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A success for Third World clout ‘5tnuHI Sq%!4vhY l9K 
M alaysia is by and large a success slory. outsiders, were misplaced. Asean, for ex- 

It has evolved a national consensus ample, did not come into being because of 
and developed a democratic system under the need to have a common market . . 
which orderly transfer of power is assured Asean was formed because of a need to 
through regular elections. The Malay, solve problems among neighbours. 
Chinese and Indian communities, despite Politically, Asean has been a great suc- 
complaints and tensions, have discovered cess. Economically, there is much to be 
the advantage of living together and sus- desired. There is a Large area where we 
taining the interracial alliance. The country have not succeeded at all. But that will 
enjoys a triple A credit rating. Yet, there take a long time. 
are serious cases of waste - with about 
3-million square feet of office space lying’ Nurhing much has been achieved in terms 
vacant - and corruption: an inquiry into of any movement lowarrls u new iniernu- 
the Bank Bumiputra loan scandal is ex- tiotud econotnic order. Whut are the main 
petted to report by the end of the year. weuknesses in the Third World which have 

During a two-hour conversation with the impeded progress? 
Prime Minister, Dr Mahathir Mohamad, 
we talked about social change and how It is difficult to expect other people to 
societies progress, a whole range of North- solve our problems. The North sees no 
South and East-West issues, the future of reason why it should solve our problems. 
the Pacific community and prospects of the We negotiate from a very weak position. 
Third World developing enough clout to We demand restructuring of the system, 
force a change in the economic system. but actually we are asking for aid. We 

Do you believe the Third World should 
cannot succeed because the North has the 

repudialr irs exrernul debt, us Fidel Castro 
strength. The question is whether we can- 
not consolidate ourselves, and draw some 

suggesrs:’ strength from each other. I think we can. 

When you say you won’t pay your debt, In Malaysia we had our problems but we 
you must be strong enough to withstand remained cool and detached. We took a 

the counter-measures that the creditors are simple step - we just said we would not 

bound to take. They will deprive you of buy British. We would buy British last. 

money, deprive you of everything, and you That did not destroy the British economy, 

will perish, together with your debt. But if but it did affect certain interests which are 

you say, “Look, 1 am not going to pay until sufficiently influential and can pull strings 

I can afford to pay,” then of course they in the (UK) government. As a result we 

will have to accept. were in a position to threaten them with 

Malaysia is very careful in this matter, “They had something to give us - something we could withhold. They had 

but of course, we have the means to Qay. It something to give us - we had something 

is important for lenders to understand that we had something to give them. to give them. That was how we could 

if they destroy the debtors they will lose That was how we could negotiate and solve the problem. 

everything. In fact, the lenders are now at 1 believe that every country, however 
the mercy of the debtor countries. We negotiate.” small, has got something in this way: assess 

should be prepared to negotiate on that your strength and use it. When you have 

basis. countries working together you must have 
another, and the Third World has a defi- 

Rfu/uy.sicr bus bud ifs ups und downs und 
a stronger bargaining position. Southeast 

nite leverage in the UN, provided we do Asia is the world’s biggest supplier of tin 
“Bu.v HriGsh IasP obviously worked. Were not use it indiscriminately and brusquely. 
Muluy.~iu’s diJ~icuhies wilh Briruin re- We should .use it sparingly and well. The 

and rubber; we used that position to 
negotiate with the Americans. I think we 

solvrdr fact is that the North cannot lose interest in could yet succeed. That is why we have 
the South. It will always need some of our 

Let us say we understand each other 
promoted the Association of Tin Producers 

better. (IJK Prime Minister) Mrs Thatcher 
resources. Japan, for example, will need to try to boost the tin market. 
raw materials and other goods from the 

understands the way we work here, and we South. And internally, if we can become 
understand the way she works, so it is 

In a recent speech in Hong Kong, you 
stable, then we can use this leverage to 

possible to ncgotiatc and get agreements. 
said thaf the cerme of gravity had tnoved 

On the quextmn of landing rights, for 
greater purpose. If  we can build regional f  rom the North Arhntic lo the t’acific, and 
organisations which work as a unit, then 

cxumplt:, there w;1s some procrastination, 
you suw the Pacific community acting as an 

we increase our leverage. 
but WC got what wc wanted without ap- 

engine of growth, well inlo the 21.~1 century. 

plyrng uniluc pressure. 
BUI you were worried about the economic 

is Aseurr u model of South-South regionul cold wur between the US und Jupun, which 

Whu[ ure rhe urruy of srrengrh which rhe couperution for the resf of the Third World? could seriously dumuge /he economies of 

Thtrd World could wise fo apply pressure 10 muny of the developing countries in the 

uchirve its objectives? 
It is a model in the sense that it is one of region. How could this dumuge be limited? 

the regional organisations that has worked. 
‘l‘hlrd World markets are one. The Not 100 per cent. Not as expected. Ex- What we can do at the moment is quite 

strategic location of developing countries is pectations especially on the part of limited. We have to be sensible about our 
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~rohlcms. Japan must understand that it 
:annot shut its cycs to our situation. Thus 
ve have a vested interest in the continued 
‘riendship between Japan and the lJS. 
fhey must open up to each other. Japan 
nust understand that the prosperity of its 
ustomers is important to its economy. If 
he customers are not prosperous. they will 
rot be able to buy what Japan produces. 

When Toyota invests in the LJS, WC are 
eft out. And when the US invests in Japan 
hre are left out again. What WC want is that 
Nhatever solution they work out for their 
lrohlems should include us. 

