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KUALA LUMPUR,
Wed. — The Prime
Minister tonight den-
ied charges of Gov-
ernment partiality
towards foreign
builders by comparing
the sluggish growth of
the construction sec-
tor prior to the arrival
of the Japanese and
Koreans with the ex-
plosive pace of the cur-
rent boom they had
sparked

h% aid the

lux of these innovative
and low-cost Eastern
contractors had hastened
the construction boom
and pulled up the former-
ly-straggling local build-
ing industry with it.

Dr Mahathir reiterat-
cd: “The Government:
does not have a policy of
siding with Japanese and

_Korean contractors.

rebuts charges of

“These contractors had
beaten other nationali-
tics for Malaysia's con-
tracts and spurred pro-
perty devclopers to start
projects where the older
and cxpensive traditional
contractors had made
them think twice.”

Construction

At the time the Gov-
ernment introduced the
“turnkey” system. the ac-
tual competition had
been between Western
nnd Eastern contractors.
Local competitors had
barely existed, but since
then they had rubbed off
their Japanese and Kor-
ean peers.

JLocal contractors
were not really involved.
Certainly, Bumi utera
contractors cou not
have beenleft out as are-
sult of the participation
of ‘contractors from the
East. They were incapa-
blc of putting up bids.”

“As a consequence of

the changes brought. t_)yco_g_t_rﬂactor_g,

the Eastern contractors
— low costs, new meth-
ods and rapid completion
-we can now sec several
local contractors cutting
costs, using new techni-
ques and speeding up
work

“I believe they are now
more competitive and
have already won several
big contracts,” Dr Ma-
hathir said at the 30th an-
niversary dinner of the
Master Builders Associa—
tion.

“At a glance, the expa.n-
sion of the construction
sector might be at the lo-
cal contractors’ expense.
But this is only tempor-

ary. L

I bclicve that with in-
creased dcvclopment and
cfficiency as well as new
costs and systems, local
contractors will have
more opportunitics in the
continuing building
boom, " he said

“The Government will
certainly providefa-
voured treatment to local
especially

i

partiality

~
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Bumiputera contractors,
if cost, quality of work
and efficiency arc com-
parable to those of the
foreign contractors,” he
said.

The Prime Minister
said the positive way of
looking at the perfor-
mance of the contractors
of the East was in their
influence on the local in-
dustry rather than in
their presence as obsta-
cles.

Management

“Little by little. pro-
jects have been success-
fully won by local con-
tractors. Joint vcnturos,
‘sub-contracts’, skilled
workmen have all in-
creased.

“If local contractors
arc able to absorb the
good construction and
management systems
and arc able, too, to set up
large and fully-equipped
construction companics,
I believe one day Malay-
sian contractors can
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compete and beat inter-
national rivals,” he said.

“Indirectly, the deluge
of contractors from the
East has brought favour-
able growth in the con-
struction industry and
the national economy.

“Local contractors
need to consolidate them-
selves in order to be able
to compete with the for-
eign contractors.”

The Prime Minister
advised contractors, par-
ticutarly Bumlputeras
“to involve themselves
thoroughly with daily ’
management, (because)
only then would effi-
ciency and skill be ac-
quired.”

He urged them to erase
the image of being mere-
ly “contact-men,” or al- :
ways absent from work-
sites and without
payrollcd employees and
workers.

Hc also urged Bumipu-
tera and non-Bumiputcra
contractors to co-operate
for the long-term good of
the industry. i
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