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flAHATHfR: FORGEY YOUR 6ET-RICH-QUICK HENTALITY 
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KU4L4 LUHPURv OCT. 29 (BERNAllA ES)-- PRIHE HINISTER 

,DR m4H4THIR tWH4flAD RELAUNCHED THE KUALA LWPUR COMODITY EXCHFtN E -=-Yi 
TODAY WITH 4 STERN bJ4BNIN6 TO THOSE PARTICIPATIN6 IN THE FUTURES 
INDUSTRY TO PURGE THEtISELVES OF THE GET-RICH-QUICK MENTALITY. 

"'THE EXCHANQE IS NOT 4 PLAYTHIN OR 4 CASINO. IT IS 4 VITAL 
PART OF 4 MODERN IIERKEY ECONOI~YI” HE ADDED. 

” THOSE WHO PARTICIPATE IN IT IIUST FORGET THEIR GET-RICH-QUICK 
3DEAS. THEY ?WST REGARD THEIR PARTICIPATION AS 4 SERIOUS VOCATION 
THAT REROUIRES RESPONSIB3LIT.Y 4Nil ETHICAL PRACTICES.” 

HE SAID INTEGRITY IS THE 8166EST CAPITAL IN THIS KIND OF 
MARKET. 

” UE CAN HAVE LAUS AND RULES AND COMlISSIONS AND COUNCILS TO 
:KEEP EVERYONE IN LINE 8UT THPS UILL BE TO NO AVAIL IF 4 TRADER IS 
DETERHINED TO CHEAT, ’ ’ HE ADDED. 

” HENCE* THE VALUE OF INTEGRITY. THE,TRADERS AND BROKERS AND 
ALL WHO ARE INVOLVED IN,THIS EXCHAN6E WJSY HAVE INTEGRITY. 

” IT 1S:IHPORTANY THEREFORE THAT EVERYONE BE VERY CAREFULLY . 
SCREENED 9 THAT ERRING HEKBERS BE DSSCSPLINED 4ND 4 KEEN EYE 0E 
HAINTAINED ALL THE TIRE FOR ANY SI6N OF ?lANIPULATION." 

HE SAID IF ONE ANALYSES CAREFULLY, ONE HUST CONCLUDE THAT WHAT 
IS BEIN TR4DED SS YHE INTEGRITY OF THE PARTICIPANTS. 

THE REV4HPED KLCE WILL SEE THE REVIVAL OF THE CRUDE PAL13 OIL 
FUTURES IlARKET UHICH IS THE ONLY ONE IN THE WORLD. 

YHE CRUDE PALM OIL FUTURES WARKET BECAHE DORtl4NT SINCE FEBRUARY 
LAST YEAR SECAUSE OF HASSIVE DEFAULTS AlTHOUGH RUBBER FUTURES 4RE 
STILL BEING TRADED AT THE EXCHANGE. 

UNDER THE NEW EXCHANGE9 THE llOST DISTINCTIVE FEATURE WILL BE 
THE GUARANTEE OF 4LL CONTRACTS EXECUTED ON THE FLOOR AUTOHATICALLY BY 
THE NEW HALAYSIAN FUTURES CLEARING CORPORATION. 



-- 
PREVIOUSLYI DEALS UERE ONLY GUAtiANTEED THE FOtlOUIN6 DAY.AND 

THIS LED TO A DEFAULT OF ‘t63,LOTS OF CRUbE PAL?! Oft FUTURES BY SEVEN 
.SROt(ERS LAST FE8RUARY. 

THE WEW KUALA LUWPUR COtWODlTY CLEARING HOUSE DERE6lSTERED THE 
LOTS WHEN IT FOUND THAT THE BROKERS DID NOT HAVE ENOUCH WARGINS WITH 
‘THE KLCCH TO COVER THOSE CONTRACTS. 

