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mechanism based on eco- 
nomic co-operation and 
trade to improve bilateral 
relations. 

said at a banquet given in 
his honour bv Chinese Pre- 
mier Zhao iiyang at the 
Great Hall here. 

“In analysing the reasons 
behind the lack of sustained 

squarely the inescapable 
conclusion that our inability 
to completely resolve cer- 
tain core bilateral issues to 
mutual satisfaction have 
had the effect of impeding 
the overall growth of rela- 
tions ” he said. 

Dr’ Mahathir 
r 

inted out 
that Chinese lea ers had as- 
sured Malaysia on many oc- 
casions that some of these 
issues were “left-0vers 
from his&v and that time 
will resolve ihem.” 

“While admitting that 
time is a 

Tmt hederp. I hop6 we w11 not allow hts- 
tory to hold the progress of 
our relations to hostage,” he 
said. 
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Hasmah. arrived in the 
Chinese capital this morn- 
ing to begin his nine-day of- 
ficial visit at Mr Zhao’s in- 
vitation. 

His six-page speech dealt 
mainly with economic ties 
and the Kampuchean issue 
while the party-to-party re- 
lations between the Chinese 
Communist Party and the 
Communist Party of Malaya 
was not mentioned directly. 

Dr Mahathir said irregu- 
lar visits like the one he was 
making would be insuffi- 
cient to sustain qualitative 
movement in bilateral rela- 
tions. 

“We must, therefore, re- 
solve to change this pattern 
in favour of a more ‘dyna- 
mic mechanism for on-go- 
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ing improvements in our re- 
lations 

“In working out the 
framework for such a 
mechanism, I hope we could 
give priortty to resolving 
the core issues which have 
retarded growth,” he said. 

But the two governments 
must not merely be content 
with seeking a resolution to 
their differences and the 
absence of such differences 
in itself would be insuffi- 
cient to create an enduring 
and stable relationship. 

“To my mind, economic 
co-operation and trade of- 
fer exciting possibilities. It 
is my hope that just as poli- 
tics dommated the first de- 
cade of our relations, eco- 
nomics will come to domi- 
nate the next decade.” he 
said. 

“This task is all the more 
imoortant when one consid- 
ers that trade barriers are 
going up in many parts of 
the world. Malaysia and 
China need to address 

. themselves not only to such 
issues as a more balanced 
trade and greater dire;; 
trade, but to the ve 
that our bilateral tra e has aF 
been declining since 1980.” 

He was happy to note that 
some steps were being tak- 
en to expand bilateral eco- 
nomic relations and that 
Malaysian and Chinese 
companies were e 
new areas for mutua T 

loring 
co-on- 

eration. 
Touching on the region, 

Dr Mahathir said both Gov- 
ernments shared a common 
desire for peace and stabil- 
itv so that all members 
could get on with the more 
urgent task of socio-eco- 
nomic development. 

He described the Kampu- 
chean situation as a “ser- 
ious distraction” and those 
genuinely interested in 
peace and stability must re- 
new their efforts to find so- 
lutions to these vexing re- 
gional political problems. 

While the obiectives 
should be security and sta- 
bility for all, they should 
make it, clear at the same 
time that they would not al- 
low any country tq hold the 
region’s prosperity to ran- 
som because of its own self- 
centred ambitions. 
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