
By BOB TEOH 

THE Muslim world has‘ 
f;lilcd lo promote Islnm,ic 
I)rrscriplions in the mo- 
darn environment cspc- 
c:i;lllv in the financial 
world. Prime Minister 
I);~luk Scri Dr Mahathir 
M7XiiiG~i~~y 0 s - 
tc r-XGF--- 

This fnilurc was no1 bc- 
I-:I,ISC Muslims arc ignor- 
ant of Islamic lcnchings 
1,111 bccausc they Iilck the 
knowlcdgc and skills cs- 
sc*nli;ll in the modern fin- 
;Inc-i;rl system. * 

Spc;lking al lhc offici;ll 
l;~unr-hing Of Synrik;ltTa- 
k~1ft11 Malaysia ,Sdn Bhd 

one of the scvcn Isla- 
niic: insurance compan- 
i<,s in lhc world hc said 
apart from setting up Is- 
I;~mic-based financial in- 
stiluliOns, there is a need 
lo acquire the ncccssary 
m;lnngcmcnt skills and 
caxpc-ricncc lo promolc 
suc*h inslilu~ions., 

‘Phr Prime Minister 
solid Islam provides prc- 
scrrpl,ions for business 

:‘,jllsl as lhcrc m-c rules for 
lh(* I:cligious side like lhc 

prncticc of zakat and 
pUilSi\. 

Bul lhc unfortunalc 
part of it was that the 
Muslim world has nol 
been ;IblC to apply thcsc 
prescriptions to the mo- 
dern financial system. hc 
nddcd. 

In the past dccadc or 
so. efforts to apply lhcsc 
to lhc financial world 
scomcd lo have gained 
sum0 ground but he felt 
lh;it many Muslims in 
lhc country wcrc no1 
aware of this nchicvc- 
11N1111. 

For instance, Syarikat 
Tnlcnful or the Islamic 
concept of protecting 
risks through insurance 
was set up in 1979. This 
effort. hc said, is a pri- 
mary and pioneering 
muvc Lo introducu Syar- 
i;l h prcscriplions into the 
finz\ncial system of to- 
d;1y. I 

In Ihc same year. an- 
olhcr two Islamic insur- 
ilncc compilnics wcrc 
formed the Islamic In- 
sur;Incc Company Ltd in 

Sud;tn and the Islamic 
Ar;tb Insurance Corn- 
p;tny in Saudi Arabia. 
TWO years later the Dar 
AI-MiIiLl Al-Islami was 
incorporalcd in Gcncva 
;tnd in 1983 another three 
such companies wcrc 
furmcd Islamic Taka- 
101 Company in Luxcm- 
bourg, Islamic Takafol. 
;\nd Kc-Taknfol Com- 
pany in Bahamas and 
Syarckat Al-Takafol Al- 
Isl;lmi;ih in Bahrain. 

Dr Mahathir said lhc 
govcrnmcnl wits ccrlain- 
ly working at itnplctncnl- 
ing Syarinh rules lo Ihc 
business community but 
hc catitioncd this must 
not bc construed lo mean 
Lhal by following lhc 
Syarinh. commcrcc will 
;~utom;rlically succeed 
bccnusc’lhc succcss of a 
business depends on 
manngcmcnt skills. 

Hc pointed out that in- 
SlCttd of wasting cncrgy 
shouting slogans that rc- 
m;tincd empty rhetoric, 
il wits bcltcr Co progrcssi- 
vcly introduce Islamic 

prescriptions into prac- 
1iCc. 

Hc added thcrc was no 
I”Jinl in condemning 
olhcr systems. What w.as 
import;inl was tho need 
1~ prove the feasibility of 
lhc Islamic syslcm to ful- 
fitI the needs of not. only 
Muslims bul also of non- 
Muslims. 

l)r Mahathir pointed 
oul that the insurance bu- 
sincss of Syarikat Tnkn- 
lul was’ not confined (0 
Muslims alone as non- 
Muslims arc also cligiblc 
16 IJilrlicipatc in il. 

‘r;lk;1ful HIS the Islamic 
;!llc~rnativc lo the convcn- 
lic~n;~l insurance business 
is based more or less on 
lhr coopcraGvc concept 
;,lth<>ugh th$ takaful 
i(.t,n1piiny itself was scl up 
itis ih limited liability cn- 
lily. 

Thcrc is no prc-dc- 
Icarmincd yield offered or 
lho creation of an inslant 
‘guarnrttccd cstatc its 
would bc in the ct~sc of 
111~ conventional life as- 
suri\ncc politics. 
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