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By HAROEV KAUR 
THE government will al- 

I / 

from‘ the government 
will meet with positive 
rcsponsc from the in- 
dustry toward the crca- 
tion and dcvclopment of 
viable commodities fu- 
tures trading. 

Hr said with the KLCE, 
Malaysia is no longer dc- 
pcndcnt on ComJnodity 
markets in Europ? ;ind 
the US to sell its comnlo- 
ditics. 

I%- Mahathir hoped the 
KLCE will continue to cx- 
pand and provide f;icili- 
tics not only for local pri- 
mary commodities but 
also financial instru 
mcnls and stock indexes 
in the long term. 

Hc reminded traders 
that lhc cxchnngc is not a 
“plaything or a casino. It 
is a vital part of a modern 
m a r k c t economy. 
I)abblcrs must regard 
their particiation as a 
serious vocation that rc- 
quircs responsibility aild 
ethical practices.” 

He drove home th(- 

point that the go\,- 
rrnmrnt will not tolcr:ttr 
any attrmpt to unclcr- 
mine the mark& 

The cxchangc and tht 
clearing housrl. bring in 
tho frontlinr to protc,c.l 
lhr integrity of thr tnar- 
kct. must be prcparcd to 
take ;~ppropri;tlc action 
to prrvcnt any undcssir;i 
blr dcvclopmc~nt. 

r)r Mahathir warned 
that the new legislation 
treats manipulation its ;I 
strious criminal offcnce 
punishable with a fin<, 
and imprisonment. 

T h e e x c h i, n g P it n d 
Commodities Trading 
Commission arc en 
dowrd with appropriate 
powers to act against 
rhxi.rssivc\ spcc*ul;rtion 
and manipulation of thrl 
marknt. 

I)r M;rJlalhir noted that 
an ~xc:h;+ng~ iikc the 
KI.C‘l*:. huwc*vrr well pro- 
vidctl with laws, rules 
and rcgrllations, cannot 
itself cmure that the pur- 

low international com- 
modity trading firms to 
bccomr mrmbcrs of lhe 
Ku;tl;i Lumpur Commo- 
dity Ex~hangc (KLCE) 
;jnd in conditions relating 
to thc>ir rquity structure 
to hold more than 50 per 
c.(>nt. Prime Minister Ua- 
tuk Scri Dr Mahathir Mo- 
hamud said. 

“The govrrnmcnl is 
fully itwarc that a com- 
modity market needs in- 
tc~rnatlonnl participation 
to play its role cffectivc- 
Iy.” hc said when re- 
I:iunchirrg the KLCE and 
opening its new premises 
in Kuala Lutnpur ycs- 
trrday 

Lh- Mahathir said the 
government rccogniscs 
that commodity futures 
trading plays an impor- 
tant role in the economy 
:\nd has given the KLCE 
ii soft loan of $2.2 million 
for start-up cxpcnditurc. 

He hoped the fin;rnc:ial 
;rssist:lnc.c and incentives c 
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timber, cocoa and pep- 
per. 

With the price of palm 
oil, the first commodity 
traded on the KLCE in 
1980, fluctuating from a 
high of $2,700 to a 10~ of 
$630 a tonne there 1s a 
need for producers, man- 

!  ufacturers. refiners and 
traders to hedge and pro- 
tect themselves against 

The Asean nations ac- 
count for about 80 Per 

cent of the world’s pro- 
duction of natural rub- 
ber, 60 per cent of tin, 90 
per cent of palm oil. 80 
per cent of lauric oil, 70 
per cent of tropical 
timber and 45 per cent of 
pepper in addition to be- 
ing a major producer of 
cocoa and other miner- 

tics. 
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