DATUK SERf DR. IlAHATHfR SAID THE KLCE AND THE MALAYSIAN FUTURES 
..CLEARING CORPORATION SHOULD TAKE APPROPRIATE ACTION TO PREVENT ANY 

UNDESIRABLE OR*UNTOWARD DEVELOPKENT WHICH tlI6HT JEOPARDISE,fHE 
fNTE6RfTY OF THE tlARKET. 

e 

HE WARNED THAT WANIPULATION WAS A’SERIOUS CRIWINAL OFFENCE 
UNDER THE COW’lODITIES TRADIN6 LEGISLATION AS SUCH THE COVERRENT WILL 

‘NOT TOLERATE ANYONE ATTEKPTING TO UNDERKINE THE HARKET. 
THE.COMlODIT~IES TRADfN6 COWHISSION~ WHICH REPLACES THE 

COtlHODITIES TRADIN6 COUNCIL UILL BE EQUIPPED WITi APPROPRIATE POWERS 
TO OVERSEE THE OPERATIONS OF THE EXCHANJGE AND TO INTERVENE IN THE 
RARKET’IN AN EMERCiENCY SITUATION. 

“WE HOPE THAT IMTtRVENTION BY THE COfltlISSION UILL BE NECESSARY 
-ONLY .RARELY+q HE SAID. 

HE ADDED THE COVERN?lENT RECOGNISES THAT CO?ltlODITY FUTURES 
TRADIN6 PLAYS AN IXPORTAKT ROLE IN THE ECONOHY AND THIS IS EVIDENT 
FROM THE a2.2 ?llLLION SOFT LOAN 6IVEN AS START-UP EXPENDITURE OF THE 
EXCHANGiE. 

DATWK SERI DR. tlAHAT.HIR ADDED THE GOVERNRENT IS AUARE THAT THE 
EXCHANGE NEEDS INTERNATIONAL PARTICIPATlONt AS SUCH IT HAS AGREED TO 
ALLOW INTERNATIONAL CO!lWODITY TRADING FIRHS TO SECOIIE flE?lBERS OF THE 
KLCE. 

IT ALSOtPROVIDES FLEXI8ILITY IN RELATIONS TO THE&R EQUITY 
STRUCTURE BY ALLOWING THEM TO HOLD flORE THAN SO PER CENT SHARE. 

HE HOPED UITH TtlESE INCENTIVES AND FINANCIAL ASSISTANCE FROtl 
THE GOVERNllENTv THE INDUSTRY WILL RESPOND PO!iITIVELY TOUA'RDS THE 
CREATION AND DEVELOPMENT OF A VIABLE COIlHODITIES FUTURES TRADIN6 IN 
THE COUNTRY. 
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THE EXCHANGE, THE CLEARING HOUSE AND THE GOVERNMENT HAVE DONE 
THEIR UTRO6T TO ENSURE THAT THE NEW TRADING SYSTEM IN THE KLCE WILL 
RUN SHOOTHLY IN ACCORDANCE WITH THE PHILOSOPHY OF SELF REGULATION* 
HE SAID. 

ADEQUATE SAFEGUARDS ARE PROViDED TO PROTECT THE USERS OF THIS 
EXCHANGE AND THE PUBLIC WITH CHANGES IN LINE WITH THE PRACTICES OF 
OTHER,COtlll0DXTY EXCHANGES IN THE WORLD* HE SAID. 

DATUK SERI OR IIAHATHIR ALSO HOPED THAT THE KLCE WILL SERVE THE 
NEiDS OF THE ASEAN REGION AND ALSO INTERNATIONAL TRADERS THROUGtiOUT 
THE WORLD. 

HE ADDED THE KLCE IS NOW IN A GOOD POSITION TO PLAY ITS ROLE ‘IN 
MAKING KUALA LUMRUR A MAJOR WORLD CENTRE OF COMMODITY TRADING. 

THE ESTABLISHMENT OF THE EXCHANGE IN 1980 WAS AIn’ED AT MAKING 
MALAYSIA THE FIRST DEVELOPING COUNTRY TO HAVE A MODERN COMMODSTIES 
RARKET SO THAT HALAYSIA WILL NO LONGER BE DEPENDENT ON THE FUTURES 
MARKETS OF EUROPE AND THE UNITED STATES TO DETERMINE PRICES FOR ITS 
COt!MODfTIES. 

HE SAID IT IS HOPED THAT THE KLCE WILL EXPAND TO PROVIDE TRADING 
FACILITIES NQT ONLY FOR PRIMARY COllMODLTfES BUT ALSO FOR FINANCIAL 
FUTURES AND STOCK INDICES IN THE LONG RUN.--BERNAMA ES 
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