
FOR THE BANKING CQMMt~NT-iY~ NO (?THEP VALUE IS H0ffi-T IMPrJRTANT THAN 
.TRUSTWORTHiNES. WITHOUT TRUST q ?3ANKS SIMPLY CANNOT FUNCTIONI OATUK l 

SERZ DR MAHATHIR ADDED WHE&l PCDPESSING THE ANNUAL DINNER OF THE . 
FINANCIAL INSTITUTIOHS 9F 3ALAYSiA HERE TONIGHT. 

SENIOR BANKEPS.MUST BE BEYOND REPROACH -.* LIKE CAESAR’S WIFE* HE 
SAID. +‘lQU MUST TAKE Y9UR WORK SEWLt:USLY. YOU MUST BE RESPONSIBLE. 
YOIJ HU§T BE CO’IYIPLETELY TRUSPHORTHY.+ 

IF SOHE CF THEN FELT THAT THEY NEED NOT BE TOLD ABOUT ST BECAUSE 
THEY ALREADY KNEW ABO:JT ITv EEATWK SERI 3R HAHPITHIR SAID: +WE ALSO 
KNOW THAT THERE ARE MORE THAN JUST A FEN IN THE BANKING BUSINESSi 
PARTICt:LARLY kT THE LEciS EYALTED LE’jELSv !dHO HAVE NOT BEEN ANYWHERE 
NEAR AS TR@3ftiORfHY AS WE \JOUf.. B LIKE THEM TO BE. 

+WE DO NOT EXPECT Y9!j 3-B Ct?HfiXT HARrj K”bRf OR SEPPUKU WHEN Yr)UP 
SUBORDXNATES FAIL. BUT YOU MU?;’ NQT NEGLECT THE SUPERVISION THAT IS 
REBUSRED OF YOU AND CERTAINLY YOU NWST INCULCATE THE RIGHT VALUES 
AMON Y9UR STAFF.+ 
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HE ALSO REGRETTED THE PRESENCE OF WHAT HE CALLED THE +CET RICH 
QUICK+ MENTALITYI SAYING THAT EVEN THE PENNILESS NON THINK THEY 
COULD BECOME MXLLXONAIRES OVERNIGHT WITH9UT ANY EFFORT. 

HE SAID THIS WAS NOT ONLY AN UNHEALTHY FRAHE OF MIND BUT COULD 
LEAD TO FRAUDULENT PRACTICES. 

OATUK SERI DR MAHATHIR WARNED THAT A PROSPERITY BUILT ON FRAUD 
WAS NOT DURABLE. 

+WE HAVE PEOPLE WH9 ACQUIRE WHAT THEY CALL A LISTED VEHICLE AND 
THEN INJECT ASSETS * REVALUING AN0 MERGING WITH OTHER COtlPANIES TO 
F9RM A BUSINESS EMPIRE.+ 

THE FACT WAS THAT NO REAL BUSINESS WAS DONE AND NO INCREASE IN 
PRODUCTIVITY OR MANUFACTURING OR SALES OR EXPORTS AND THE PUBLIC WERE 
OFTEN TAKEN FOR A RIOE BY THE INFLATED VALUE 9F THE SHARES, HE SAID. 
-- MORE 
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MAHATHIR-BANKS 3 KUALA LUMPUR (EMBARGO) 

DATUK SERI DR MAHATHIR S&ID BANKERS WERE THE +CUARDIANS OF 
WEALTH+ AND ADDED THAT WHILE THEY SHOULD NOT QESTRIJCT GENUINE 
MERGERS AND ACQUISITIONSI THEY SHOULD BE VERY CAREFUL THAT THEY DID 
NOT BECOME INNOCENT ACCOMPLICES IN WHAT COULD SE TERMED AS +GREY 
OPERATIONS.+ 

+ST SS YOUR DUTY TO DISCERN THE GENUINE FROM THE FALSE. YOUR 
DECISIONS AS BANKERS WILL DETERMINE WHETHER 9UR SOCIETY GROWS AND 
PROSPER OR WE DETERIORATE ECONOMICALLY AND* ULTIMATELYI POLITICALLY 
AS WELL.+ ’ 

