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By HARDEV KAUR

THE government will al-
low international com-
modity trading firms to
become members of the
Kuala Lumpur Commo-
dity Exchange (KLCE)
and in conditions relating
to their equity structure
to hold more than 50 per
cent, Prime Minister Da-
tuk Seri Dr Mahathir Mo-
hamad said.

“The government is
fully aware that a com-
modity market needs in-
ternational pariicipation
to play its role effective-
ly,” he said when re-
launching the KLCE and
opening its new premises
in Kuala Lumpur yes-
terday.

Dr Mahathir said the
government recognises
that commodity futures
trading plays an impor-
tant role in the economy
and has given the KLCE
i soft loan of $2.2 million
for start-up expenditure.

He hoped the financial
assistance and incentives

i

from the government
will meet with positive
response from the in-
dusiry toward the crea-
tion and deveclopment of
viable commodities fu-
tures trading.

He said with the KLLCE,
Malaysia is no longer de-
pendent on commodity
markets in Europe and
the US to sell its commo-
ditics.

Dr Mahathir hoped the
KLCE will continue to ex-
pand and provide facili-
ties not only for local pri-
mary commodities but
also financial instru-
ments and stock indexes
in the long term.

He reminded traders
that the exchange is not a
“plaything or a casino. It
is a vital part of a modern
market cconomy.
Dabblers must regard
their particiation as a
serious vocation that re-
quires responsibility and
ethical practices.”

He drove home the

point that the gov-
crnment will not tolerate
any attempt to under-
niine the market.

The exchange and the
clearing house, being in
the frontline to protect
the integrity of the mar-
ket, must be prepared to
take appropriate action
to prevent any undesira-
ble development.

Dr Mahathir warned
that the new legislation
treats manipulation as a
serious eriminal offence
punishable with a fine
and imprisonment.

The exchange and
Commodities Trading
Commission are en
dowed with appropriate
powers to acl against
exeessive speculation
and manipulation of the
market.

Dir Mahathir noted that
an exchange like the
KLCE, however well pro-
vided with laws, rules
and regulations, cannot
itself ensure that the pur-
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timber. cocoa and pep-
er.

With the price of pa}m
oil, the first commodl‘gy
traded on the KLCE in
1980, fluctuating from a
high of $2,700 to a loyv of
$630 a tonne there is a

\ need for producers, man-

| ufacturers, refiners and
" traders to hedge and pro-
tect themselves agilnntsst
i ice movem .
"F}(:el:elrg o , Dr Mahathir
said, shoyld provide this
facility. .
The Asean nations ac-

count for about 80 per

Ak
cent of the ‘world's pro-
duction of naturallrub-
ber, 60 per cent of tin, 30
per cent of palm oil, 80

per cent of lauric oi}, 0
per cent of tropical
timber and 45 per cent of
pepper in addition to be-
ing a major producgr of
cocoa and other miner-
als. »

All these commodities
are largely exported and
i{ is therefore important
to have an efficient pric-
ing and marketing sys-
tem for these commodi-
ties.

ign firms

pase for which it is set up
will be fulfilled. There
were “too many oppor
tunities and loopholes for
the unscrupulous and the
irresponsible to lake ad
vantage of."

Thus, the proper func
tioning of an e¢xchange
depends on the ethices and
good faith of all involved
i it. PDr Mahathir said en
closer analysis it can be
concluded that “whal is
heing traded is reaily the
integrity of the partiei-
pants. Integrity and good
Cuith are in fact the nain
capital.”

D Mahathir said with
the estabiishment of the
KLCE in 1980, Molaysia
hecame the ficst develop-
Ing country to have a mao
dern commodities mar-
ket This is in line with its
standing as the largest
producer of a number of
commodities such as na
tural rubber, paim oil,
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