
Government is determi’ned  to bring
about a business climate that is
conducive to enterprise, initiative
and a willingness to work hard for a
better living, IJatuk--%eri-R!+
.hathir  Mohamad said today.

Speaking at the joint annual dinner of the
associations of banks and finance institu-
tions, the Prime Minister said his adminis-
tration was committed to maintaining a
stable economic environment for business
to flourish and expand.

“I regard this as the underpinning of a
robust economy. .

“Indeed, in addressing the problem of the
b&ance  of payments, the key issue facing
the nation will be the need to find addi-
tional resources for development, primari-
ly from domestic savings and funds which
are domestically generated.”

Dr Mahathir, in reviewing the world
economic scene, said the dilemma of the
international economic order was that po-
litical ideology in major industrial coun-

,~tries  was atdiv;;rgence with practice.
“Evcryonc  p r o -

fesses to be for free
trade, but practises
protectionist mea-
sures in one form or
the other, including
voluntary restraint of“The Budget strategy of tax cuts is but k

the first phase in our national programme , ~~~~~;s~nd  non-ta;riff
to make our country attractive and compe-
titive financially and to provide incentives
for hardwork and the taking of risks.
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“The disincentive of high marginal tax

rates is a matter of the past. We now pro-
vide an environment that offers greater
reward for effort, skill, responsibility and
risk.

“Over the next two years, with a reduced
tax burden, the nation could grow between
six and seven per cent annually, with price
st, -*ility  and a reasonably buoyant exter-
nt sector.”

Public sector deficits are being correct-

Few nations are taking I
the long view of investing
in developing countries

i because of the interna-
tional debt crisis and
high interest rates in the 1
United States.

He said the combina-  !
tion of these factors could
plunge the world into an-

other recession:
“We in Malaysia, there-

( fore, must take cogni-
I mme  of the world envir- I

ed and the balance of payments should im- Onment  ‘and according1y
prove. plan our long-term stra-

“What is needed now iS to plaCC Our man-
* tegics to overcome the

barriers to trade.”
ufacturing and agricultural industries in a
strongly competitive position so that the

, nation will be ready for the next stage of
export growth in the second half of the
1980s.

“This is where the financial sector can
come in to help.”

The Government is reviewing its policies,_
within the framework of the preparaticr
for the Fifth Malaysia Plan and beyonc
promote growth and trade, increase, L_.~~
ciency, reduce poverty and improve in-
come distribution in line with the objec-
tives of the New Ecnnnmir  Policv.
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