ON THE MALAYSIAN ECONOMY9 HE SAID AS THE FOURTH MALAYSIA PLAN 
DREW TO A CLOSE +WE ALL STAND AT THE THRESHOLD OF AN UNCERTAIN ERA.+ 

THE PESSIMISTSI LIKE THE PROVERBIAL +KATAK BAWAH TEMPURUNG+ OR 
+FROG UNDER THE COCONUT SHELL+‘WOULD SING LOUDEST WHEN THEY THOUGH:’ 
THE SKY WAS GETTING DARKr BUT THEY FORGET THAT MALAYSLA REMAINED A 
LIGHT IN THE DARKNESS OF THE WORLD RECESSIONI HE SAID. 

DESPITE A SLOkDOWN OF WORLD ECONOMIC GROWTH- HE SAID9 MALAYSIA 
HAD SEEN A0LE TO HAINTAIM ITS PACE OF GROWTH ABOVE FIVE PER CENT 
ANNUALLY AND INFLATION HAD DECLINED TO NEGATIVE LEVELS. -- MORE 
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+THE GOVERNMENT HAS NO INTENTION 0F Cf3NTINUING T0 SUPP9RT 
INEFF i c IENT ENlY?STRTES I AND GE W9UhD LIKE T9 SEE REAL EFFORTS MADE 
TO INCREASE PR3DtICTTVITY ANO Tr) IMPKQVE THE ri?UALIi’Y ANO EFFICIENCY 0F 
MALAYS IAN MANAGEttENT r e 

9N THE BANKING INDUSTR’I. F’E SA”i3 IT ZA;3 CQMTINIZEI) TO GROW 
DESPITE THE SLUGGISH ENViRONMENT 7’cs:4 < T:..#EFj Xh3fjSTf-l f ES * 

TOTAL EMPL0YMENT IN BANKING ROSE 9N AVERAGE PTIKE PER CENT 
ANNUALLY IN THE 198OS1 AND THE BRANCH NETWORK BY S;)! PER rjE?i?-. JALCE 
AIOOED IN THE FINANCIAL SECTOR GREW BY 7.5 PER CENT FR0tl 15’30 TI? 1744 
AND WAS EXPECTED T0 BE MAINTAINED AT 6.5 PER CENT FOR THIS AND NE:X.! 
YEAR. -- MORE 
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MAHATHIR-BANKS 5 KUALA LUMPUR ~EHBARGr), 

THE NET PROFITS AFTER TAX 0F THE DOKESTSC BANKS LAST YEAR9 
EXCLfSOING THE SPECIAL CIRCUMSTANCES 0F BANK BUMIPUTRAI INCREASED BY 
FIVE PER CENT WHILE THAT 9F LOCAL BANKS GREW BY 9.4 PER CENT. 

ON DEREGULATIONv DATUK SERX DR MAHAYHIR SAID MALAYSIA INTENDED 
TO ALLOW MORE FLEYIBILITY TO SNSTITUTIONS AND HOPED THAT THIS WOULD 
ALLOW BANKS T0 BREAK INTr) NEW GROUND 9F PROF;TABSLITY. 

HE HOPED THAT OEREGULATION WOULD PRODUCE A MORE EFFICIENT AND 
RESPONSIBLE STAN0ARD OF BEHAVIOR RY THE BANKING COMMUNITY. 

THE GOVERNMENT HAS BASICALLY SAYING T0 THE BANKING COMMUNITY 
THAT IT WOULD BE FREER Ti) VENTURE IN MANY NEW AREAS OF BUSINESS, BUT 
XT WOULD NOT BE hiL0NED TO BREACH THE BOUNDARIES OF BANKING PRUDENCE 
AND INTEGRITY? HE SAID. 

+r?UR FINANCIAL INSTITUTIONS FACE SOME VERY EXCITING 
OPPORTUNITIES WHICH, IF THEY CAN BE EFFECTIVELY GRASPEDI WILL 
GREATLY BENEFIT BOTH THE BANKS AND THE NATION AT LARGEv+ HE ADDED. -- 
SERNAMA 
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