THE prcscnce of so

many distinguished .,

participants from
Europc and other:
parts of lhc world al
this gathering must
give cause for much
satisfaction for thc or-
ganiscrs, as it must to
Ihc pcoplc in. this re-
gion who arc anxious
Lo lcarn from all con-
lincnls.

tAl the same time it af-
fordsthe world an oPpor-
tunity lo know of Ihc
problems, hopes and
aspirations of |hc pcoplc
of thisregion. No country
or community can jus bc
concerned only ‘with lhe
arca Or region that they
arc in. Whelher we like 1l
ornot, we have all be-
come citizens of lhc

world. 7

mum programmc of co-
opcrnlion is impossible
at Ihc momenl. And so for
a long time lherc will be
no Pacific Community.
But this does not mean
lhere isn’'t or lhere will
not bc a Pacific Age.
The fact is that for very
different reasons cach

and cvery Pacific Com-

munily has exhibited Vvi-
gorous growth in lhc past
20 years Of S0. Such is'the
cconomic achicvemcenl
that they have largely
oulstripped Kurope —
Ihc cenlrc of modernisa-
lion ‘in the last two or
three cenlurics.

The indicators show
that their growth is likely
lo continue even if there
is no ingdlilulionaliscd re-
tationship bclween Ihe
counlrics of Ihc Pacific
Rim.

It pays, lhercforc. 1o re-

Politically they arc
stable, that is when com-
pared |0 Ihc other newly-
indcpendenl  counlrics.

Economically they al
adhere 10 a free-market
syslcm. wherc, home-
grown cnlrcprcncurs
have brought about econ-
omic growth that is re-
markable even by deve-
loped world standards.

Thus through lhc 70's
and 80's while the United
Slalcs and Europe grew
by an average 2.9 per cent

er annum, |hc growth
or Ihc Asean countries
averaged Six lo cight per
cenl.

In the last decade, do-
mestic invesiments grew
by 1.9 per cent per year in

Ihc Uniled Salcs and 3.1
Japan. In the.

per cent In
Ascnn countrics, grgwth

in domgestic investment’
rangced from-seven-to-14- -

per cent.

ar

| ncentives

Domcslically private
enterprise began o re-
place Governmenl enter-
prises — particularly
when losses became un-
bearable.

Today |hc process of
denationalisation has’
progressed lo a point
whcerc privatisation has
not only become respec-
table. but has become a
by-word in Ihc associa-
lion.

_In Malaysia, privatisa-
lion has been made pos-
siblc by Ihc ecmergence of
a group of indigenous en-
trcprencurs. who have
bencfiled from the New
IZconomic Policy. -

‘Government cxpendi-
ture on infrastructure
and administrative re-
forms allracled |hc al-



Pertsil me Lo say a few
words about Southcast
Asia and Lhc Pacific Age

the theme of your con-
fcrence. The Pacific is
nobody’s lake. It isa vast
ocean that for centurics
dividedtwo Of the biggest
land masses -- Asa and
the Americas. For a very
long time Ihc peoples of
Ihc”two continents knew
nothing of cach olhcr.

But the wonders Of mo-
dern communication
have made |hc Pacific
mwotre of a lake than the
Mediterrancan was lo Ihc
conquering Romans.

Today acroplanes
criss-cross the Pacific in
amalter of hours, while
voices can bc heard and
scenes viewed the very
instant they happen.

Reasons

And so it is no longer
strange to talk of Pacific
Rim counlrics or even lo
propose a Pacific Com-
munity.

S0 far WC have not gone
beyond the stage of talk-
ing. And for a long time
wc will only talk. But it is
a subject worth talking.
Imaginea community
united by avast ocean in-
stead of by a continent. It
may scem a little far-
fetched cxccpl that the
physical obstacles arc no
longer thcrc. What re-
nuins are poditical and
cultural obstacles. Yet
compared to Kurope In
the first half of this cen-
tury and bcforc, lhere are
less political obstacles in
the path of a Pacific
Community., Bul cultural
obstaclesremain and
they are powerful and for
the moment conclusive.

The fact is that the Pa-

cific Rim is pcopicd by
people of differing races
and cultures, and differ-
ent stages of develop-
ment. Unlike Kurope
which is rciativciy hemo-
gencous, even the Asians
in lhc Pacific Rim arc
different from ecach
utber. For a long time
they knew nothing of
cach other.

~ Naturally they ac pre-
judicial against cach
olher. Such is their difer-
cnee that cven a mini-

cogé&c that growth and
to study Ihc effect on both
Ihc counlrics within and
the countries outside the
region, .

t may be just an aca-
demic cxercisc which in-
fluences not a ail the Go-
vcrnments conccrncd.
But such studies may
still provide grcalcr un-
devstanding Of the me-
chanism, Ihc sudcesses
and the mistakes that hu-
man_ sociclics and com-
munities malke.

It may provide poster-
ity wilh‘a model that they
cancmulate or avoid as
the case may be.