If Japan wants to export cars to the LJS, 
t should build them in Malaysia and sell 
hem to the US. Japan will make its profit. 
The US will get cheaper cars, and we will 
set a small portion of the business, as the 
;ite for manufacturing the cars. In return 
ue will buy Japanese and US goods. 

What did the Japanese nrld US say to 
‘his? 

When you talk to the Japanese, they 
istcn, though they may not agree. But 
vhen you talk to the Americans, they 
mmediately disagree. They have no inhibi- 
.ions about expressing their feelings. 

jometimes it becomes very difficult to get 
hrough to them. Fortunately they have a 
tir tieorge Shultz who is a different kind 
rf political animal altogether. Shultz is 
me person who will listen. and who will 
accept views of countries like Malaysia. It 
s because of him that we have new Multi- 
ateral Trade Negotiations. It would be 
useful if participation by all countries could 
re ensured. The South must have a share 
n the common wealth that is generated. 

What were the factors that helped you to 
wolve a nationnl consensI(s before inde- 
vendence? 

Well - being under the Japanese for 
several years we began to feel that if the 
Japanese could replace the British, so 
could we. The aura and mystery that 
surrounded the Europeans disappeared 
and made us feel equal to the task ol 
running the country ourselves. There were 
officials who had sufficient experience. 
The Tunku. Malaysia’s first Prime Minister, 
was public prosecutor. He had experience in 
law. It was not new for him to be hoboobb- 
ing with the highest officials in the country. 

We learnt from experience that stability 
was an important commodity and we have 
all along struggled for security. We did noi 
act as ultra-nationalists after freedom. WE 
did not national& foreign companies. We 
eventually acquired them, but we paid fat 
them. Although there was nationalism ii 
was not the extreme brand, probably be 
cause we did not have to fight for freedom 
The British did not resist as hard as in some 
other places. 

But whot were the factor,r which mode 
hree different rucial groups gir*r up their 
eparate cluimY? 

Partly it was the British, who made it 
lery clear that we would not get independ- 
:nce if it was going to lead to bloodshed in 
he Indonesian style. So our approach was 
o have an understanding between the 
maces that we must work together. There 
were people who opposed it, but the 
najority agreed to forget, for the time 
>oing, their own claims in the greater 
nterest of the nation and that ted to the 
‘ormation of the Alliance party. 

After the British, I would put it down to 
:he personality of the Tunku. He was not a 

popular leader like Gandhi, but he had 
respect from all the communities. His posi- 
tion was very strong and he was able to 
carry his opinion through. There were a lot 
of extremists in all groups, but they could 
not muster enough support for themselves. 

In 1955 we had the elections in Kuala 
Lumpur. The Alliance won all the seats. 
The Tunku proved that he was right and 
from then on nobody voted against him. 
The idea of independence even under 
those terms was much more attractive than 
continuing to be a part of the British 
Empire with IO independence. 

Even I, who at one time rebelled against 
the Tunku, accepted his approach. The 
only point where 1 disagreed with him wan 
that he was rather extreme, and decided at 
one time that all the Malays wanted was tc 
become government servants and all the 
Chinese wanted was to become business- 
men. I disputed that. I felt that both the 
Chinese and Malays wanted to bccomc 
government se;crvants and businessmen as well. 
So there was a conflict. He said there wa$ 
no conflict, but there was conflict. He saic 

there was harmony. I said there was no 
harmony. This was what 1 wrote in 7%~ 
Mcllu~ Dilemma. But the Tunku would not 
hear rt. He was by that time so far removed 
that he could not hear the rumblings on the 
ground. I did not want the Malays to have 
-verything. 1 was for sharing provided it 
was equitahle sharing. So we evolved the 
Yew Economic Policy. the thrust of which 
was to eradicate poverty and to redistri- 
bute wealth on a more equitable basis 
between the races. 

Have those re.&ts been achieved? 

I think we have made considerable 
progress. It was a very difficult situation. 
‘lhc MaJays had one per cent. the Chinese 

had 40 per cent and we had to work our 
way up. 

1.s it true thot Mn1~1.v society is dominated 
by a hnndful of retired officers und politi- 
cim.s who hnve monopnlisetl rno,st cotnpc~ny 
directorship? 

That is the conventional view. But if you 
make a real study, the NEP is not just a 
question of ownership of companies, it is 
also about opportunities for education. We 
have sent abroad something like 2O.fKKI 
Malays at any one time to study. Even if it 
is assumed that only the rich Malays get the 
benefit then I am happy; if there are 20,tKKl 
Malay children, all chtldrcn of rich fami- 
lies, even then we have succeeded. But in 
fact, they were children from kanrpurrgs 
(villages). 

Do you feel that the NEP targets will be 
Iurgely achieved by 1990? 

Maybe a little later, but we wilt achieve 
the target. The fact that we have reached 
an 18 per cent Malay share in corporate 
wealth is remarkable. 

Do you feel that the consensus which 
Malnysin hay been able to evolve will hold 
rveryone together in the next IO yeurs? 

Not in the next 10 years, but eventually 
it is bound to happen. Already we see 
Chinese students who speak better Malay 
and achieve better results in examinations 
than Malays, even in Islamic studies. They 
are already beginning to move in, and 
because of their natural talent they are 
doing welt. The Indian community too can 
speak Malay better than the Malays. 

Are you in any way disturbed by growing 
complaints and frustrrltions among the 
Chinese and the Indians? 

There are always complaints: take a 
homogeneous society like Korea, Taiwan. 
or Singapore. They have the same number 
of complaints though not about the same 
things. r1 


	A success for Third World Clout  (South 09/09/1985)

