.h& warned
last night.

This was because,
while
price of the usual com-
modities had only limited
ceonontie effect, the mo-
vement in the value of
money could affect the
tolal ecconomy of a
counliy.

As sueh, it was danger-
aus for the unscerupulous
to e allowed to trade in
currencics, he said.

"Indeed, il is a danger-
vus trade for we can
never be sure that even.
banks will not be tempted
to depress the value ofs
money and raise it again
i order to make a ‘fast
buck',” he added.

b Miahathir said he
strongly suspected that
the recent pressure on
Lhe ringpit was artificial-

fluctuations in the

1y contifived by people
“whose greed had over-
come their commitment
to cthies.”

Dr Mahathir said un-
der the present “anar- |
chie™ world monetary
system, governments
were frequently power-
less Lo determine the va-
lue of their own curren-
vies.

Despite reserves being
held in different, cur-
rencies inorder to reduce
the effect of collapse of
imy one currency, the

luctuation

“Moncey is now just an-
olher commodity to bce
traded its onc trades rub-

ber or tin or palm oil. As |
it comes under the

such,

T

continued.

m.lchnmuon of spccul«l-

lms "he added.
- Under the previous
svstem  the

exchange

rates belween the curren-

vies of various countries

were fixed. If there' wis |
tobea change in the rate

of ainy one currency,
WS prt.m(.dxtatcd and
announced.

it

Although thercwas
somge artificiality in that
system, by and large it
was orderly, the Prime
Minister added.

Speaking at the joint
annual dinner of finan-
cialinstitutions in
Malaysia, the Prime
Minister declared: “This
government does, not be-
licvethat devaluation
will solveits ccononiic
problems. Only high pro-
ductivity will.”

The Prime Minister ap-
peitled to banks in Malay-
sia and abroad which
deall in the ringgit to live
up to the trust pluced in
them and adhere rigidly
to good financial cthics.

Itthe long run, it would
piy to do so, he added.

He stressed that in the

pursuit of profit, bankers
must nhver lose sight of
their basic responsibility
as trustees of the finan-
cial asscts of the com-
munity in which they
serve. (e

Public accountabxmy, ‘
of their behaviour helps.

(%4

ininculealing this trust,
which must bc upheld to
instill continuing public
confidence in the bnnking
system, he added.

The standing of the na-
lion, the value of thering-
zit and the confidence of
Liie public in the country
inid abroad, rested on the
competence and inte-
grity of the country's fin-
ancial agencies.

“Such is theresponsib-
lily that you musi bear
and such is the trust
plicced on you. You must
never, never abuse that
trust, If for any rcason
vouabusce it, you do so at
your peril,” he added.

Hc said therccent
losses suffered on ac-
count of the BMF affair
demonstrated too clearly
that without sound mana-
gement and cffective su-
pervision, scrious mis-
Lii kes could occur.

“The nation cannot af-
ford such losscs, nor
should wc expect to. |
would like to rciterate
that action will be taken
against Lhe wrong-docrs.
The lesson must be dri-
ven home.”

Dr Mahathir said man-
agers of financial m:;mu-

“lions. just as managers of ;

pubh and pnvatc cntu‘
prises, must be. totally
committed ‘and involved

©in the affairs of institu-.
“tions under their charge.”

Itwas for this reason
that the government had
sepirated the non-exccu-y
Live ch.urm(.n
chief e.\u.utiw. officers
in_some’ puhln. cntery
prises,

from tht. i
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