In any case, it is far
better 10 make contem-
»orary observation than
0 have future historians
dcducc, influenced as
they must be by their own
contemporary ecnviron-
ment and bias. )
~So much for the Paci-
fic, Ihc Pecific Rim, the
Pacific. Community and
the Pacific -Age. But wc
arc inlcresled in South-
cast Asia, a component Of
Lhc Pacific Rim that is
reputed [0 bc dynamic
and growing In impor-
tance every day.

It is not quite corrccl,
of course, 0 say that the
wholc of Southeast Asia
is dynamic, economically
speaking. .

Several countries in
the Southcast Asian re-
gion arc actually slag

. naling Or even regress-
Ing., The Indochingese
Pcninsuiar. is still in-
volved In a dchiiilaling
war from which it can
only emerge weaker and
more subscrvicnl to for:
cign powers,

Political ambitions and
outdated ideas of racial
hagemony have led |0 the
expansion of vast

amounts Of men, monoy
and material In a futile
warof conqucsl.

~ The' immediate cffcct
is to make the ambitious
conqueror itsclf a client
State and a vassal of a
foreign power. In |hc lon
termv it will impoveris
lhc whole of the peninsu-
lar, once lhc scat of some
of Lthegreatest of ancient
Asian civilisalions.

Indochina cxccptced,
Ihc rest of Southcast Asia
telis a diffcrenl story.
Although Ihcrc may bc
temporary setbacks. on
the whole |hc counlrics of
Southeast Ada cxcluding
Indochina arc doing ex-
tremely well.

Stable

It may bc coincidental
but |hc Ascan countrics
comprising _Indonesia,
Malaysia, Slnga&l(_)r_e.
Thailand and The Philip-
pines, scem lo have done
well since the formation
of their associatioin. Ycl
Ascan is far from being
an cconomic community.

It was regional politics
that Prompted the setting
up of Ascan. Out of the
ashes of confrontation.
Ascan rosc like the pro-
verbia  phoenix. It should
really bc an economic an-
imal but. try asthe mem-
bers might. they have not
really succeeded in the
field of economic co-oper-
alion.

Instead they have been
politically more cohe-
sivc, consulting and
working with cach olhcr
nat only on regional mat-
ters but even when deal-
ing with global affairs.

Indced their political co-
hcsivencss is one of Ihc
most important nspccls
of Ascan. « o

Even |houghcconomic
co-operation has not been
remarkable, the fact Is
that the mcrnbcers of
Ascan’havc cach been
cconomically dynamic.

With the admission. of
Brunei into the fold. the

group’s combined eccono-

mic performance Must
bc among lhc most re-
markable inthe world to-
day.

Evcqg the world econo-
mic recession has failed
lo bring lhc kind of disas~
lers experienced by olher
developing  counlrics.

‘What is the rcason be-
hind this pcrformancc?
Economic co-operation
may bc minimal, but
therc is ample cvidence
that the Ascan countries

tend to learn from cach

! other.

When |hc open ccono-
niies of some of Ihc mem-’
bers proved bencficiai o
economic growth, socia-

lism with attendant na-.

tionalisation was aban-
doncd. Forcign
investment was cncour-
aged, with each country
devising a scl of incen-
tives in order Lo attract,
Ihc highest amount of
forcign capital.
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tention of ail the Ascan
Governments.

While therc arc still a
lot of weaknesses, |hecre
is no doubt that the Go-
vernments of Ascan
countries have become
morccificient and
outward-looking, al lcast
by comparison to the
state of affairs bcforc lhe
emergence Of Ascan.

NO onc can deny that
great strides have been
made by all |hc Ascan
countries. Such is their
achievement that Ascan
has become the second
most ecffective rcgionni
grouping in lhc world,
next to the EEC.

Perhaps the Ascan
cxpericncc could provide
o guide for grealer pan-
PPacific co-operation.

Ascan has become a
successful and cffective
grouping not tied to-

clher so much by the

iclntcs of contractual

obligations and treatly
undertakings as by a
strong sense of commun-
ity and what we in_Ascan
call the “Asean spirit”.

Asean IS not premised
on any grand design.

“Therc IS NO great econo-’

mic or political blueprint.
But the spirit of partner-
ship continues to bc nur-
turcd even aS we continue
to give priority lo cach of
our national intcrcsls.

Overthe course of
time, and because of |hc
broadest range of shared
discussions, shared acti-
vitics and shared de-
cision-making, there has
arisen co-operation and
partncrship for progress,
Intcrdcpendence and a
mutuality ‘of inlcrcds.

Grand cconomic de-
signs were disrcgarded
d the inception of Asean.
Toexpect too much
would have ‘rcsulted in
achicving nothing. If
Ascan had started out to
become another EEAQ, it
would never have got off
the ground.



ignorance

Pcople and nations
cannol get On together
until they know cach
other. It there is going to
bc same quantum Icap in
co-operation bctween the
countries Of the Pacific,
thenthe appalling ignor-
ance cven among neigh-
bours in Lhc region must
be overcome,

Itfollows that if the Per
cific Rim_ countries arc
interested in some form
of association, a grand
cconomic design should
be the last thlntg that they
should think of.

