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ulav. 11 is your duly to dOUS. 131’ :! ti cl.ii&i,,&i has happened 

As g”;wdl;lns of the ,,a- 
tion’s wc,llth they should 
not obstruct gcnuinc 
mergers and acquisitions 
where the intention is to 
d o b i, s i II c’s s . I’ I’ i m c 

his&,-n the: kcnuirrc &on, 111 Mahathir sirid that 

the fnlsc.” he ad&d. not long ;,go ,, British 
Speaking at a dinner of whiz-kid went on a ran- 

ffnancial institutions in page, acquiring compan- 
Kuala I,umpur hc noted ies and stripping lhcm of 
that Malaysia’s prospcr- their assets. Ho left a 
i 1 y h i, d s pi, w n c tl i, trail of corporate corpses 
number of self-made mil- all over the world includ- 
lionaires, some of whom ing the Far East. 

really made it in the ctns- Now in Malaysia WC 

is that’ the assets have 
been revalued but h;,vc 
stayed whcrc: they arc 
and as they are. The pub- 
lic is often taken for it 
ride by the inflated value 
of thr: shares.” Dr Ma- 
halhir said. 

INFLATION HAS BEEN 
ARRESTED - Back Page 

b,,: “,,;,fis-Lo-riclrls saga.” 
Th,s u,,fortun:~tcly had 
brought about a gct-rich- 
qu,ck mc3ntality. 

This, ho said, was an 
unhc;dthy frame of mind 
and it h;,d led to acts 
which “frcqucntly vf’rgc 
on tht’ fr;,utlul~!,,t ” 11,~ 
dctxd, Cr;1utiuIcnl ,ncanS 
were often resorted to. A 
prosperity built on fraud 
is not durable. It will col- 
l;,psc and then the price 
to bcb paid will bc horren- 

He vigilant, 
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the boundaries of bnnk- 
ing prudence and inte- 
grity.” 

While the government 
had widcndcd the field of 
banking business and en- 
couraged competition by 
more players, it had ;,lso 
dcmarcatcd the, bounda,‘- 
its murc clearly. 

“The sum total of ,111 
th,s IS that our finanrial 
i:;stitutions f3c.c. some 
very cxcsiting opportun- 
ties which. if they can be 
cffeclivcly grasped, will 
grcaatly bcncfit both the 
b,mks atId the nation at 
large,” hc s;,,d. 

Ht-. howcvcr. stressed 
Lttd1 Ilrt, ~oi~~~t~t~ttt~~*t1 will 
not compromise in thr 
crackdown on ,,bus,.s of 
ttlc clh,c.tl ~t;,nti~rds in 
b;c,,k,ng. Th,:, was wh<.rc- 

pnudent regulation had in 
fact bee,, increased 

“WC will also punish 
mercilessly those who 

rather than decreased. 

abuse the trust wc place 
in them. We would also 
l,kc to teach by prcccpt 
and by example.” L)r M;I- 
hathir added. 

Hc also made a strong 
case on the need fog 
trustworthiness ;Imong 
the banking community. 
Being guardians of 
n,oncy belonging to indi- 
viduals, businesses and 
state there is no way they 
can function without 
trust. 

‘l’hc unly w,~y b,r,,ks 
can function well is for 
them lo bc n,an,,cd by 
Lrustworthy pcoptc. Then 
and ot11y then can the 

have pcoplc who arc ac- 
quir,ng what they call il 
“listed vcl,iclc” and then 
inject assets, revalueing 
and merging with other 
co,npimrcs to form a bu- 
siness empire. Through 
revaluation and capital 
gains money is mi,dV. 

“The Cact is that in 
most instances no real 
business is done. There is 
no incrcasc in producti- 
vity or manufacturing or 
salts or exports. The only 

Hc stressed that this 
paper wealth is no sub- 
stilutc for rc;tl wealth. 
Wealth cannot be in. 
creased by calling’ one 
cent one dollar. Similarly 
a share that is worth $1 is 
still worth $1 even if 
priced at $10. It is only 
when assets really accu- 
mulatc and productivity 
is incrcascd that c,,- 
hanccd share values 
bavc any siguificance. 

Hc told the bankers 
that in its deregulation 
policy the government 
w+ts b;,s,c;,ily sayi,,g: 
“You w,ll b,c freer to vc,,- 
ture in many new areas 
yf business, but you will 
not be allowed to breach 
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wealth of the nation bc 
entrusted to them. 

While noting that there 
are rules, regulations and 
laws to ensure that the 
money is properly man- 
aged he admitted that 
these are full of loopholes 
“for the crooked and the 
c:ri,nin,tl-minded.” 

HP pointed out that 
there arc “more than just 
a few in the banking bus,- 
ncss, particularly at the 
less exalted levels. who 
have not been a,,ywhcrc 
near as truslworthy as 
wc would like them to 
bc.” 

Their behaviour is not 
the,r rcsponsibltity 
alone. Their superiors at 
all levels arc equally, if 
not more responsible. fo, 
their bchaviour. While 

they are not expected to 
commit h<~ru-liiri or sep- 
pulpy the superiors must 
not neglect the supervi- 
sion that is required of 
them. They must also try 
to inculcate the right va- 
lues among their staff. 

“Kankrrs may not be 
major brcati~winncrs in 
our economy. but they 
certainly help to keep our 
planters. farmers, 
miners, manufacturers 
and traders supplied with 
sufficient funds to ,n- 
crease their output. 

“The unfortunate thing 
is that WC have no sub- 
slitule for banks in mo- 
dern times. Certainly 
there is none which c,,n 
handle the wealth of the 
commurrily without rely- 
ing on trust ,I’ he said. 
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