Instead, they should
try to get to know cach
other bctter. As a start,
discussions of non-con-
Lroversial issues Of inter-
est lo cveryone. such as
mclcorology. rescuc
operations, chartln% the
scas and oceans and Ihc
like could bc held.

Over the course Of

time, more and more sub-
jecls could bc discussed
and new arcas of co-oper-
ation embarked upon. All
the time, the nugicrous
contacts, formal and in-
formal, multilntcral or
bilateral, will stimulate a
greater knowledge and
appreciation of cach
other,

ind frustrate the ccono-
mic advancement of the
developing South.

The dcvcloped coun-
trics have aso come out
with other measures un-
der the guide of assisting
domestic industry and-
stimulating domestic
cconomic growth. In rea-
lity, they arc nothing but
protectionist measures {0
doprivc theentry of pro-
ducts from developing
countries.

Of course, the deve-

loped countries by virtue

ofltheir economic

strength and control of

the world’s economic sys-

Ltems Can go On doing this.

They can continuce Lo in-

flucnee the world mar- |
kets to their advantage.

They can continue to de-

prive t,hc lcgitimatc in-

terests of the South.

They can aso continue
to carve their spheres of
cconomic influence. But
these developed nations
must surely realise that

in the end, |hcrc will bc a

price to pay. We arc red- '

ly intcrdcpcndent and
cventhe dcvcloped must
onc day bow to thedeve-
loping.

W c saw the results of
the prolonged exploita-
tion of the oil-producing
countries. Surely we do

-
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Disheartening

As much as the deve-
loping countries must be
rcsponsiblc, the deve-
loped countries must aso
stop, shirking their re-
spousibilitics.

Tt is’also disheartening
to note that thcrc are
those who still bclicve
that if you want peace,
you must prepare for war
and that the only guaran-
tee of stability is the crea-
lion of balances of miii-
tary power.

In the past, it might
have been lodical for a
p&cc-loving nation to be
‘so' well-armed TOr- de-
fence that no one would
darc to attack it.

But in these days of en-
ormously CXpCnsvc star-
war weapons, such a no-
tion is ridiculous. No
sooner haveyou.invented
awecapon to defend your-
self against thelatest in
weapons Of mass destruc-
tion that the other side
will come up with a wea
pon to render incffcctive
your defence System. And
lhesame istruc the other
way round. The result
will be an cscalntion of
cxpenditurc on defence
and offcncc that will pull
therest of the world



In time, a sense of com-
munity Will emerge that
will make mutual help
and co-operation amost
second nature, If in the
mecantime dcliberatc pro-
grammes Of studies and
exchanges such as this
Global Community
Forum arc organiscd. the
rocess can be considera-
ly accelerated.

"Frustrate

Today, it scems to be
fashionable to talk in
terms of the global citi-
zen, the global commun-
I?/ and things ‘that arc
globa in nature.

While It IS o noble con-
ccpt that ought to bc pur-
sucd and at thesame
time a very good acade-
mic cxcrcisc, ncvcrthe-
less we should not lose
track of the more imme-
diate problems facing us:
today.

While wc arc gathered
hcre, exchanging ideas
and thoughts on how we
can work globally. there
arcmany others clsc-
whcrc W%O arc working
and cven scheming to
make the world anything
but global. | refer to'those
countries Who have now
beeome more inward-
looking, andarconly
thinking of thcirpwn scl-
fish interests.

W C sce States (Grming
groupings or exclusive
clubs 10 keep others out Of
their combined markets.
World bodies and organi-
sations arc ignored.
Much work now tends Lo
be donc outside the
framework of the United
Nations.

Far from showing
greater concern for the
dcvcloping countrics, the
advanced North has in-
troduccd tariff and non-
tariff barriers to hinder

not want Lo sece that re-
peated in other arecas,
even if it bc on a lower
scale? i

The inequities In our
shrinking world must bc
reduced and the deve-
loped countries cannot

dismiss these inequities

as irrclevant. The col-
lapsc of the financiad sys-
tems in some dcvcloping
countries carries alesson
for all

ant

along with-them. Wcarc
secing It happening now.

The global community
which sounds so good
may only mecan global
destruction if the idea of
preparing for war in
order Lo avoid it is car-
ried Lo its logical conclu-
sion.

Wc, in Malaysia, be-
lieve that Lhc first line of
defence of any country is
not its military capabili-
tics. The first line of de-
fence lies in its national
rcsilicnce and in shaping
a stralegic cnvironment
whcrc threats aC mini-
miscd. It lies inthe poli
of making friends wit
those who want to be
friends with us.
~ This Globa Commun-
ity Forum, | hope, will bc
part of "this exercise in
making friends.
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